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Do Not Keep Your Valuables in Trunks.
Y LALA SHANKER LAL LOSES RS. 50,000.

( From the Hmdyatan Times’™ ) S

iR Burglary involving property worth about Rs. 50,000 was committed this' -
‘afternoon at the New Delhi residenée of la Shankerlal, a prominent Congress
worker........ ]eWﬁlIery and valuable artlcles were removed from one of the trunks.”
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- THIS Patent 16-Bend
JOINTLESS

% - oeommn
POPULAR SAFE

just recently made by our

new patent methods, de-

feats burglars and is cheap

. enough for every home and
small office.

- Get Jomtless Godrej Safes--For Sure Protection %
They are strongly built out of a single contingous plate by bending at 16 dif-
. ferent places. There are no joints in them that could be broken by burglars.
_ Some-other so called ‘“ safes *’ badly designed and poorly built are not

-, much better than steel trunks. Hundreds ofsuch “safes ’ were ripped
£ open by unskilled hooligans in the Chiftagong and Bombay ﬁots: Do
net invite burglars by keeping '
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BRIGHTER

HE clouds that hung so heavily over
~ the horizon a year ago are gradually
disappearing and signs are visible all over
tending towards a better prospect.
Though the world has not emerged ecom-
plétely from the gloom of depression,
still one can see silver linings among
the clouds which bespeak better days to
come in the near future. Anyway, the
trend of modern trade and commerce
stirs the human breast with hope and
instils  one with more vigour and enthu-
siasm in his efforts.
~All the enlightened Governments of
the day are striving to overcome the evil
effects of depression by close co-operation
with trade organisations and by launch-
ing constructive programmes for the
economic advancement of the country.
A closer identity with the trade interests
of the country, a correct appreciation
of the services of properly organised and
conducted Chambers of Commerce and
Boards of Trade and the realisation of

W

OUTLOOK

the importance of a country’s: commerce
to its general welfare, have helped
Governments to devise proper means to
tide over the general economic depression.

We have no doubt that the Govern-
ment of His Most Gracious Highness The
Maharaja of Travancore are always pre-
pared to do their best to make the lot
of the citizen better. We are glad to
observe that they have realised that the
prosperity of the State depends mainly
on the improvements of its trade and
commerce and are accordingly making
steady progress in the path of industrial
regeneration of the country.

With a Government always sympathe-
tic to the just aspirations of the people
and having a keen interest in the indus-
trial and commercial advancement of the
country, we hope to achieve better and
more substantial results. We go forward
into our second year with redoubled
vigour and énergy and with a brighter
outlook. it
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Th%‘a‘t'?a‘va Pact

HE working of the Ottawa Pact,

during, the year 1934-°35, (extracts
published, elsewhere) reveals, as anticipa~
ted, no bright prospect. We. have all
along been expressing our candid opinion
in these columns that the Indian Mercan-
tile community has not been benefited
by the Ottawa Pact, and we are not dis-
appointed. in our expectations. The
general trade position of India, as will
be evident from the report, does not
appear to be in any way better than it
was in 1932-33. We do not desire to
comment on the working of the Pact

Indian Railway Policy

THE report of the Public Accounts

" Committee, recently placed before the
Indian Legislature, throws a flood of light
on the financial position of the Indian
railways, The prospects of the future
working of the railways are certainly
anythmg but bright.

- The deficit of the Railway Budget dur-

ing the last quinquennium amounted to
Rs. 32/- crores. The current year 1935-36
is also expected to close with a deficit of
about 2 crores of rupees. The Comrmttee
in its report points out that the deficit is
hkely to be still higher. It is also pointed
out by the Committee that several items
of expenditure that should be ordinarily
chargéd to revenue have been charged to
ca,plta.l account and there has been over-
ca.plbahsatlon. The Auditor General
P;Ql.m?% out that the deficit represents to
a. very, great extent the non-payment. of
interest charges.
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since we have already dealt with the
subject in these columns and. we find
that the results have proved to be accord-

We would
only reiterate our suggestion that the

ing. to our anticipations.

Government of India should lose no time
in taking steps to enter into trade pacts

with Non-Empire countries, so as to
move the existing tariff barriers in the
way of India’s trade progress. It is high
time that the Ottawa Pact is revised so

as to produce better and useful results to
India.

According to the report, the rallway
administration is in need of very urgem
overhauling and unless the finances of
the railways are strengthened by devis-
ing ways and means to improve the
sources of revenue and. effecting drastic
retrenchment in the expenditure, the
Government of India may not find it
easy to balance their budget. '

.

It seems to us that the financial posi-

tion of the railways could' be improved
only if the Board could concentrate its
energies in improving the traffic so as to
enlarge the scope of internal trade, at the
same time effecting retrenchment.

Let us hope that the Government of

-India will soon find out a solution on the

advice of Sir Jossiah Stamp who, has
been specially invited by the. Govern-
ment, of India to advise on radlw,ag,ﬂ

B~

matters.. O E;
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Coir Yarn Industry in
Ceylon

E publish elsewhere in this issue
extracts from the report of Mr.M.A.
Almis, the special officer deputed by the
Government of Ceylon to study the coir
yarn industry of Travancore and to
suggest the possibilities of developing the
coir industry in Ceylon on the Travan-
core model. Tt is interesting to note that
Ceylon, a keen competitor of Travancore
Copra and Coconut Oil industry, is taking
steps to compete with Travancore in the
field of coir yarn industry also. The
report of Mr. Almis is comprehensive and
gives a very clear idea of the origin and
development of the coir yarn industry in
Travancore. It is also illustrated. The
different process of the industry, namely,
husking coconuts, removal of husks to
soaking places, beating of soaked husks,
willowing fibre, sifting, spooling and

Financing Small Business

THERE s'a general feeling that only

large concerns properly established
and conducted can bring in profitable re-
turns. The small business is not generally
considered to be very profitable. It is
also considered by many that the days of

the small business are gone and that only

big business, with sound finance, can
flourish. But facts go to show . that even
in England, small enterprises are better en-
couraged than big public concerns with
large capital. In the year 1934, the total
number of public companies registered
was only 446, while the number of private
concerns registered was as large as 12,029,
with an accumulated capital of nearly
£74,000,000. Small business is, of course,
often faced with the problem of finding
necessary capital for development. It is
only on sugh oceasions that the limitation
of the small business is keenly felt. With
a view, therefore, to assist and finance
small business; companies were recently
started in Kngland: The results of the
working of these companies are yet to be
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designs of looms, shearing machines etc.,
are also finely illustrated. The report
coneludes with ‘suggestions for develop-
ing the coir yarn industry in Ceylon by
the introduction of the spinning wheel
and other auxiliaries on the Travancore
model.

Governmental aid at the preliminary
stages, assistance by the formation of co-
operative societies and imparting techin-
cal instructions to villagers have been
emphasised in the report. There is no
doubt that the Government of Ceylon
will soon be taking necessary steps to
develop the coir yarn industry on the
recommendations dontained in the report.

The attempt of Ceylon in this direction
must be interesting to the Government
of Travancore.

seen. The idea of assisting small business
financially by the formation of such
companies is a welcome sign. Any busi-
ness, which has attained a position in the
market and is in need of finance for
further development, deserves such finan-
cial assistance, as contemplated in the
formation of such companies. It is nob
enough if the Directors and Managers of
such concerns are mere financiers. They
must also be experts in the different lines
of business; if  the scheme is to be
successfully worked out. Such a scheme is
well worth the consideration of business
people in all parts, as the difficulties of
the smaller business are the same every-
where.

* % *

We entirely agree with the views
expressed in the resolutions passed by the
South Travancore Chamber of ‘Commerce
(published elsewhere in this issue)’ and
recommend the resolutions to Government.
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PROGEEDINGS OF THE ANNUAL GENERAL MEETING

OF
THE ALLEPPEY CHAMBER OF COMMERCE
Held on Thursday, 19th September, 1935.

THE Annual General Meeting of the

Chamber was held at 5 P.M. on
Thursday, the 19th September, 1935, with
Mz.- 8. . Krishna TIyer, BiA., B.L., in the
chair.

Besides the members, Lieutenant Com-
mander W. J. Swan, R. N. R., Retired
Principal Port Officer, Alleppey, Messrs.
K. C: Karunakaran, B.A., B.Com., M.L.A.,
and R. Krishna Iyer, - B.A., B.L., the
Sceretary and Assistant Secretary respec-
tively of the Travancore /Chamber of
Commerce, and the local agents of the
Travancore National Bank & the Quilon
Bank were present by special invitation.

The members and the guests were enter-
tained to tea and a group-photo was also
taken.

The Secretary, Mr. M. Li. Janardanan
Pillay, in welcoming the members, spoke as
follows :—

Welcome Speech

Mr. President and Members of the
Alleppey Chamber of Commerce,

It is my very pleasant duty to welcome
all of you to this Annual Meeting of the
Alleppey Chamber of Commerce. ' As you
are all aware, this Chamber has passed
through several difficulties, mostly finan-
cial. But I am glad to state that the
institution has stood the trial very well.
I take this opportunity to acknowledge my
deep debt of gratitude to all the members
who have bzen so very liberal, generous

and kind to the institution. But for such

kindness, it would not have been possible
at all to run this Chamber. Several of our
best friends who were at one time honestly
doubting the necessity of such a Chamber
in. Alleppey have now agreed that there is
no harm in running this institution also
and that on certain particular occasions, a
Chamber like this also is 'a real de-

sideratum. " This is mdeed a matbter of -

real rejoicing.

The Government of Travancore, also, I
am glad to say, have been extremely con-
siderate and kind to us and have extended
to us all privileges, which we are entitled
to have.

The number of our members is not
sufficiently large, especially when we are
authorised to accept members from all
parts of the State. 1 would earnestly re-
quest every member to use his personal
influence and see that each member is
able to bring in at least one more member.

I strongly feel that this Chamber has a
splendid future before it and I am hopeful
that in the days to come it is going fo
render more substantial and useful service
to the Indian mercantile community and
I am sure you will all extend your un-
stinted support.

Again I beg o extend my humble wel-
come to one and-all of you and to all
visitors who have kindly responded to our
invitation.

.~ Then the President delivered his Pre-
sidential Address. The following is the full
text of his speech. O
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PRESIDENTIAL ADDRESS

Gentlemen,

More than a year has passed since we
met here on a similar occasion. We were
then passing through a period of heavy
slump with no bright spots on the horizon.
There has been a decided change for the
better since. Trade has generally improv-
ed though prices have been fluctuating.

Rice

Amongst primary produce, rice and
paddy have shown a tendency to  rise
thotgh Travancore as a great importer
does not benefit by it. On account of
drought and weather conditions, South
Travancore has suffered severe reverse.

: Coconuts

Coconuts have not improved, but there
is a more hopeful outlook consequent on
the subject of protection against Ceylon
dumping having been taken by the Im-
perial Couneil of Agricultural Research.

Tea

Tea is still in the same position, though
on account of heavy exports by non-
restriction countries, stocks have in-
creased beyond the estimate.

Rubber

Though rubber has not improved ma-
terially in price, a market has been created
within Travancore itself such as is able
to absorb the whole of our produce, though
ab a small margin of profit. You may be
glad to know that consequent on agitation
by Travancore, Indian export quota has
been raised by 12,500 tons and the final
figures of each estate will be available in
a few weeks.

: Pepper

The money of Malabar after going up
in price to about Rs. 185 per candy, has
come down to depression level almost.
Though speculation in England was res-
ponsible for the rise, we can’t be sure that
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Mr. S. Krishna Iyer, B,A,, B.L,,
President.

other causes have not contributed to the
rise and fall as the speculating firm was
interested more in white pepper than in
black. The crops of the coming season

“are expected to be heavy and prices likely

to go down still further.
Ginger
Ginger which was a drug in the market
last year has recovered though subject to
fluctuations but mainly on account of
shortage in the market.
Cardamoms
Cardamoms have had only slight ups
and downs and as ab present hold better
prospects than other produce. '
Coir Industry
Among manufactures, coir mats and
matting continue to show a decline. I am
subjoining a statement "of quantity and

“value to elucidate the position. It'is high
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time for the manufacturers to stop suicidal
competition and organise-themselves as
other industries have done.
Sugar
Sugar has improved in spite of the
excise duty. There is heavy demand with-
in the State itself and the Travancore
Sugars are unable to meet even a fraction
of the home demand. Mysore has made
vast strides with cultivation of canes and
sugar manufacture. Our Director of In-
dustries assures the commercial possibility
of sugar from coconut jaggery. Sugar
offers a good field for private enterprises.
Foreign Trade
A table of the important articles of ex-
port and import is annexed.
Our exports show an all-round decrease,
except in Tea, Rubber and Prawns, but
particularly in the direction of coconut
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and its auxiliaries, copra, coconut oil, coir
yarn, colr mats and mattings.
renders a good account of itself and might
show a cent per cent advance, when the
increased quota comes into operation. But
our imports are increasing out of all pro-
portion. Tt might either mean less of pro-
duction or larger purchasing power. The
increase in the import of piece-goods
betokens higher purchasing power and im-
proved economic conditions. The increase
shown under beedi and tobacco is ab-
normal. The increase under hardware and
machinery must be due to import by Go-
vernment for the Pallivasal Hydro-Elee-
tric. Works and the Rubber Factory at

Trivandrum. As new sign-boards for loans

on gold, have been inereasing in every
village, the larger imports must have been
financed to some extent by “ distress gold. ”

“PRIMUS?”’
INGANDESGENT

LANTERNS

Rubber
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Equipped with all the latest improvements,
it has set an entirely new standard of qua-
lity in the field.

The many special features have earned a
gratifying reception everywhere. Just see:
and compare this with anything the market
affords and you will be convinced.
Available in 200 and 300 C. P. with com-
Plete spare parts at all lampware merchants.

Sole Agents for India & Ceylon:

K. S. SHIVJI & GO,

178/179, -Broadway, MADRAS.
144, Ghuckla Street, BOMBAY.
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3 _ CALCUTTA, KARACHI and CEYLON.
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The only note-worthy improvement shown
in exports is under ‘ prawns,’ which means
only a better catch, and may be placed
under the head of ‘accidents.’ On the
whole, it may be said that trade within
the Hmpire has turned the corner and the
upward swing has begun. It may be slow,
but is likely to gather momentum as it
goes on, if the world situabion does not
suffer a set-back, by war, or other forces
of reaction. Hope springs eternal in the
human breast and if we are to achieve
success, we have to strive on a full
stomach of optimism.

(Statistics annexed)

Coconut Industry

The coconut industry is still passing
through a period of heavy depregsion. The
cost of production calculated by Dr. Patel
himself ‘is Rs. 219-7-0 per ton and market
price is near Rs.140 a ton. One can
imagine the sad plight of the coconut
grower from the above. The area under
coconuts in Travancore has been estimated
at 566 lakhs of acres out of a total culti-
vated area of 22 lakhs. The aggregate
annual losses would work at near Rs. 120
lakhs. Roughly 4 out of 5 millions of the
population of Travancore are dependent
on the coconut industry. As Travancore
produces only a fraction of rice and paddy,

constituting its staple diet, about 175 lakhs |

of rupees worth of rice and paddy have to
be imported annually. - Coconut is our
main eommercial crop, the export of which
in some shape or other, has to finance im-
port of the needed rice and paddy. The
Commercial Review has published a num-
ber of well-reasoned articles on the subject
of the dumping of Ceylon Copra and the
need for protection for the coconut indus-

try. It has been pointed. out how, HKuro-

pean and. American markets have been
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lost’ to us ‘and - that the Indian home
market is our main stay. The average
price of Ceylon Copra at Alleppey is
Rs. 135 per ton, while our cost of produc-
tion, as already referred to, has been esti-
mated at Rs. 219-7-0. Thus for bare pro-
tection against dumping by Ceylon, a
fixed duty of Rs. 84:7-0' will be “found
necessary. A fixed duty is suggested, as by
fluctuation or manipulation of tariff rates,
the actual duty per ton in British India,
has come down from Rs. 69 in 1927 to
Rs. 24 in 1935. If we consider further,
the need for a small margin over the cost
of production, a fixed duty of anything
less than Rs. 100 a ton would be inade-
quate. Travancore was represented, at the
Committee of the Imperial Council of
Agricultural Research, by Mr. Parame-
swaran Pillay, Director of Agriculture,
and Mr. Haydon of the Travancore Cham-
ber of Commerce. Our thanks are due to
these gentlemen, in no small measure, for
their able advocacy. But they have been
able to secure support only to a limit of
Rs. 70 per ton. - This leaves us still on the
debit (loss) side of the Balance Sheet.
The growers of Travancore have had to

‘take the agitation into their hands and

Mr.Changanacherry Parameswaran Pillay,
the President of the Association of the
Coconut Planters of Kerala, is now at
Simla trying to secure a betber measure
of © protection.” It''is' understood now
that he has recently interviewed the
Viceroy. We are. deeply obliged to Mr.

‘Parameswaran Pillay for the self-le8s work

he has taken up, as also to Dewan Sir
Md. Habibullah, for the supportlent to the

‘Coconut growers’ mission.

I am annexing a table of costs and
prices for further elucidation of the coco-
nut position, for which I am indebted to
the courtesy of the Director of Agriculture.
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Dr. Patel’s Estimates of Coconut Industry

Average cost of suitable land per acre Rs.
Incidental charges Rs.
Total Rs.

Tnterest on this investment for 10 years at 34% per annum Rs.
Cost of rearing an acre of palms to maturity (for 10 years) Rs.

Total cost per Acre Rs.

Tke yield was estimated at 1,750 nuts and the cost of maintenance at Rs. 25
per annum per acre. For Travancore 6,250 nuts were taken to yield one ton of copra.
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250 0 O
50 0 O

300 0 O

90 <00
1960 0.0

580 0 O

Cost of maintenance Rs. 83 5 0O
Cost of manufacture average Rs. 1 1850
Cost of packing and markebing B lbathgino 0
Depreciation at 2% on Rs. 280 per acre e 18 10 -0
Profits, interest, etc., at 6% on Rs. 580 per acre
(6% of Rs. 580 x10/3) N o )
Total Rs. 235 T O
Recoveries on husks, etc.,‘ per ton of copra Re. 7016 020
Net cost of production per ton of copra Be:r . 249, 7410
Cost of copra C.I.F. Colombo Jan. 35 Rs. 1205070
Lianding and other incidental charges at Cochin orAlleppeyRs. 15 0 0
Cost of Ceylon Copra at Cochin or Alleppey Rsé! 13640 0
Diﬁerence in cost between Ceylon Copra and Travancore
Copra (219-7-0—135-0-0) ‘ B, B (0
British Indian Duties on Ceylon Imporis of Copra and Oil
CQPRA C. N. OIL
Tariff Value Actual Tariff Value Actual
Year Rs. per Duty % duty Rs, Rs. ‘per /- Duty %  duty Rs.
: cwh. per ton cwh, per cwt.
April 1929 23 0 0 15 69 0 0 300 0 160 GE 90150
April - 1930 WZs 0 40 15 81 0 0 D6l Ok - 215, 78 0
April 1931 16508540 20 64 0 0 229820 20 86 0
Jan. = 1932 1112 0 95 5812 0 e 00 L 9 B0l
Jan. 838 s =100 0 0 ... ;. 407070 3 e T )
Jan. 1934 : 9070 20 36 0 0 A BB 09585 62 8
Jan. 1.935, ool 6 00 0 109:.0-20 0-

20 24 -0

25 50
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Agricultural Debtors Relief in Travancore

Another matter of great moment is
the threatened menace o business under
the proposed scheme of ‘Agricultural
Debts Redemption.’ The world depres-
sion, has adversely affected the producer
of primary commodities, more than others,
and he is no doubt entitled to relief. Bub
relief to one industry, should not be ab
the expense of another. The interim re-
commendations of the ° Agricultural Debts
Redemption Committee,” so far as can
be gathered from the papers, involve not
merely the expropriation of the creditor,
but also the ruin of the credit structure of

the State. The elimination of debts is

sought to be effected in the following
ways —

a) Reduction of past and fubure in-
terests to 4% in respect of ordinary
debfs, half the confract rate for paddy
loans and 9% in respect of Banks.

[The Mysore Committee reported ° that it is
not expedient. to upset contractual relationships
and that therefore, the new rabes should apply
only to interest accruing in future. ]

b) Scaling down of principal through

the agency of Conciliation Boards.

Conciliation is to be compulsory, such
Boards to have power to pass exparte
decrees, reopen seftled accounts re-
vise decrees and refix the amount
payable —on other considerations.
- Their decrees are to be final and not
subject to revision by civil courts.
‘One can imagine the sort of justice,
untrammelled by law, likely to be
had wunder the tense communal
atmosphere of Travancore. The word
_conciliation imports the idea of volun-
tary consent. Compulsory concilia-
tion will be on the border-land of

_coercion. It is noteworthy, that conei-

’ ha.iawn does not carry any assurance
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of payment but only an empby certi-
ficate.

[The Mysore Commibtee reports A scheme
of conciliation to be successful should provide for
some effective means of repayment of the com-
pounded debt. The creditors eould be induced to
make considerable sacrifices if paid down in cash
or repayment without further effort be assured
to them.”’]

¢) Further reduction of principal, - by
reservation of 25% of the debtor’s
property to him, and placing it beyond
the reach of the creditor, whether
the property be already charged, with
debts or not. 'The futility of the
reservation scheme will be apparent
from the fact that by the next transae-
tion, the reserve 25% would reduce
itself to 61% and by the next one
to about 13%.

d) Making it obligatory on ‘the creditor,
to purchase the debtor’s properby ab
court auction, for a price fixed by the
court, by striking an average between
pre-depression prices and present
market rates. As present -markeb
prices are about one-third of pre-
depression prices, this will easily
work off about 65% of the debts.
(The Mysore A. R. Committee estimates -the
fall in value at between 25% and 75% and a
working average of 50%.) v

e) The State in no way is to con-
tribute towards relief. [Compare Bha-

vanagar where the State paid off the whole of
the compounded debt (Rs. 20,59,473)].

Mathematically worked out the credi-
tors’ assets under the above scheme reduce
themselves to a minus figure and creditors
easily get converted into debtors.

f) The term ° aoncultunst 18 to mclude
land-holders, absentee land-lords
tenants-at-will, mere cultivators,

‘servants and dependents of the a bove,
and village menials, thus bringing
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within the ambit of the definition
about 90% of the population.

g) Loans by the State Land Mortgage
Banks, agricultural loans by Govern-
ment and loans by Co-operative cre-
dit societies protected by Governments
are to be immune ; private loans alone
to be placed under the pruming knife.

The above scheme may be more aptly
called a ¢ Credit Destruction Scheme.” It
holds a penalty on thrift and a premium
on improvidence.

For due appreciation of the position let
us keep in mind the following facts :

There is no agricultural class, as such,
in Travancore. Except in the case of
Banking and similar Corporations, the
creditor aud the debtor alike are agricul-
turists. The agriculturists of Travan-
core unlike other parts of India are
well educated and able to take care of
themselves. There are no professional
money-lenders; even the indigenous
hundi merchant has become extinct.
Every man who has a surplus  helps
his friend with a neighbourly loan.

Interest rates (unlike other parts of India)

are not permitted by law to' go beyond
the ( righteous ) 127 for money and 207
for paddy. There have:been laws for
over a century against high interest,
compound interest and accumulation of
interest. There is absolutely no parallel
between conditions of the agricultural
classes in British India and Indian States
in the other presidencies and Travancore.
In Mysore rates of interest range up to
48% and for loans in kind 100%. The
Mysore A.R. Committee recommended
that anything above 10% for secured debts
and 157 for unsecured, should be regarded
as excessive. In Bhavanagar, the rates
of interest ranged from 374% to 757. In
‘the United Provinces under Act 23 of
1934 anything over 247 is to be regarded
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as excessive for unsecured debts. In
British India 367 is an ordinary rate and
courts have decreed accumulated com-
pound interest amounting to many times
the principal. In the Punjab, the Zamin-
dars have been protected against them-
selves by enactments like the Punjab
Land Alienation Act of 1900. Neverthe-
less, the rate of interest varies from 18
to 75%, the courts allowing even 36%.

The clamour here, has been engineered
and financed by less than half a dozen
disgruntled rubbet planters of Kanjira-
palli.

The main causes of indebtedness are
marriages and like ceremonies, oceasional
failure of crops, accumulation of unpaid
interest, higher education, drink, litiga-
tion and general improvidence. The
present distress is due more to the low
price of agricultural produce, consequent
on world economic depression than the
burden of past debts.

Planters’ debts are usually contracted
by taking a lump advance on future crops
and utilising it for purchase of land and
plantations, construction of buildings,
purchase of motor cars and like luxuries.
Many a rubber planter during the days
of the boom has been plunging into
reckless extravagance.

Let me emphasise the fact, once again,
that the maximum legal interest has been
fixed by the State at 12% per annum and
what assets the creditor has, has been
legally assured to him by the laws, in
force for over a century. ‘The recom-
mendations of the A.D.R. Committee are
in effect deprivation (by future laws to
be enacted ) of the property of the credi-
tor. Deprivation by fraud, stealth and
physical force have been recognised as
crimes against society and made penal.
In principle the proposed deprivation
stands on the same plane. No civilised
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country has tried to legalise non-payment
of debts between its people. No civilised
community can get on where the integrity
of contractual obligations is no more than
< gerap of paper.’ Even as it is, with
its endless litigation and legal obstacles
to the realisation of debts in execution,
Travancore hasnot much of a reputation
in this direction.

Without going into further details re-
garding the proposals of the A.D.R. Com-
mittee, I would like to call the earnest
attention of the Government to possible
repercussions. Agriculture, like any other
business, cannot get on without credit.
Credit is the breath of life to business.
There has already been a substantial con-
traction of agricultural credit. Agricul-
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turists as defined by the A.D.R. Com-
mittee form about 907 of the population
and are the main ultimate consumers of
all goods. Very few agriculturists carry
cash in hand for the purchase of goods or
for securing service.  The general in-
debtedness of the agriculturist is proof
sufficient for the purpose. Even for daily
needs, the agriculturist is generally de-
pendent on credit with the trader. Goods
distributed to the agriculturists are taken
on credit by the shop-keeper, who himself
gets credit through a chain of ftraders,
who again are financed by Banks, which
in their turn, are dependent on the con-
fidenee of depositors. If any one link in
the chain breaks, the whole system of
credit and distribution tends to break
down. Again, for long term credit, the
agriculturist has been dependent entirely
on mortgages (including hypothecation
bonds and chitties. ) These sources of
credit will certainly dry up. The num-
ber of mortgages will dwindle and the
Stamp and Registration Departments
show scant returns. For getting a loan, the
agriculturist in future will have to sell
his lands.  The A . D.R. Committee sug-
gest a declaration that the borrower is
no agriculturist ). Money that ought to
flow into the fields of agriculture would
flit outside the State. A small part of
the flow might be held up by the Anchal
Savings Bank which again would be a
non-dividend earning burden to the State.
The  value of land:d property would
get atrophied and (landed) property
cease to be a purchasing power. Inflow
of capital will be effectnally set back.
Travancore has ‘not ot capital enough
to finance even a its' coms=
merce.  With the whe nliage: of credit,
imports of rice, paddy wii other food-
would  dwindle. = The Travan-
core trader seeking credit will be  met ab

paré of
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every turn by the rebuff, ¢ Sorry we can’t
extend credit to Travancore as there: is
no security of property or commercial
obligations in your State.”

I am afraid that the A.D.R. Committee
has not realised the gravity of the steps
that Kanjirapalli is trying to rush the
Government into.

Let us hope that the Government will
bestow deep thought on the recommenda-
tions of the A.D.R. Committee, have them
examined by expert economists, lawyers,
and practical businessmen, from outside,
if need be, before translating them into
legislation and if and when these matters
come before the Legislature, co-opt and
secure impartial expert opinion.

Reserve Bank of India

One of the outstanding events of the
year is the inauguration of the Reserve
Bank of India. It has not had sufficient
time to make itself felt, but in the future
will govern interest rates, exchange, cur-
rency and the credit policy of the Gov-

~ernment and Banks.

New Constitution for India

Another momentous event is the pass-
ing of the Government of India Act by
Parliament. As Federation is a part of
the Scheme, Travancore in future will
form one large economic unit with the
rest of India.
about a removal of trade and customs
barriers, the reduction or abrogation of
the export duties that now handicap pro-

ducers, and a general improvement of
trade.

Neriamangalam Bridge

The opening of the Neriamangalam

Bridge and the near completion of the .

Pallivasal Hydro-Electric Works are ex-
.pected to give a great impetus to trade
- in north and north-east Travancore.

This is bound to bring

Cochin Harbour

Cochin has converted its metre guage
Railway to broad guage in anticipation
of the fourth stage of the Harbour-
Scheme. Passenger steamers have begun
to call regularly at Cochin. There is a
cargo steamer from Cochin almost every
day of the week. It is worthy of note,
that the railway services have recently
reduced freight to Bombay, in competi-
tion with steamer traffic. Travancore is
now represented on the Cochin Harbour
Board by two official members and
one non-official member. I remem-
ber that in the days of Dewan Raghaviah,
who administered the State in the early

days of the Cochin Harbour Scheme, Tra- -

vancore commercial interests were re-
presented by two non-officials. I can’t
help thinking that in matters of this kind,
an official member can’t afford to be as
bold and independent as the non-official.

Under the Cochin Port Trust Act, Tra-
vancore is to be represented only by two
members instead of the three that are
now sanctioned. I am aware that the
Travancore Government have protested
against this and have asked for the reten-
tion of the present number, i.e., three
seats. May I repeat that the Travancore
Durbar. should strongly press this point
upon the Government of India. I trust
that when the request is sanctioned the
Travancore Government will see that the
old order of things is brought into effect
by having two non-officials in the new
Port Trust.

_ Trivandrum Rubber Factory

The Rubber Factory at Trivandrum

has been completed and let us hope, will
soon be able to replace a small portion
of imported rubber goods.

In the meanwhile, a huge rubber factory
capable of absorbing all Indian produce

is in course of construction in Bombay.
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Trunk Telephone

The extension of Trunk Telephones to
other parts of Travancore will be a help
to further trade with British India.

Air Mail Service

The Bombay-Colombo-Air-Service is to
have a halting station at Trivandrum and
bring Travancore into easier touch with
the rest of the world.

Chambers of Commerce

T welcome the formation of Chambers
of Commerce at Nagercoil and at Trivan-
drum. I hope it will be followed up in
other. centres of Travancore also, and
that (in place of the present loose system
of representation ) a Federation of Cham-
bers of Commerce will have the right and
responsibility to elect Commerce Members
for the Legislatures in Travancore. I-am
glad to find that members of the Travan-
core Chamber of Commerce are also
present. It is a happy augury that both
the Chambers are striving to work in
harmony and co-operation.

Department of Commerce
Last year, I referred to the necessity

for a Commerce Department of the Gov-

ernment. At present the functions of a
¢Board of Trade’ are supposed to be
attended to, by the Excise Department.
Commercial problems arising from time
to time have to be tackled with expert
knowledge. We have trade connections
with a number of countries in the east
and west, Tariffs and duties are some-
times sprung suddenly. Britain itself
has had frequently to revise its Trade
Agreements with other countries. The
cause of India is oftentimes lost sight of.
Our Government is not in direct touch

with any foreign country and is unable
to negotiate excepting through the Com-

merce Department of the Government of
India, which itself is not' always able to
make itself felt. The cumbrous procedure

THE COMMERCIAL REVIEW 470

of having to proceed in all matters,
through the Agent to the Governor-
General is out of date and will hardly
suit modern conditions. = Our trade with
Ceylon has been considerably affected by
recent enactments in that island. The
separation of Burma might raise further
difficulties in' future. The Commerce
Member of the Government of India is
not expected to be in touch with condi-
tions in Indian States. In the matter of
rubber, we had to carry on considerable
agitation, to open the eyes of the Go-
vernment of India. In the matter of co-
conuts, we are still carrying on educative
propaganda. It = would be of great
advantage if Travancore can have -an
attache in the office of the Commerce
Member to ‘watch Travancore interests
and give needed advice and information.
Let us hope that early steps will be taken
by the Government to open a Commerce
Department and a Board of Trade com-
posed of practical businessmen to advise
Government on the subject.

Board of Agriculture
In this connection, I may, refer to the
Board of Agriculture sanctioned by the

- Govern ment for the development of agri-

cultural interests. Travancore is already a
Member of the simperial Council of Agri-
cultural Research. An amount of Rs.
92,880 has recently been sanctioned by
the Government of India for research
work on ‘coconut root disease’ in Travan-
core. With the Board of Agriculture
functioning properly and with the help
of the Imperial Council of Agricultural
Research and a liberal allocation of funds,
I look forward to a brighter era for agri-
culture in Travancore.

‘Steamer Freights
Last year this  Chamber referred to
freight differentiation between Alleppey
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and Cochin. It rests with the Govern-
ment, to explore the possibility of secur-

ing more equitable rates by negotiations
with steamer lines.

Banking Law

We have been stressing the need for re-
form of the Banking Law in Travancore.
We feel it our duty to call the attention
of the Government once again to the sub-
ject.

Trade Agencies

For ‘furthering of trade, Travancore
has appointed a trade agent in Bombay.
I have had talks with the agent. 1have
also had the advantage of paying more
than one visit to the Bombay office. A
huge compaign of publicity is needed to
push Travancore goods into west Indian
markets. I would also suggest: the desi-
rability of circulating the monthly or
quarterly reports of progress from the
Agent, in the interests of trade.

We see in the papers reports from the
Mysore Trade Agent in London about

the work he has been doing and the

results achieved. As Travancore has a
large external trade, we would recom-
mend for Travancore as well, a central
trade agency in London with branches in
other centres of the West. The central
agency must have effective representation
in America. We are losing ground in
America. In 1930, America imported
104,148,000 dollars worth of goods from
India. In 1934, it has dwindled to

- 55,082,000 dollars. Similarly in 1930,

India took 45,195,000 dollars worth of
goods. In 1934, it has come down to
27,441,000 dollars worth of goods. Under

the Reciprocal Tariff Act, the President of

the United States is authorised to reduce
tariff on goods imported into America by
as much as 507, in return for lower tariffs
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on American products. If only we could
come to some reciprocal agreement in
respect of imports of American motor
vehicles, accessories, oils and other goods,
we can regain the lost market for our
pepper and improve our trade in cashew-
nuts.  If properly worked, America will
turn out to be one of the best of our
customers.

Industries in the State & Pallivasal
Electric Scheme

Coming to industries, I observed last
year that our industries were few, the
most important being the mats and
matting industry of Alleppey and the
Tiles industry of Quilon. ‘The Travancore
Sugars’ have blazed the way for further
enterprises in that direction. Our match
industry is still in the infant stage. Our
Electrical Engineer holds forth great
expectations for paper and paper pulp
manufacture.  The Central Planters’
Association has, I understand, passed a
resolution that Pallivasal Power will be
too costly for them as they have to scrap
existing machinery and instal new motors.:
As the Pallivasal Scheme is the cheapest:
of its kind in India, the Electrical De-
partment might consider whether it may:
not be possible to supply power at easier.
rates to existing industries. '

Labour Legislation in Travancore

With regard to the recent Labour Bills:
I feel great doubts about the necessity:
thereof. It is true that labour is unorgas’
nised.  But there does not appear to be
any reason for the Trade Union System.
of organisation in Travancore. Labour
is uneducated, is unable to see where its
own interests lie and is at the mercy of:
irresponsible agitators, who themselves
are not interested in labour. The main
objections are to the sections of the Trade
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Union Bilk which abrogate the general law
against restraint of trade and place civil
rights, beyond the jurisdiction of civil
courts. TUnder present conditions of
labour in Travancore, if the Bills are to
be enacted, I would suggest that some
provision be made against labour agita-
tors and the appointment of an official
protector of labour to act con-jointly with
a representative each of employer and
labour.

As manufactures are few and hazardous,
occupations less, there does not seem to
be any necessity to provide for workmen’s
compensation in the future. As regards
Factory Legislation, the 56 hour week is
surely unsuited to piece-work. The greater
portion of the work in the Alleppey fac-
tories is piece-work. Section 356 would

disable a man from earning his maximum

for the support of his family.

“ Factory,” as defined in the Factories
Bill, “includes any premises including
precincts thereof, etc.” This might bring
within its scope Tea and Rubber Kstates,
which, are acres, often square miles in ex-
tent. The labour force is housed within the
estates where each family lives with and
supports its children. Many children under
twelve eke out the wages of their parents
by -eatehing helopeltis - mosquito - and
sometimes plucking leaf. T would suggest
a clearer definition of the word factory so
as to exclude open air-work.

Very many details deserve careful exa-
mination and we are thankful to Govern-
ment for having nominated the Secretary
of this Chamber to represent the employers.

Representation in Public Bodies

May I take this opportunity to bring to

the kind attention of Government the
necessity of providing this Chamber with
representation in the Keonomic Develop-
ment Board, State Aid to Industl ies Com-
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mittee, the Cochin Harbour Conservancy
Board and other public Bodies, as this
Chamber, we hope, rightly claims to repre-
sent the eommercial, industrial and agri-
cultural interests of the Indian Community
of Travancore.
Alleppey Port

We have again to reiterate the claims
of Alleppey to more consideration at the
hands of Government. Alleppey is the
commercial metropolis of the State. With
the development of the Cochin Harbour
the centre of gravity of trade is shifting.
Tt-hehoves the Government to protect and
develop our own Ports. This Chamber
has been continuously pressing for a fur-
ther extention of the pier, a tug, a boat-
basin, unbroken land connection  with
Cochin, land-connection with the area of
produce in the hill-tracts, waber-supply,
the extension of the town and kindred
maitters.

The Commercial Review

Coming to ourselves, it is not for me to
boost the .work of this Chamber, but I
would be failing in my duty if I pass over
the work done by the officers of the Cham-
ber without acknowledgment. The Com-
mercial Review has more than justified
our anbicipations. It has been an educa-
tive force and has opened the eyes of the
public to many an important problem. For
this and for the very satisfactory work eof
the Chamber, during the past year, we are
under great obligations to our Viece-Chair-

‘man, Mr. C. Krishna Menon, and our in-

defatigable Secretary, Mr. M. L. Janar-
dana Pillay.
Conclusion
La.stly, let me render tribute o the admi-
nistration of Dewan Sir Md. Habibullah
for the increasing interest evinced in Com-

- merce and for-the ready response always

vouchsafed to our representations.
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Comparative Statement of Dutiable Imports through The Alleppey Port for 1109 M.E. &
1110 M. E. (1933—34 & 1934—35)

1109 M.E. (1933-.34)

ARTICLES VALUE DUTY
Rs. Rs.
O. P. Goods 1,43,196 72,929
Paper & Stationery 35,429 12,695
Dyes, Paints & Chemicals 32,302 9,187
Medicines & Medicinal Preparations 7,121 1,828
Soaps & Toilet Requisites 3 3,481 959
Office Furniture § 2,448 791
Rubber Goods 7,776 1,643
Motors & Cycles 13,869 ' 4,176
Hardware & Machinery 1,60,641 292,639
Wines & Spirits 40,397 : 42,681
Beedi & Tobacco 3,49,114 f - 29,186
Oilmanstores & provisions 21,802 : 5,454 -
Miscellaneous 78,019 31,999
Total . 11,95,575 ' 2,16,067

1110 M.E. (1934—-35) ' |

ARTICLES VALUE DUTY DIFFERENCE
& : Rs. Rs. Bs. |
€.;P. Goods 1,53,823 58,152 10,627 %
Paper & Stationery 22,581 7,998 : 19,878 |
Dyes, Paints & Chemicals i 96,140 14,016 63,838 ° |
. Medicines & Medicinal preparations 11,658 9748 4,537 |
Soaps & Toilet Requisites 2,928 : 832 | ¥ih58 ‘
Office Furniture b 1,741 il i GLT07 :
Rubber Goods : 14,649 965 3,134
Motors & Cyeles 18,513 4,444 356
Hardware & Machinery .. 984979 43,967 1,28631 < - 8
Wines & Spirits 34,913 o 40458 . - . 5484
Beedi & Tobaceo ' 6,74,615 55,568 3,25,501
Oilmanstores & Provisions {eigdig74 b mal 8,241 ' 11,172
_ Miscellaneous . 59,692 eabie i A2H8 4 i 18,327 i

¢ ppuogact Total ~* 13,93,422 - “lgpypeg’ ol 197847
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Comparative Statement of Dutiable Exports through the Alleppey Port during the years
1109 & 1110 M.E. (1933—34 & 1934—35)

1109 M.E. (1933—34)

i ARTICLES QUANTITY VALUE DUTY
Copra Cwts. 275,245 Rs. 44,03,993 Rs. 2,20,198
Coir . 245929 99,51,153 1,47,565
~ Pepper Cds., 36378 50,72,861 3,63,778
Dry Ginger Cwts. 58,549 14,63,740 73,187
', Poonac 4 16,006 80,029 4,001
! Prawns i 11,803 295,075 1811
Coir Hibre i 373 3,734 187
Turmeric , % 10,993 1,09,839 5,467
i Coir Rope 4 188 1,887 94
i Cocaonuts Nos. 1242972 59,662 9,983
C. N. Oil Cwts. 80,802 2,27,903 11,395
Tea ' Lbs. 2,23,894 1,23,741 3,358
Miscellaneous 80,657 1,081
, i Total 1,47,93,614 8,40,671
§
1110 M.E. (1934—-35)
| ARTICLES. . QUANTITY VALUE DUTY DIFFERENCE
# Rs. Rs. Rs.
 Copra Cwts. 2,28,129 22,81,290 1,04,064 21,992,643
t Coir w01 +92,19,970 96,39,648 131,984 —3,11,505
‘ Pepper cds. 21,316 30,53,587 9,13,164 : —90;19,274
Dry Gipger =~ Cwtsy 1 21,361 534,021 26,702 —9,29,719
Poonac - kG & 117t 2 s craee 43,533 2177 — 36,496
( Prawns fout 19,895 4,95,642 12,391 2,00,567
Coir Fibre 2 943 2,431 ' 121 ‘ —1,302
Turmerie . L8900 - 69,900 9,495 —89,439
0. Rope- At 238 - 2381 119 494
Coeonuts: Nos. 25,186 754 38 —58,908
C. N. Oil Owts. 80,341 242,742 12,137 © 148996
Tea lbs.  9,77,154 1,51,664 e 4,158 97,923

Miscellaneous iy  s§igaGe aiiogm! 1,444 —175,341

Total,  95,22,799- 511994 —52,70,815

7
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Value of Coir Mats and Matting Trade thafpassed through Cochin Port

YEARS VALUE Rs.
192930 1,04,52,397
1930—31 1,03,47,911 !
1931—32 86,34,681 {
1932—33 62,36,331 i
1933—34 54,47,911

Coir Mats and Matting Trade, Alleppey ( 1929—30 to 19383—34)

192980 Coir mats ewts.  1,68,495 Rs. 50,54,850
Coir Matting yds. 44,11,112 Rs. 44,11,112
Coir Yarn cwts.  8,50,306 Rs. 56,04,896
Total Rs. 1,50,70,858 _
1930—31 Coir Mats ewts.  |1,57,461 Rs. 47,23,830 !
Coir Matting yds. 35,03,312 Rs. 385,038,312 !
Coir Yarn cwts. 3,27,884 Rs. 49,18,260
Total Rs.1,31,45,402
1931—82 Coir Mats ewts.  1,58,000 Rs. 31,60,000
: Coir Matting yds. 55,34,710 Rs. 84,59,194 .
Coir Yarn cwts. 38,14177 Rs. 925,13,416 §
Total Rs. 91,32,610 i
1932—33 Coir Mats ewts. 1,47,383 Rs. 17,87,020 :
Coir Matting yds. 63,82,047 Rs. 31,91,023
Coir Yarn ewts. 2,91,683 Rs. 26,25,147
: Total Rs. 76,03,190
193334 Coir Mats ewts.  1,39,369 Rs. 14,98,217
Coir Matting yds. 65,65,772 Rs. 32,82,886
Coir Yarn cwts. 2,73,797 Rs. 928,64,869

Total Rs. 76,45972 -

i g g

Alleppey Port——Exports—ﬂbB & 1110 M.E.

1109 1110 \

ARTICLES QUANTITY VALUE QUANTITY VALUE K
Coir Mats ewts.  1,37.696 Rs. 28,09,430 Rs. 1,40,728 Rs. 25,57,055

Coir Matting yds. - 29,77,148 24,892,350 80,69,063 96,47,057 - !

Coir Rugs . 3394,061 26,66,442 31,09,611 93,01,855 H

Pepper eds. 36,378 50,72,861 91,316 30,53,587 '
Copra ewts.  2,75,246 18,87,896 9,98,129 22,81,290

Coir Yarn cwts. 2,65,211 29,96,822 2,34,099 27,67,004

Imports of Rice and Paddy

1109 M.E. 193334 s o Cwts. 5,76,949 : Rs. 18,71,006
1110 M.E. 1934—35 - Cwts. 6,84,962 ' Rs. 27,61,814

ca=<acn
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The Secretary before reading the Re-
port of the Chamber, read the following
messages received from the Chief Secre-
tary to the Government, Private Secretary
to the Dewan and other distinguished
personages :—

Rao Sahib Dr. N. Kunjan Pillai,
M.A, B.Sc, Ph.D,,

Chief Secretary to Grovernment.
Trivandrum,
7—9—'85.
Sir,

Tn thanking you for your invitation for
the Annual Meeting of your Chamber, I
regret very much my inability to attend
the same.

* * *
Private Secretary to the Dewan,
Trivandrum,
8—9—'385.
Dear Sir,

I thank you very much for the invita-
tion dated the 6th September so kindly
extended to me on behalf of the Alleppey
Chamber of Commerce in connection with
its Annual General Meeting on the  19th
instant. I am extremely sorry in not
being able to attend the meeting due to
other preoccupations. Kindly convey my
good WiShiS to the Ckla,mber. g

. 0. Madhavan Esq.; B.A., B.L.,

Excise Commissioner.
Trivandrum,
18— 9-'35.
My dear Sir,

I am in receipt of your invitation for
the Annual Meeting of the Chamber. Tam
very sorry that on account of pressure of
work T am unable to attend the meeting
to-morrow.

May I take this opportunity o record
my appreciation of the valuable work that
the Chamber is doing for the development
of the Trade and Industries of the State.
I may make special reference o the Com-
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mercial Review which is the first of its

kind on this coast and is a mine of useful

information. in the Industrial and Com-

mercial world. I wish the Chamber all

success and a long li£e of great ;:Jsefulness.
*

N. G. Haydon Esq.,

Chairman,
The Travancore Chamber of Commerce.
Alleppey,
18=—9-"35.

Dear Sur,

T have to thank you for your letter of
the 16th of September and your kind in-
vitation to be present at the Annual
General Meeting of your Chamber. I re-
gret that a previous appointment prevents
me from being present and I take this
opportunity of wishing you a very

successful session.
* *

A. Meadows Esq.,
Manager,
Messrs. Peirce, Leslie & Co., Ltd.,
Alleppey.
Alleppey,
19—9—'35.
Dear Sir,

T thank you for your letter of 17th inst.,
inviting me to the Annual General Meet-
ing of your Chamber. Although I regret
T am unable to be present, please accept
the assurance of my g,ood wishcis.

P. S. Muhammed Esq.,

Vakil,
President, Municipal Council, Alleppey.
Alleppey,

1—2—1111.
Sar, :
T am going to-day to Trivandrum for an
urgent matter and may be back only on
next Friday. I regret very much for my
ma,blhty to attend the meeting. I wish

every success to the function.
b * *
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Report of the Alleppey
Chamber of Commerce
for the year 1934 (1109-1110).

Members
HE number of members at the begin-
ning of "the year was 21."There have
been five removals and six additions dur-
ing the year thus leaving a balance of 22
members on the roll at the end of the
year.

The important additions to membership
during the year were Messrs. The State
Aided Bank of Travancore, The Indian
Produce Marketing Co., A. V. Thomas &
Co. Ltd., Malabar Coir Works, Jagadi-

swaraprasad Pannalal and P. J. Kurian.
Meetings

There were eight meetmos of the
Managing Committee and nine General

Meetings of the Chamber.
Government References

Important references regarding the co-
conut industry, the question of the esta-
blishment of an Exchange Bank and
suggestions for improving the marketing
methods of coconuts were referred to, this
Chamber by Government and this Cham-
‘ber submitted its suggestions to Govern-
ment on all these matters.

Alleppey Port & Customs

This Chamber formulated and submit-
ted proposals for the improvement of the
Port with a view to afford greater facili-
fies for shlppmo It 18 gra,tlfymc to note
that the Government have been pleased
to accept the proposals of this. Chamber.
The extension of the Pier was sanctioned
and the work also was begun during the
year. Further improvements are, we
understand, under the consideration of the
Government.
~ This Chamber requested the (}ovgrn—
ment to construct a Wmtm(r-roqm near. the
Pier for the use of the shlpplng clerks of
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exporters and importers. The Port officer
was kind eneugh: to recommend  the' pro-
posal-of thisChamber and the Government
were pleased to sanction the construction
of the roomn.

This Chamber had been pressing upen
ph,e attention of Government the necessity
of hayving a Port Trust for Alleppey Port.
The Governmen$ have now constituted a
Landing and Shipping Fees Committee.
We are thankful to Government for
having nominated the Secretary of this
Chamber in the above Committee, but
the G. O. announcing the nomination
does not say that the representation has
been allowed to this Chamber. T take this
opportunity to request the Government to
80 modify the constitution as to enable
this Chamber to have one of its members
always in the above Committee.

Chamber Journal :

The. most important activity of the
Chamber during the year under report has
been the publication of a monthly journal
dealing with matters relating to Trade,
Commerce and Industry. The Commercial
Review was started in September, 1934.
I am glad to record that this endeavour
of the Chamber met with unanimeus ap-
proval, and I think it will be admitted on
all ~hands that the Review has been
rendermfr a most useful service to the
country. Tt is hoped that the Government of
Travancore would extend to this pubhelty
work of the Chamber more supportin the
mterests of; the»oommercla,l prosperity . of
the State. In view of the fact thab there
is no Jowrnal in. Trayancore -dealing in
purely @ommerma,l ma.tters &nd that. thw
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OFFICES OF . THE CHAMBER.
(Photo taken at the Annual Meeting.)

Review is the only one of its kind not
only in this State but even in the whole
of South India, I think it deserves the en-
couravement a,nd support of all interested
in the uplift of Trade and Cowmtnerce
of this country. In my humble opinion
this is one of the most important activi-
ties of the Chamber and the Commercial
Review has been acknowledaed to be a
very useful publication for the furtherance
of our commercial and industrial interests.
In the first year of its working, it has
naturally resulted in a heavy loss, but I
hope that the second year will bring
in befter results. :
General Conditions

. The foreign export trade of the country

has had a severe set back ‘on account of
trade restrictions imposed by countries

like Germany, France, Ttaly, etc. This
Chamber moved the Government of

Travancore to take up the cause with the

Government of India and other Govern-
ments concerned.

Conelusion

My grateful acknowledgment is due to
our esteemed Chairman, whose vast ex-
perience and wide general knowledge have
always been of much help to us. My
sincere thanks are due to the Vice-
Chairman and all the Members of this
Chamber for co-operating with me whole-
heartedly in carrying out the multifarious
activities of the Chamber.

T also take this opportunity of acknow-
ledging the sincere co-operation and sup-
port; T have always received at the hands
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of the Chairman, Secretary, and Asst.,
Secretary of the Travancore Chamber of
Commerce.

have been many occasions when our

During the last year, there
combined consultations have been all to
the good of the commercial community in
Travancore.

I must not also fail to record here my
warmest appreciation of the services of the
Head-Clerk, Mr. Ayadorai Pillay and of
the other members of the staff, but for
whose co-operation, the year that has just
passed would nob have been so successtul.

Thesfollowing office bearers and Com-
mittee Members were then elected to hold
office for the ensuing year :—
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R FURNISHING GO.

ALLEPPEY, Travancore, 8. Inpia. QABLEGRA&@S:

COCO MATS :—Inlaid, Creel, Plain, Stencilled, Medium Brush and Extra Brush
MATTINGS :—Faney, Tile, Herringbone and other Suitable Attractive Patterns
Stencilled, Anjengo and Up-to-Date Designs

We shall gladly answer any Queriés re Samples and other Requirements.
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Mcr. S. Krishna Iyer, B.A., B.L., Chairman.

,, C. Krishna Menon, M.A.,
Vice-Chairman.

», M. L. Janardana Pillay,
Honorary Secretary.
» A. V. Thomas, Joint Honorary
Secretary and Treasurer.
The other members of the last year’s
Committee were re-elected for the next
year also.

A resolufion placing on record the
services of the Honorary Secretary was

unanimously passed.
With a vote of thanks to the Chair and
cheers to H. H. The Maharaja of Travan-

core the
7 P.M.

meeting came to a close atb

“CORMS”
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Labour conditions in
Russia

CERTAIN important observations

made by a Russian Engineer about
the conditions of labour in Soviet Russia
are reproduced below for the information
of all concerned. At the present moment,
when the enactment of labour legislation
is engaging the attention of the Govern-
ment, the following picture of the present
condition of labour in Russia will be an
eye-opener.

< The life of the worker (1935 ) was the
same as before the beginning of the  Five
Year Plan’ (1930). The same dirty houses,
the same haggard, gloomy faces; the same
indifference to any kind 'of ‘intellectual
life, meetings =and politics —only an
angry grumble against the abundance of
parasites in workers’ lodgings, and against
the lack of everything wanted for daily
life.” ‘ ;

The wage of an average labourer in the
modern Soviet Russia is estimated at
250-300 roubles per mensem (one rouble-2
shillings. The present value of the rouble
has fallen by 50%). But 12% of his wages
is deducted towards -State loan; 27 for
Trade Union Fund ; 87 for cultural pur-
poses and 57 as income-tax.; He has to
pay 10 roubles every month towards the
State Construction Fund, besides contri-
buting a certain sum for the support of
strikes abroad. Thus the nett wage earn-
ed by the worker dwindles into 180 rou-
bles which according to the Engineer is
barely sufficient to buy 5 killos of bacon
or 5 killos of butter”.  Even this wage is
paid with great delay. Instances have
not been wanting where wages were paid
even after many months. It is reported,
in an instance, that wages for December,
1933 were paid in May, 1934. It is
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apparent that the wage earned by the
labourer in Russia under its modern
system is not sufficient to meet his bare
necessaries (food and clothing). This
aspect is clearly illustrated in the follow-
ing passages quoted from the Engineer’s
survey.

¢ The workman gets a cheap dinner in
the eating house of his factory (State-
owned); which however is so poor and in-
sufficient that no one can live on it
( Italies ours ) The worker naturally goes
to the free market’’. In the free market,
prices are very prohibitive and he is un-
able to purchase his necessaries with his
poor wage. As regards clothing, the
following will clearly illustrate the situa-
tion. ¢ Officially it is said that the Go-
vernment here also provides (as in the

case of the eating honses) for the work-

man, and that he gets everything at fixed
prices on his ¢ goods-card’.  Yet 'one s
given children’s shoes when one is look-
ing for trousers ; when one wants a dress,
one is given a pair of braces. = Naturally
the workman turns once again to the free
market . The price of clothing in the
free market is soi exorbitant that no
labourer could aspire o hare good cloth-
ing with his means. - A necitie and felt
hat are viewed as luxuric: and everyone
wearing them attracis . stention and is
looked wupon as a °Lated bourgeois”
(Russian Aristocrat ). The result is that

the average labourer in 2 2::ia is clothed
in rags. . Half-fed and illciathed, the
condition of labour in ‘i ay 18
certainly deplorable. with
inscriptions ¢ Lenin is doad; yet hid works
live’ are exhibited in 117 rou parts of

Soviet Russia. But every worker, except
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perhaps the youth who has no experience
of conditions abroad, remarks at the sight
of these placards that it would have been
better if ¢ Lenin were alive and his works
dead’. This is proof positive that the
labourer in Russia is not content with
his lot. " In spite of the fact that labour
governs Russia the condition of labour is
more deplorable than in other parts of
the world, where labour is controlled by
non-labour Governments.

Besides food and clothing, there are
several other necessaries for human com-
fort. Lodgings, lighting and air, rest
and recreation, study and culture, pas-
times and entertainments — these are all
necessaries to make one happy and con-
tented. It can be easily imagined whe-
ther the worker in Russia, as explained
above, has got the means or scope to pro-
vide for all these necessaries. As regards
lodgings, it is said that  Day labourers

. live in barracks and sleep on plank beds

in indescribable filth’’.  For all these
comforts the worker is made to work hard
and over-time. Though *Nine Hours
Day ” is the order, it is observed more
in the breach, and the labourers are for-
ced to work several hours more everyday
for nothing. Every man must complete
the specified portion of his work whether
he takes nine hours or fifteen hours or
double shift. This is claimed to be done
by the labourer on his own free will and
is termed ‘socialistic competition and
shock-work’.  But unfortunately the
truth remains that it is “mere compul-
sion’. Trade Unions, of course, there
are. But they are not for assisting the
labourer and protecting his interests,
though he is made to pay 2% of his wages

‘towards the Trade Union Fund. The

Trade Unions are mere funetionaries of
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the Soviet Government.  Labourers are
often summarily discharged, the plea. put
forward being ¢ shortage of work”. No
provision is made by the state for the
subsistence of these discharged workers,

As regards holidays and days of rest
for the workers; the queerest thing is that
the Russian week has only six days and
there is no Sunday—the day of universal
rest; and if at all, there.is any day of
rest in the week, that day is utilised by
the State for extracting some kind of
work from the labourers. This work has
no remuneration and is termed ‘Social

Work’. . All men and women hetween

18 and 55 are compelled to take part in
this work. It is reported that a part of
the under-ground railway in Moscow was
built in that way. The recreations or
pastimes enjoyed by the workmen are
confined to Parks and Clubs which give
the labourers no real pleasure, ““as one
sees in them only placards and red-
banners, and  hears endless speeches
about the blessings of eommunism shout-
ed by loud speakers”. ‘The Park of Rest
and Culture’ designed for the workmen
is accordingly nick-named by a foreigner
as a ‘ Park of Rest from Culture’.

The following words of a Ruésia,n
labourer will clearly demonstrate the go-

‘vernance .by labour and its effects.

¢ Formerly we were slaves of our land-
lords ; then of the capitalists ; now we are
slaves of labour and hunger”. :( Italics
ours ). ‘

(Based on an article contributed by o
Russian Engineer in the
New Review
for May, 1935.)
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Labour Legislation’in’
Travancore

Mr. P. Kurian® John, Manager, The
Malankara Rubber and ' Produce Co.,Ltd.,
The Karimkulam Tea Estates' Ltd.; and
the ' Karimtharuvi Tea Estates' Litd.,
writes' as follows. ' '

“T have' already' gone through  the

néw bills such as the Factory Regulation,

The Workmen’s Compensation' Bill,” The

Ttade Dispute ‘Bill'and the Trade’ Umoni'
Bill.© Any bill could be Workea properly

or 'objectionably. ‘It all 'depends upon
the officer’ who ‘works at it. Again the
reqmrehients ‘of 'sending all sorts of com:
plicated Government Forms filled up ' at

regular'intervald’ by Factory’ Managérs, |

make it most difficult for Factory Mana-
gers to'carry on ' their ‘work and’some-

times it would involve the necessity of

appointing special clerks for this work.

While  considering  these ' Bills such
difficulties may be kept in mind. It would
be very easy to find mere technical de-
fects or mistakes on the part of the
Factory Managers by officérs |
Government and if such officers take all

such mere technical defects into account,”

Factory Managers could easily be fined or
punished on every visit of such Govern-
ment officérs.” Some effectlve

nature may also be kept in view whlle
considering these Bills.”’ .

Mr. Kurian then expresses the follgw='"

ing opinion regarding certain pI‘OVISIOl'lS
of the bills.

““1. Prohibitions ag: ins‘b’éﬁfpﬁyméﬁ‘t
of children under' 12" é’sﬁ'é1 of age and
limitation' of " exﬁpl b3 ‘jr?lent of children
be?ffween 12 and ‘15 yea.rs of age :

able'amendments may be e

su e“s-

of the

pl‘o- "
vision against prosecutions ‘of' asilly’"’
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to 'be given suitable’ employments in
factories. ‘Otherwise in certain factories,
where the major portion of the work are
more suited for children or boys up to
about 18 years, older men who are un-
sultable for the work Wlll have to be
employed under these regula.tlons

2 The Fa.ctory Inspectors powers
may be curta,lled or.at least some provi-
sion be made to the eﬁ“eet that. prosecu-
tions may, be made only, by a First Class
Maglstrate against_offences under this
regulation. ¥ s

& The duty of looklng after ehlldren
under 6 years of age, when accompanying
the mother, if thrown on the Factory
owners, will obhge the Factory owners,
not to employ ‘'women who have children
under 6 years of age accompanying
them. This' Regulation is adopted in
cities like Bombay, Calcutta, etc., as the
whole family have to seek work to
maintain themselves, whereas, in Travan-
core it is" very seldom that the whole
fa.mlly go out for work every day.

4. Necessary amendiments to suit the
conditions in this country will have to
be suggested , :

D.. WorktEnenS compensatlon rates
ha.ve to be reduced considerably in com-
parison with the cost of living in cities
like Bombay, Calcutta, etc., and the cost
of"“living in Travancore. '_

6 Fa.ctory owners must refuse to pay.

'fo‘r cetttlﬁcates issued to adolescents a.nd

children or must refuse to employ suehgﬁ

persons who cannot obtain such certifi-
cates at their own cost. i

7. The necessity of obpa.mmg certlﬁ-{:_
~cates from P.W.D. officers 'regarainf

ed to permemﬂéﬁ above the dge oT'l‘O““ buildinig eoiistrisebed for factory purposes
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may be justified; but facilities for obtain-
ing such certificates will have to be given
by the Government and special instruc-
tions to P.W.D, officers may be given by
the Government in order to help factory
owners to obtain such: eertificates.

In general, the essential point to be
kept in mind is that surroundings and
circumstances are quite different in this
country from where these regulations are
copied into Travancore and that regula-
tions for Travancore must be made to
suit  the surroundings and conditions
actually in existence in Travancore. If
the provisions in these regulations are
examined, according to this principle,
several alterations and amendments will
be quite necessary.”

The Secretary and Manager of the
A.D. Cotton Mills Ltd., Quilon writes
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on the above subject as follows.:-

“I have seen the bills and I am of
opinion that circumstances and conditions
prevailing in Travancore do not at all
require such Regulations.  Even in a
premier State like that of the Nizam of
Hyderabad, there are no such regulations.
Only the Factory Act is introduced there
and no other Acts.. Even in the Factory
Act of the Nizam’s State, no alterations

have been made by the Government of

H. E. The Nizam, although the British
Government. have .amended; their: Acts
very lately and the bills now published
in the State Gazette are, I believe, merely
copies of these Acts of British India. The

conditions prevailing in British India are -
quite different from that of Travancore. .

I have got copies. of Acts of Baroda,
Hyderabad, Mysore and Bhavnagar
States.”
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Extracts from the Report
of the Indian Agentin
Ceylon on Labour
Conditions (1931)

Siib T As labourers, the Malayalees are en-
tirely distinct from the Tamils, It is economic
distress which drives Tamil labourers in such
large numbers to Ceylon; it is more often a spirit
of adventure and the pressure of the matrilineal
system, which is a unique feature in Malabar,
which are responsible for the ‘emigration of
Malayalees from India, The, Tamil labourer
always migrates with his wife and children., The
Malayalee labour community in Ceylon is almost
entirely composed of adult males, Malayalees are
generally unwilling to work on'  Estates, though
I have come across a Malayalee Head Kangany
who, by various means, including spells and
¢ mantras’ kept a large Tamil labour force under
control, - But as peons, porters, toddy-tappers,
garden labourers and domestic servants, the
Malayalees are in great demand.

X X X x
Nature of Repatriation

Many of the applicants for repatriation are so
sick and emaciated that their only desire is 'to
see their villages once: more before they die.

- Such labourers form a pathetic, sight ; they are

the inevitable but tragic by-products of progress.
They are a constant reminder of the fact that
though Ceylon has proved an El Dorado to many
an Indian, it has also’ spelt  disillusionment “to
many a labourer, who snowed under with debts,

harassed by the Kangany or debilitated by the *

climate of Ceylon, to'which he is unaccustomed,
returns suffering and in“despair to his native
land.
b. & X X X
" Reeruitment -

In one case a'woman and her children were
recruited and brought over to Ceylon without
the knowledge of her husband.

% x x x

Labourers proceeding to up-country estates
for the first time are generally supplied with
cumblies ; while those ill-clad are given clothes.
Nothing strikes a visitor to the Mandapam Camp
‘with such pathetic interest a8 the  way in which
batches of labourers on the eve of their departure

0. Ceylgn,mvpkebp the accompaniment of drums
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s i e o R

and music and dancing, the blesmngs of their
Gods in that fateful adventure in which they
embark, with eagerness, not unmingled with
apprehension.
: 3 o = X
The Labourer as Petitioner

It must be confessed, however, that the num-
ber of petitions received (from the labourers)
cannot be regarded as an infallible guide to the
working of the ordinances. As a petitioner, the
labourer belongs essentially to the romantic, and
not to the classical school, It is not accuracy that
he aims at, but effect, not form but atmosphere.
And in his attempt to create an‘atmosphere; the
labourer often indulges in hyperbole, It is
therefore often difficult to discover the skeleton
of truth under those adventitious adornments

with which the labourer loves to decorate it,
x < X X

BANISH UNWANTED HAIRS for EVER:-
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1 Arms, . ' Under  Arms,  and
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......
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: Postage Extra | ‘ e
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KADER & Co., (A.R.)"

126, Abdulrehman Street, Bombay 3.
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‘ Tundu’ Transactions

The ‘ Tundu* was an undertaking in writing to
discharge a fixed number of labourers on receipt
of the amount of their outstanding advances.
Harmless in appearance, the ‘Tundu’ was in
reality an instrument of industrial black-mail in
the hands of the Kangany. The Kangany or the
labourers of his gang under his inspiration, asked.
for extravagant advances; and if these were not
forth-coming, he promptly demanded his ‘Tundu’
and proceeded to hawk it round the Estates,
until some employer in dire need of labour was
found willing to engage him and his men at the
price of the old debts and a fresh advance.

X X X X

Prineipal Causes of Death
The principai causes of death are as follows :—
Apart from debility, pneumonia as usual claimed

The Coir Yarn Industry
(Census Report Page 248)

£ £""HE number recorded asearners and work-

ing dependents at the present' census s

1,12,799 and besides these, 13,628 persons who
follow some other principal occupations have
been returned under coir yarn industry as sub-
sidiary occupation, so that.the total number, .of
persons engaged in'this industry (including the
full time and ' part’ time" Wm‘kem.)%gz.lmizh
The increase during' the last deeaderhas: been ¢
23%.. A little below 69 are WOr&m:ixifﬂs‘mdﬁéé §
and 949 are carrying on the industry in 'their
own homes:  More!: thaxf‘-'stwo%thﬁdis{ of | the '
workers are females,” Among full t;@,me “earn, :
there are only 1,339 females per 1,0008males, 1
among working.dependents the
to males is 4,811 to 1,000.~

Fmales,

Preparation. of the coconut:fbré andthe spin-
ning of coir yarn are carried on ‘mainly ‘as cottage. ..

industries, Very ‘often, mep;'"xydméh“ and grown

up children in a household are engaged in these

works dufing their leisure ‘hours. Women who' -

prefer to work“indoors find this oecupation more
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the largest: number ' of « victims: - The change
from the dry. hot plains of South India to the

cold wet up-country districts in Ceylon is more*
than many labourers with constitutions; - already
impaired by poverty, can bear, unless. all precau-

tions are taken.

x ¥ X X
Wages
Cents Per day
Low Country Men 41 about 7 annas
Women 36 S55T Ok gy
Children 94 BN e
Mid Country Men 43  about 73  ,,
Women 35 34325 500 5
Childrén " 25 SERRAIT ! »

¥

than women are engaged, the “proportion being
only 181 females to'1,000 males’

The importance of coiriyarn: industry. to  this

comitry can be gauged from the fact that out 'of -

3,51,076 industrial workers in the' ' whole ‘State;
869% are employed in this industry alone.

Out of the total ‘export trade of the: whole
State, namely, 11.25 crores in 1930, the value of
the products of the coir yarn industry alone ex-
ported from Travancore, amounted to more than

-2 crores, In 1925 the price went up to Rs. 122 per:
. candy butin/1931 it dropped to so low as Rs.40.
In spite of this heavy fall, the industry is strug- .|
; gling on and with the return of normal condi-
~ tions it is bound to develop and; provide employ-
ment to a larger number of persons  than at

present.:. .
X b Mo g

st ,(C’ensus Réport Pa,'géva‘252.)

The number of persons employed in organised

congenial to them' than men and’ consequently industriés is /1;03;490. Of this)" Tea Gardens)!
there are considerably “'moré women than men  Rubber and - Cardamiom ' Estates semploy 270407
workers in it. The-weaving of mats and'mitting - manafacture of coir' mats ‘and matting employs @
out of coir yarn:prepared by ¢ottage. workers’ is 6.9 + Cashewnut « factoriés’ employ about= 7 ad
done largely in fac¢tories and 'there ‘more men Tile: factories employ 2. 1198 persons ‘are
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engaged in chemical industries and 612 work in

oil mills. 5.69, are employed in mechanically

driven vehicles and transport.
X X x bq
Wages
(Census Report Page 498.)

Ploughing Men 101 Chuckrams
Trimming bund % 103 »
Manuring X 101 5
Women 7 s
Boys 5% 0
Girls 5% 5
Transplanting Men 8 7
: Women 7% i
s Girls 41 s
Harvesting Paddy  Men 113 5%
Irrigating Coconut
Palm Men 73 3
Harvesting coconut
by climbing the tree Men 171 2
Goldsmith = 181 =
Blacksmith o3 15 7
Sawyer 2 R &%
Mason 13, ; 18 58
Potter A 8 i
Tailor A 15 i

Subsidisation of Wages

in Europe

lN reply to a question by Mr.North, the Minister

of Labour furnished the following state-
ment with regard to the countries which are
adopting the principle of the subsidisation of
wages with a view to the relief of unemploy-
ment :—

It would appear that the principle of subsidis-
ing the wages paid by private employers, with a
view to the relief of unemployment, has been
adopted in the following countries:— Austria,
France, Germany, the Netherlands, Portugal,
Switzerland, the Unicn of South Africa, and
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Washerman 5 12% Chuckrams
Tile Factory 2l 13 2
Women 9 b
Boys 9 =
0Oil Mill Men 152 2
Match Factory Men 14 5
Boys 5% i
Monozite Factory  Men 10% 5
Boys 6% 3
Paper Mills Men 19 i,
Boys 4 ”
Girls 5% ”
Tea Cultivation Men 124 i
Women 9 "
Boys 7 4
Girls 7 5
Tea Manufacture Men 15% it
Rubber Cultivation Men 103 4
Women 3 )
Boys 7 »
Girls el

Coir Mat and Matting :

Factory Men 21 -
Women 12 i
Boys 103 ,,
: Girls 93 5
Motor Repair Men 25 ~
Boys 13 "

New Zealand, Brief particulars of the main
schemes are given below, '

: Austria

The Austrian Unemployment Insurance Act
empowers the Ministry of Social Administration,
in prolonged periods of industrial depression, to
make agreements with employers’ and workers’
associations under which an employer who re-
frains from dismissing workers during a period
of complete or partial closing down is guaranteed
repayment from 'the ‘unemployment insurance
funds of part of the expenditure thus incurred.
The repayment may not exceed the amount
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which would otherwise have been paid as' un-
employment benefit. It is known that such an
agreement was made for the textile industry in
1933.

France

A Decree of 29th January, 1935, provides for
the payment, under certain conditions, of a
subsidy from the Unemployment Relief Funds
to employers who increasé their existing stafis in
specified proportions by engaging workers in
receipt of unemployment relief. - The subsidy
may not exceed the amount of unemployment
relief, exclusive of dependants’ allowances, to
which ' the workers engaged would have been
entitled had they remained unémployed, and
may not be paid to the'same employer in respect
of the same worker for more than 180 days in
twelve months.

Germany

In 1932 the German Government introduced
a scheme, which was in force from lst October,
1932, to 30th September, 1933, under which em-
ployers who engaged additional workers from
among the unemployed received subsidies in the
form of ‘“tax certificates,” which they were
authorised to use as instruments of credit or to
tender in payment of certain Federal taxes
during the years 1934 to 1938,

At the present time arrangements exist for
the grant to small-scale farmers of wage subsidies
from the Unemployment Fund in consideration of
the employment, for at least six months, of
additional young workers asfarm assistants. The
subsidy is limited, in general, to a maximum
amount of 25 Reichsmarks a month for each
additional worker, The scheme was instituted
in March, 1933,

An Act of August, 1934, relating to' the sub-
gtitution of older workers for workers under 25
years of age, provides for the payment of wage
subsidies from the Unemployment Fund in cases
where an employer engages trained non-manual
workers over 40 years of age who have been un-
employed for a prolonged period. The subsidy
is payable during the first six months of employ-
ment, and varies according to the remuneration
and family circumstances of the worker.

The Netherlands

In the spring of 1934 an experimental scheme
was instituted under which the Government
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undertook to pay to farmers and horticulturalists
in certain districts a subsidy in respect of jaddi-
tional workers engaged for agricultural or horti-
cultural work for which the employers were not
in a position to pay the normal wage, The
subsidy was to be equal to one-third of the
wages normally paid. .
Portugal’

Employers are, it is understood, subsidised
from ‘the Unemployment Relief Fund to the
extent of 50 per cent. of the wages of unemploy*-
ed workers engaged by them for a minimum
period of three days a week.

Switzerland

Under a Decree of 18tk March, 1932, subsidies
are granted to Swiss undertakings for specified
export orders if the orders could not be under-
taken without such subsidies, and the under-
takings would otherwise have to close down or
dismiss a large number of workers. "The sub-
sidy may mnot exceed the amount which the
Confederation would have to payin the form.of
grants to unemployment funds or as emergency
benefit if the orders were not undertaken. The
Cantons in which the undertaking is situated are
called upon to provide a subsidy equal to at
least one-half of the Federal subsidy. Subsidies
are granted : (a) as loans to be repaid in. whole -
or in part out of subsequent profits; or (b) as
non-recoverable grants. A Decree of 20th June,
1934, amends this Decree, and grants, higher
subsidies, in exceptional cases,in order to meet. in-
creased competition by foreign exporting indus-
tries assisted by special Government measures
in the engineering, machine construction, vehicle
building and tool-making industries. Five million
francs have been allocated for providing sub-
sidies under the two Decrees, 8

South Africa i

In.connection with recent schemes of assis-
tance to farmers, the Government has under-
taken to pay seven-cighths of the wages of
unemployed Europeans employed by landowners
and public authorities on anti-erosion schemes.
With a view to the settling of white families on

the land, the Government, in addition to grant-

ing loans to farmers to enable them to provide
accommodation for such settlers, grants bonuses
to supplement wages, the amount of the bonus
being dependent upon the wage paid, the size of
the worker’s family, ete. 5y =
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New Zealand

The Unemployment Board pays wage subsidies
of varying amounts from its funds to farmers
who take unemployed workers into full time
employment on work which the farmer could not
carry out wholly at his own expense. The Board
also subsidises wages under various other schemes
of land development work, and grants subsidies
to gold-mining companies in respect of unem-
ployed persons taken into full-tims employment.
In the case of gold-mining ‘companies, all’ sub.
sidies must be refunded  before dividends are
paid or.interests are disposed of to other com-
panies.

Purchasing Power :  In reply to'a question by
Sir A. M. Samuel, as to how much  the average
purchasing power level of real wages, mainly in
organised industries for those in full-time weekly
employment,; ‘was above or below the figure
applicable to persons of similar grades for the
inclusive period 1925 to 1929, the Minister of
Labour stated that the information in ' the
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possession of his Department, relating mainly to
rates of wages in organised industries, ‘indicates
that for corresponding grades of workers the
average level of full-time weekly rates of wages
at the end’'of December, 1934, was approximately
53 per cent. below the average level for 1925-29.
The average level of working-class cost of living
at 1st January, 1935, as measured hy the official
cost-of-living index number, was about 15 per
cent. below the average level for 1925-29. On
the basis of these figures the average level of
real wages for work-people in full employment
was about. 11 per cent. above the average level of
1925-29. This figure takes no account of changes
in actual earnings resulting from variations in
the state of employment, or from changes in the
proportions of workers employed in different
industries and occupations or paid at time rates
and. piece rates, as to which comprehensive
statistics are not available,
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Coir Yarn Industry in
Travancore

(Extracts from the Report of Mr. M. A. Almis,
Ministry of Labour, Industry and Commerce in
Ceylon,)

WAS released from my normal official duties

on July 10, 1934, by the Registrar-General
and Director of Commercial Intelligence to study
the coir yarn industry in Travancore. Before
leaving for India I made some preliminary in-
vestigations in Ceylon for which purpose I visited
Dodra, Gandara, and Kottagoda which are
the chief centres of coir yarn industry in Matara
and also Pinwatta, Pohoddaramulla, Waskaduwa,
EBtagama, Mullepitiya, and Moragalla in Kalutara
District in addition to some of the Colombo firms
dealing in coir yarn.

The Malabar Coast of India is important as the
place for the growth of coconut palms in abund-
ance and is world famed. The tree affords
abundant scope for the mainstay of the people.
Every part of the coconut tree is in some form
or other useful to man and only one small item,
namely, the husk or the outer covering of the
coconut engages our earnest attention in the
present report ; and it is the nucleus of one of
the biggest industries in Travancore, namely, coir
yarn and coir mats and matting.

Labour here is supposed to be the cheapest in
the world. The opening of factories by the
natives of which we find quite a large number
to-day dates back only a couple of decades,
although there have been spasmodic enterprises
now and then; but they died out at the infant
stages for want of steadiness and outlets for the
manufactured products. Now the native enter-
prises compete successfully both here as well as
in oversea markets, A decade back, there was
a boom in the trade and several factories had
sprung up as joint stock companies as well as
individual concerns of good standing. But with
the slump in the trade and unhealthy competi-
tion several enterprises had perforce to go to the
wall and factories were closed down. Another
observation about mats and matting industry is
that at one time the coir products were
possible to be produced ‘in well equipped
factories only. Now the practice of the in-
dustry has become very widely distributed and
has emerged out of the closed preserve of the
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factories and is to be found in every cottage; a
fact whichis also true of the manufacture of
mats which is now in the hands of the labourers,
The matting industry still persists as a factory
industry because of the fact that the processes
of the manufacture of matting are somewhat
involved and expert handling is necessary.

Labour Statistics

According to the Census of India, 1931, the
coir yarn industry was classified as rope, twine
string, and other fibres. But the discussion
here is confined to coir yarn, because practically
all the persons returned under the above group,
except a few engaged in the palmyra fibre indus-
try in South Travancore are workers in the coir
yarn industry. The number recorded as earners

( principal occupation ) and working dependants :

at the Census of 1931 was 112,799. Besides
these 13,628 persons who follow some other
principal occupation have returned coir yarn
industry as their subsidiary occupation, so that
the total number of persons engaged in the
industry, either as full-time or part-time workers,
was 126,427, In 1921 the number was 102,634

and the increase during the decade has therefore

been 23 per cent. Of the total number, 7,245
or a little below 6 per cent., were workers in
factories and the remaining 119,182 (94 per cent.)
were carrying on the industry in their own
homes. It is interesting to note that more than
two-thirds of the workers were females, the ratio
being 2,079 females to 1,000 males among earners
and - working dependants together. =~ Among
full-time earners there were only 1,339 females
per 1,000 males, but among the working depen-
dants, ¢ e., those who regularly assist the earners
without themselves earning wages the ratio of
females to males was as much as 4,811 to
1,000. Preparation of the coconut fibre and
the spinning of coir yarn were carried on mainly
as cottage industries. Very often men, women,
and grown-up children in a household are engag-
ed in these works during their leisure hours;
women who prefer to work indoors find this

occupation more congenial to them than men

and consequently there are considerably more
women than men workers in it. The weaving of
mats and matting out of coir yarn prepared -by

g




=

September, 1935.

cottage workers is done largely in factories and
here more men than women are engaged.

The importance of the coir yarn industry to
Travancore can be gauged from the fact that
out of 351,076 industrial workers 126,427 or 36
per cent. were employed in this industry alone
and that out of the total export trade of Rs.
11.25 crores in 1930 the value of the products of
the coir yarn industry exported from Travancore
amounted to more than two crores. This indus-
try has bsen hard hit by the present economic
depression, Coir yarn prices have slumped
heavily. In 1925 the price went up to a maxi-
mum of Rs. 122 per candy, but in 1931 it dropped
to as low as Rs. 40. In spite of this heavy fall
the industry is struggling on, and with the return
of normal conditions it is bound to develop and
provide employment for a larger number of
persons than at present.

The number of persons employed in organized
industries was 103,490. Of these, 7,132 persons
or 6.9 per cent, of the total number were em-
ployed in the manufacture of coir mat and
mattings. This industry was second only to
agriculture which employed 62,452 persons or

160.3 per cent. of the total number. Coir factories

in Travancore have made good progress during
the last two decades. In 1911 there were only
1,983 workers, In 1921 the number rose to
5,101 and in 1931 to 7,132,

Coir factories have 1,092 female operatives
giving one female worker for every five male
workers, In the coir factories there were 361
children as compared with 6,301 adults or one
child per seventeen adults.

Average Wages of Coir Mat and Matting
Industry in 1931

Men 2. : 12 annas per day
Women # " i
Boys i
Girls S i 5

Pla.ntations

bouonuts are generally planted about seventy-
five plants to an acre. According to official
estimate, the : a.rea under coconut cultivation in
Travancore in 1931 32 was 664,900 acres. This
is an under rather than an over-esbimate as cul-
tivation, in Travancore is not on a plantation
sca.le, 1n addmon to some estates the palm. is
growa in every ba.cL garden The trees begm
to bear in aBout eight or ten years.
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‘of husks of 1,000 coconuts is about Rs,
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The trees are not well bearing and the coconuts
are generally small and add to the thinness of
the fibre.

Plucking

The plucking of coconuts in Travancore is done
once in forf.y¥ﬁve days, when the age of the co-
conut, is about ten months. In Ceylon plucking
is generally done once in two months, when the
age of the coconut is about one year. It must be
noted that in Travancore the main by-product
of the coconut is the coir yarn, whereas in
Ceylon it is copra. The cost of labour for pluck-
ing 100 coconut trees in Travancore is 1 rupee 4
annas or equivalent to Re. 1.25, but in Ceylon
the cost of labour for plucking 100 coconut trees
is Rs. 2 to Rs. 3.

Husking

Immediately after plucking, the husking takes
place and the coconuts are peeled into three or
four pieces. The practice of husking immediately
after plucking is not observed in Ceylon. For
this purpose a sharp pointed spike of metal of
pointed piece of hard wood is fixed firmly in the
ground and the husks are separated by striking
the nut against the sharp edge. A man can
generally deal with 1,000 to 1,600 nuts a day
working eight hours. © The cost of labour for
peeling 1,000 nuts is 1 rupee to 1 rupee 8 annas.
The husks are gathered from various places and
brought to the soaking places in canoes, and
husks of a thousand coconuts on being taken to
such spots, according to to-day’s depressed state,
cost about Rs. 6 to Rs. 8, but in Ceylon the cost
2 to
Rsi 3.

Soaking

The price of soaked husks of 1,000 coconuts
which are equal to 4,000 pieces is about Rs. 10
to Rs. 12, whereas the price of the same quantity
in Ceylon is Rs. 5 to Rs. 8. '

Beating

Bea.tmg of husksis generally done by women,
A woman can' beat about 400 to 500 husks in
one day and the labour for beating 1,000 husks is
Re. 1 to Rs. 2. A woman in Ceylon can also beat
the same amount of husks in a day, but the
labour charges are Re. 1.50 to Rs. 2

 Willowing

The cost of making a willowing machine is Rs.
50 to Rs. 100. ' In Ceylon this processis done by
hand. If it is done by machines it will save

much time and labouar,
3
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Spinning

The fibres are now ready for spinning into
yarn, There are two ways of spinning: Spinning
by hand and spinning by wheel. In northern
parts of Travancore hand spinning is largely
carried on in Vycome and its suburbs. The yarn
produced in places near the backwaters of Vam-
banad Lake are called Vycome Yarn. The .yarn
produced in places nearing the coast are called
Beach Yarn. The spinning on the wheel is mostly
practised in the case of better class of fibre in
South Travancore section and is done in most
places. For this purpose two experienced persons
and & boy or a girl to turn the stationary wheel
are required. Two frames are required for spin-
ning ; one of them having a stationary wheel
containing two spindles, which is not in motion
when spinning is going on, The other frame is
mounted on three wheels and is in motion when
the spinning is going on, and has one spindle,
The spinners each carry a bundle of fibre, some-
times in small mat bags kept under their arms,
and fix the fibre strand to the spindle.. This
done, they deliver the fibre of the thickness of
the yarn required and walk back till they  reach
the other frame or the required length, When
they are doing this the boy or the girl turns the
stationary wheel to give the necessary twist,
When the strands have reached the necessary
length which is generally about 50 or 60 feet, the
ends are put together and fixed in the single
spindle on the movable wheel.

A triangular block of wood grooved on the
sides is introduced between the strands and this
helps to regulate the 'counter twist, prevents
entanglements and binds the two strands very
close. When the triangular block of wood is
taken along the spindles the turning of ‘the
wheels by the other two should be done fast.
The yarn thus twisted is made into hanks and
sold to the mnearest boutique or taken to the
agents in the town for sale. 'Spinning by wheel
is not done in Ceylon.

Conelusions
(@) The period of plucking coconuts in Ceylon
should be limited wherever possible to once in 45
days as in Travancore and the local officials
should be instruoted to direet the planters to
observe this method strictly in the interest of the
coir yarn workers. '
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(b) The pit owners should be informed of the
advisability of husking immediately afer plucking
and of removing the husks to soaking pits without
delay and also of sesing that the pits are covered
and properly weighted.

(¢) The practice in Travancore is to cover the
pits with a layer of mud. This method ensures
earlier soaking and. also preserves the lustre of the
fibre. If is desirable that the people of Ceylon
should be instructed to follow this practice as far
as possible.

(d) The fibre  in Travancore  is entirely free
from pith, being willowed first by striking with
a  long stick and  afterwards by a, willowing
machine. : One of the reasons for themfellorlty of
the. Ceylon. yarn is its: being twisted with  pith.
The introduction of the Travancore proeess should
remedy this defect. ;

(e) Manufacture of eoir yarn in' Travancove is -
done mostly by spinning wheels, whereas in Ceylon
it is done by hand. The former method saves time
and labour to a great extent and the yarn produced
is superior in quality. Therefore spinning
wheels on the Travancore model should be ' intro-
dueed gardually for the manufacture of coir yarn.
Government might bear the expenses at the ecom-
mencement as it would be difficult for the  poor!
people to pay for spinning wheels.

(f) Technical instruction should bes organized in
Ceylon to educate the villager in the latest and
modern- methods of manufacture of coir mats,
matting and other finished coir goods.

(g) The org.nization of co-operatve societies to
extend easy credit facilities and the improvement
of marketing facilities are very essential.

(k) The purchass of good aniline dyes through
the British Chemical Industries, Litd., which has
a branch in Colembo, is also recommended.

(#) There are several striking designs sent out
from artists in various Furopean countries to bhe
embodied in the manufacture of coir mats and
matting. The assistance of the Geylon Society of
Arts might be enlisted in order to suggest new and
beautiful designs based on Sinhalese and Tamil
models, e.9., the Makara Thorana, etc. Such
demgns could be sent to this office for registration
and used in Ceylon in the manufacture of mats
and matting.- As these would be original designs,
the sale of such mats a,nd ma.ttmg wonld be‘ ;
assured. ;
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Government Report on
the Working of the
Ottawa Pact in 1934-35

Changes in balance of trade

SIR Mahomed Zafrullah placed on the table of
the Assembly to-day, a bulky volume of 347
pages on the working of the Ottawa Pact in the
last financial year, The spirit of the report is
evident in the elaborate apologies with which the
first chapter commences. It seems that the
period was abnormal since important economic
forces had been in operation. And of course, there
was the industrial depression. ~Moreover, the
policy of economic nationalism rampant all over
the world led to stiffening of the tariff barriers.
Great monetary changes, resulting in widespread
instability of foreign exchanges and lastly shrink-
age in demand for and supply of industrial com-
modities have all, it seems, greatly infuenced
world trade,
The report goes en to stress certain practical
limitations on its ‘preparation and argues very
strangely that the consideration ‘whether India’s

- other customers have taken relatively more than

the United Kingdom is not quite relevant to the
issue. Tt seems strange, by the way, that no
signature is appended to the report as Mn, Meek’s
was for last year’s report, to imply that though
the figures may tell their own tale, it signifies
nothing. One wonders whether if the figures had
been favourable to the point of view of the
champions of the Pact, these abnormal factors
would have stood in their way of underlining to
advantages India has gained from the Pact.
Details of the Report

The report points out the difficulty in examin-
ing the effects of preferences resulting from the
agreement, on the trads and business of India.
The main difficulty is fo isolate phenomena in
order to study the effecis of preferences as
disbingt from obher economic causes. The time
wherein the preference schem: workad is far from
normal. A policy of economic nationalism has
been rampint throughout the world. = Monetary
changes have led to widespread instability in
foreign exchanses and there have been changes in
the demand and supply of individual commodities

which have considerably influenced the trade
therein,  There have also. been practical limiba-
tions to examinations carried out by the Report
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because the data available are far from complete.
However the report opines that “if India has im-
proved her relative posifion in the United King-
dom ' ag  disclosed | by her percentage of share in
total United Kingdom imports, then, other things
being equal, preference must prima facie be deem-
ed to be valuable. Whether India’s other cusfo-
mers have taken relatively more from her than the
United Kingdom is not guite relevant tothe issue.
In-cases, therefore, where the conclusion suggest-
ed by Indian export table differs from that indicat-
ed by the United Kingdom table in the same article,
the latter must be considered more relevant to the
discussion.. . The relative position of India in the
United Kingdom mavket will therefore supply the
primary ‘evidence necessary to judgs the success or
otherwise” of preference secured by India on her
exports to ths Unibed Kingdom. . *“ The report
points out; that examinabion regarding prices
presents even more serious practical difficulties
and proceeds to sum up the main facts in the
tables..  The first table shows exports from India
of articles enjoying prefsrénce, which account for
62 per cent of a total of Rs. 152.4 crores value of

‘our export trade. The percenbage share of the

United Kingdom was 30 in 1931-32 and 38.9 in

1984-35 while other: eountries’ percentage fell

from 70 to 61.1 during the corresponding period.
India’s Share of U. K. Imports

India’s percentage of the share of imports into
the United Kingdom enjoying preferences rose from
4.6 in 1931 to 6.3 in 1934 while the parcentage of
share of other countries fell from 95.4 to 93.7
during the same period.

As regards imports into British India of articles
enjoying preference, the percentage of share of the
United Kingdom has risen from 41 to 44, while
that of other countries has fallen from 59 to 56 as
compared to 1931-32 and 1934-35.

Exports from India of arficles not enjoying
preference in the United Kingdom fell, in percent-
age, from 20.5 to 19.6, while that of other countries
increased from 79.5 to 80.4 during the ;f‘oﬁrlyears.

As regards imports into the United Kingdom of
articles not enjoying preference, India’s share

(i
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increased from 3.4 to 4.7 while that of other coun-
tries fell from 96.6 to 95.3.

Imports into British India of articles on which
preference is allowed to the United Kingdom
showed that the percentage of the share of the
United Kingdom had risen from 33.7 to 39.3; that
of other countries fell from 63.6 to 60.7.

Balance of Trade

The balance of trade of British India shows that
whereas in 1913-14 it was againsh India by
Rs. 34 crores in respect "of the British Empire
it was in India’s favour by Rs. 14 ecrores in 1931-
32.. During the same period India’s Trade balance
was favourable to the extent of Rs. 100 erores with
other foreign coun‘ries in 1913-14 and by Rs. 35
erores with them 1o 1931-32. ’

The trade in respect of U,K. was just balanced
in 1931-32. But for British possessions it was in
India’s  favour to the extent of fourteen erores.
In 1932-33 it was against India by eleven crores
in respect of U.K. but for other British possessions
it was in Tndia’s favour by fourteen crores. In
1933-34 the trade just balanced with U.K. but was
thirteen erores in favour of India for British pos-
gessions. In 1934.35 it was against India by five
crores in respect of U.K. bub in favour of India
by eleven crores in respect of British possessions.
As regards other countries the position regarding
the balance of trade, was as follows in crores for
the three years 1932-33, 1933-34, 1934-35.

Hurope—plus three, plus ten, plus five.

U.S.A.—minus one, plus seven, plus five

Japan—minus six, minus three, plus three.

Other foreign countries: plus five, plus eight.
plus three.

Total foreign countries—plus one, plus twenty-
two, plus sixteen.

Grand total of balance of ‘trade in India’s
favour :—plus four, plus thirty-five, plus twenty-
two.

Imports into India

Imporis into British India show the following
share psrcentages respectively for yems 1913-14,
1931-32, 1934-35.

Umted Kingdom: 64.1, 35.5, 406
Japan: 2.6, 10.6, 15.7.
Germany: 6.9, 8.1, 7.6.
United States of Ameuca. 2 6, 10 2, 6.4,
Gl w2, 12182
Kenya (La.nz:bafl) 3 9694 Vel
Ceylon 4, 1.1, 1.0.:
China:: 79 9.2 4 564
Belgium : 2 3 i e
Austria Hungary: 2.3, .6, /5.
range  1.5;1.7,11.2;
Straits &ettlements 187992, 8.2.8;
Java: 6.8, 3.8, 1.4.
: Exports from Brﬂnsh India for yems 1913 14,
1931 32,1934- 35 ~show the followmg percentages’
- United h,m@iazﬁ 234,127, 9 31.6. .

. Germany.: 10.6, 6. -3, ALﬁ. TR
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Japan 3 9.1, 8.7, ¢k6.9

Thited Statés of ‘Americs: 8. 7.8.9 4.5.
France. 7.1, 4.8,.3.5.

Belgium : 4.8, 2.8, 2.8.

Austria and Hungary : 4, nil, nil:
Ceylon : 3.6, 5, 4.2.

Iy 3 8. F 34789,

Straits Settlements: 2.7, 3, 2.1. .
China : 28,7429, 1.7.

Jarrg 08 a8

Kenya Zanzibar: 1.0, .5, .8.

Central and South America: 2.2,,1.5,2:5

The Report next deals with commodities export-
ed and Imported. The Report points oub that as
regards wheat preference was granted in the United
Kingdom and Ceylon but has been of little value
to India owing to her speecial posmon‘ As for
rice, preference was of special importarnce in view
of contraction of Far-Eastern markets. Attempts
are being made fo improve the quality of Burma
rice to make it suitable for consumption in Euro-
pean chiefly U.K. marke®,

Comparative Position of Chief Commodities

The following is the comparative position bet-
ween 1931-32 and 1934-35 of exports from and im-
ports into British Inditv of chief commodities. In
these total value for 1931-32 is taken at hundred
and figures shown are for 1934-35 as compared to
total value of 1931-32:

Ricé (notin husk) exported to all countries—
68 VK, 318

Linseed—all countries 196. U.K, 776

Tea—All countries 104. U.K. 107.

Tanned hides—All countries 93. U.K. 93.

- Tanned skin—All countries 103. U.K. 105.

Jute manufactures—All countries 98. U.K. 86.

Wollen. carpets and rugs—All countries 158.
UK. 189°"

Groundnuts : All countries 62. U.K. 153.

As regards imports into India the position is ‘as
follows.~—

Chemicals —All countries 114, UK. 116. &

Drugs—Medicines :. Ail countries 107. U.K: 107.

Hard vare-—All countries 118. U.K, 107.

Tnstruments, apparatus, ete.—All countries 128..
bjes (L)

Brass and ‘similar alloys—All counbrles 133..
ek 187 i

Liubricating mineral 01ls—A11 countues 86. U, 13.,
87.

Pa,in'ts colours—All countries 87. U.K. 106."
Rubber manufactures—All eountries 93. U K.
201. '

Wollen 1na,nufa.ctuws-All countries 304 U K.
248.

Motm ommbuses—éll countrles 189 796k o 118

"1t may be ‘mentioned ‘that the report, unlike thab
of lash year, is not’ by the ' Director of” Co‘mfﬁercml
Intelligence but is p&:esan‘tsd a8 aGovernment note’
and expresses no opinion and confines itself. ho aﬁ
statement of facts. —Hindu. ., el




B L

Septembei;, 1935.

THE COMMERCIAL REVIEW 494

Extracts from the Presidential Address of
Mr. N. G. Haydon, Chairman of the Travancore
Chamber of Commerce, at the Annual Meeting of the
Chamber held on 6th September, '35

New Legislation

N regard to the four Bills involving the inter-
ests of employers and employees, having studied
these, I think it will be found that for the most
part we shall be in a position to support the Bills,
subject to cerfain minor amendments and subject
to an assurance from Government that the various
Acts, when passed, will be administered by men
of experience and of exemplary Character. To
facilitate the recruitment of guch a staff it is
obvious that high salaries will be necessary. Our
sole desire is to co-operate with Government in
all matters which are for the good of the State,
its industriés and its people. To give one indica-
tion of the type of amendment I should cerfainly
regard as essential, T will refer to the Factory
Regulation wherein it is specified that every
District Magistrate shall be an Inspector for his
district. There are two very vital objections to
this. (1) District Magistrates have no experience
in administering Factory Regulations. A Factory
Inspector should have a certain amount of engi-
neering knowledge, should have some of the attri-
butes of a Health Officer, should have considerable
kﬁowledge of industries, some of economics, and
lastly he should have time to do his work efficiently.
(2) That a District Magistrate should be appointed
as a Factory Inspector would only mean that his
judiciary work would suffer and that his work as
a Factory Inspector could not be satisfactory.
The laws delays are already a blot on the fair
name of Travancore and nothing should be done
which will render matters worse than they are
nt presenb
~ Politieal and Labour Agitators
Thls brings me to one matter of great importance
on which T should like to say 4 few words. During
the past year there has been o very determined
attempt on the part of pseudo ‘labour leaders in
Travancore to disturb the happy relationship
existing between the work-people and the employers
by w campaign of vilifieation. Héppﬂy the response
from the workers to this campaign has been very

meagra but the position mlgﬁt‘ well have been’

very serious indeed had strafned relationship

already existed between employer and employee.
The same agitators have not failed to express
themselves all too freely at the expense of
Government but Government are in a position
to protect themselves in a manner beyond the
powers of the average employer of labour. This
Chamber in denying the charges levelled against
employers of labour in Travancore appealed to the
Government to conduet an enquiry into the truth
of those allegations. I need hardly say none of
our Members are against the establishment of
sound Trade Unions—a separate Union for each
industry—indeed it would very much facilitate
negdotiations, but it is quite impossible for em-
ployers to negotiate with a Union claiming o re-
present all the labourers in Travancore in their
multifarious types of employment and claiming, 1
see from the Press, a Membership of only 4000
from a population of over 5 millions. Even of
that alleged 4000 membership I suspect that if the
books of the Union were open to inspsction, 400
subscription paying ‘live’ members is a more
likely figure.

The Travancore Government Bills for regularis-
ing, controlling and, perhaps, assisting in matters
concerning Trade Unions and Trade Disputes is a

‘step in the right direction providing it is adminis-

tered by an Officer of Government specially train-

ed in such work.
Agricultural Debt Redemption

...... The views of this Chamber briefly are these:
That there is a case for the assistance of the poor
ryots—growers of paddy, coconuts, etc.,—in the
redemption of their debts and that if anything can
be done to assist them without working hardship
on other sections of the community and without
destroying credit it should be done. These poor
ryots, however, are not clamouring for help. The
agitation for debt redemption legislation and debt
reduction legislation emanates from a certain type -
of Rubber and Tea estates owners who, having
lived through years 'of great prosperity, failed to
make any provision for the future, dissipated the
great profits earned by the estates in - very pros-
perous days, borrowed and secured eredit to their
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utmost capacity and are now adopting the abtitude
of much injured individuals. For this type we
can have no sympathy save sorrow that men who
have commanded fortunes should have been so
short sighted as to dissipate them so foolishly and
to make no provision by way of reserves out of
large profits against the possibility of lean years.
May I here say that this clamour for debt redemp-
tion has no support whatever from Mr. 8. Krishna
Aiyar B.A., B.L., President of the Alleppey Cham-
ber of Commerce, President of the Indian Planters’
Association of Kerala and President of the Indian
Tea Planters’ Association who, according to news-
paper report, made the following statement :—

“ As an agriculturist myself, interested in
all Travancore produce, my sympathies are
with the agriculturist. But I feel considerable
misgivings about the proposal now in the air.
Agriculture, like any other industry, is de-
pendent on credit. Credit, once shaken, is
not easily restored..........c........ Banks, Coast
Firms and indigenous money-lenders have
revised their credit policy. As every Travan-
corean may be brought within the definition
of agriculturist in the Proclamation, general
business credit has also begun to be affected.
I regard the Proclamation as a mere feeler,

" especially as the major part of the three
months’ time runs within the Court holidays.
If, however, the policy is persisted in, agricul-
ture might be the first industry to suffer and
‘ save us from our friends’ will be the cry.

- Capital might be deflected from Travancore
and all business might suffer. If the Govern-
ment decide on issuing bonds to finance re-
lief, they may have to do so to the extent. of
a fow crores of rupees. . (Rupees Twenty Five
crores according to the Report of the Travan-
core Banking Enquiry Commnittes). The cre-
ditors might be prepared to forego even part
of their prinecipal, against the Goveranment
3% per cent. bonds. If the Gowkemmaut malke
the venbure, ati least half the lands of the
agriculturish will have to be talken over for
default and a new department organised for
the purpose. To repay the debt further
taxation might be necessary, that means fur-
ther distress and further debfs and further
relief and the same vieious circle. The cre-
ditor and how to do justice to him, have been
ignored. His use is over, his. bolt has been
shot, let him look out for himself.
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Let us hope that somebody will ‘ery halt and
that wiser counsels will prevail before further
commitments are made.”’ '

The fact is that today, thanks to schemes of
restriction and quotas, Tea and Rubber have again
reached a meagre profit earning basis and honest
estate owing debtors will see to it that their debts
are discharged as soon as may be before any of
the present profits are distributed by way of
dividends or other methods of profit appropriation.
It will be interesting to hear if the Debts Redemp-
tion Committee have examined the accounts of

estate debtors with large liabilities to ascerfain on

what their loans were dissipated. ;

There is a suggesbtion that arbitration boards
should be appointed in conneckion with agricul-
tural indebtedness. Needless to say such arbiftra-
tion boards ean only prove a failure and the delay
caused in hearing hundreds of thousands of cases

would probably add many vears to the delays -

which already take place in the Courts.
It is cerfain that cases settled by an Arbitration
Board will, in almost every instance, again . have

to be referred to the Courts because it is a r1e-

grettable fact that the class of debtors. who are
clamourous,in their demand for debt redemption
and debt reduction legislation are . those Whoin,
past experience lead us fo suppose, will accept the
award of the Arbitration Board but will not
abide by it and the creditor will still be obliged to
take the matter to the Courts. The honest debfor
has already setiled reasonable terms of repa.yment
with his financiers. Creditors have publicly de-
clared themselves to be perfectly willing to nego-
tiate in the matter of these estate debts if the
debtors will meet the creditors and make reasen-
able proposals. The fact is some of these debtors
have no desire whatever to meet their creditors;
their one desire is to see legislation introduced
which will involve inordinate delay.

There is a false impression abroad that the
majority of the debts involved ars these between
Bankers or money-lenders or Coash Agents and
the Estates, but this is far from the faet. . Unfor-
tunately, the biggest class of creditor is nof suffi-
cienfly arficulate to make known the seripasness of
his position. I refer to the grain and piecegoods mer-
chants to whom the agriculturist divectly or indire-
ctly owes far more than he owes the Banks or Coast
Firms. One of our Members informs me that four
grain merchants in Alleppey alone have outstanding

to the extent of 50 lakhs. From this_ the total figure

ek
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due to the bazaars of Travancore from the agri-
eulturists can only be surmised and a false step
in the matter of legislation at this juncture may
well involve a cataclysm of bankrupteies involving
the collapse of the Banking system and ruin of
the State. No legislation  should be introduced
which is likely to impair the confidence which the
public have in the Banking system of the State.
If, as the result of legislation, the Banks are
obliged to write off as irrecoverable large sums of
money, it will mean either that the Banks show
serious losses or, at any rate, no profits, probably
for séveral years, with consequent loss of the
public confidence so essential to the success of the
credit institutions of the State. Moreover, I
understand that in the majority of instances the
Banks have credited to their accounts overdue in-
terest in the past years which would have to he
written off if legislation so directed. Tncome-tax
has been paid on the Bank’s profits and in common
fairness Government would have to refund such
taxation. The only safe course is for Government
to avoid legislation with retrospective effect and
to maintain the sanctity of contracts.

‘What is to be the position of the ecreditor who
is also a debtor? So long as he receives payment
of amounts due to him he is solvent and can pay
his debts. Tf, however, he does not téceive pay-
ment neither can he make payment. = !

Let us examine the position today.  As the ire-
sult of the moratorium: suspending the -operation
of the Courts in connection with agrieultural debts
and loans on immovable property, the sanctity of
practically all contracts in Travancore has besn
violated. Further violation to . the sanctity of
those contracts is contemplated in the form. of
debt redemption and reduction legislation. This,
as the President of the Indian Planters’ Associa-
tion has rightly pointed ous, is tantamount to a
declaration of general bankrauptey. Capital is
already fleeing the State. Neither business nor
agriculture can be conducted without capital and
unless some-one has the wisdom to cry ‘ Halt’ the
eondition of the industries and the agriculture of
the State in a few years’ time can better be
imagined than deseribed. ,

The subject warrants for more elaboration than
I am able to devote to'it this afternoon.

: Import Duty on Foreign Copra

Another subject which has engaged the anxious
attention of this Chamber’ for sometime past has
been the question of the serious effect on the
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prices oi Indian produced copra, coconut oil, ete.,
as the result of the importation of foreign copra.
At a very moderate estimate no less than
Ris. 400,000,000 is invested in coconub gardens in
India. I believe the Director of Agriculture,
Travancore, with whom we have been co-
operating, assesses the value of the gardens at
Rs. 700,000,000. That this capital should be pro-
ducing loss instead of profit is deplorable. Not
only has this importation seriously affected the
coconut growing industry but it has had repercus-
sions in connection with the groundnuts industry
and sesame indusbry as may be seen from the fact
that this year’s groundnut acreage has been re-
duced by no less than 26% and the sesame acreage
by 14% with the prospect of further reductions
next year. We are faced with a position which must
cause any student of economics to shudder. Ceylon
and Singapore copra is being imported into India
in vast quantities to the ruin of the Indian in-
dustry. Indian grown copra is being produced at
prices below the cost of production—prices which
literally mean starvation to the population and
such neglect of cultivation that crops are becoming
smaller and smaller. Meantime, groundnuts, the
price of which in India is unattracbive, which are
grown in India and are for many ‘purposes &
suitable substitute for copra and are being exported
from India. Obviously before Ceylon copra enters
India to feed Indian Oil Mills those Mills should
consume “all the copra which is produced in India
and all the groundnuts. No student of economics
¢wa be satisfied to see oil kernels being imported

.into' India whilst Indian oil kernels are ‘being

exported.

Then we have another anomaly. The Pro-
vineial and State Governments in India have
been obliged to afford relief to agriculturists by
remission ‘of taxation. Certainly in the case of
coconut and rice growers such remission would
not have been necessary had foreign importations
been regulated by a reasonable tariff policy. These
remissions’ of taxation virtually amount to the
Indian Qovernment subsidising the Ceylon copra
industry. (Italics ours). This Chamber does nof
support an embargo on importation of foreign
copra. All that is asked is that the Government
of India should imposs on foreign copra a duty
sufficient to ensure that foreign copra shall not
enter India at prices below the cost of production
in India plus a reasonable margin of profit.
That foreign copra is entering not only below the
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cost of produciion in India, but also below the cosi
of production in Ceylon, (Italics ours) is clearly
demonstrated by a glance at the share list of the
Ceylon coconuti  producing companies.  Thesse
shares are a drug on the market—offered at prices
far below parity with no buyers and no prospects
of dividends. In other words, the  majority of
these Companies, if not all of them, ave trading at
a loss and selling their copra in India at distress
prices.

The Government of India caused a Sub-Com-
mittee of the Imperial Council of Agricultural
Research to meet in January and investigate the
claims we have so often advanced for protection.

..Unfortunately, the wheels of Government grind
slowly and till this date, the Report of the Com-
mifttee has not yet been published and the Govern-
ment of India have not indicated what action they
propoese to. take.

Trade Conditions

You do not need me to tell you of the iner easing
diffieulties with which we meet year by year,
almost ‘week by week, in transacting business.
Every country in the world, with the exception of
our best customer, Great Britain,; is indulging in
a great endeavour to he self supporting, to do
without imports or at the very least to establish a
sound trade balance, with the result that we . are
faced with quotas, bloek accounts, restrictions;
compensating barter business, higher tariffs, mani-
pulated exchanges and, in fact, every possible type
of obstacle to free trade. That, despite these diffi-
culties, trade is proceeding with reasonable nor-
mality is a tribute to the tenacity and spirit of
our exporters. Meantime trade treaties are being
negotiated between the Government of India and
various ofher Governments which, from the point.
of view of India as a whole, will presumably be
beneficial ; but the position of the Indian States is
very different. These treaties bind the  Indian
States but, speaking generally, the benefits derived
from these treaties are limited to British India.
So far as we know no arrangements are being
made either to ensure that Travancore interests
are safeguarded or to enter into independent eom-
mereial agreements. I would commend to. the
notice of the Government of Travancore that there
s only a eertain amouns of world trade ayailable
and thati there is. the serious duaoe: that the
International Treaties which are now being ‘con-
ciuded may . eventually lezwe very. httle 1as1c1us
for Travaneore. ' TR ‘
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For the work of the Trade Agent in Bombay T
have nothing but praise, but the opinion I have
formed is that; the scope of his powers and dcti-
vities is too limited and much greater use eould
be made of his serviees.. I feel that it behoves the
Travancore . Government to set machinery in
action which will ensure sound 'trade representa-
tion abroad, as Mysore is reported to be doing.

Looking Forward

Now what of the future ? What has the year
in store for us ¢ Facing facts boldly we must
admit that business may not be any easier in the
future than in the past, = The rampart of Tariff
walls and restrictions to which I have referred
elsewhere becomes stronger.  So far as Travan-
core is concerned it is essential that the Banking
and credit facilities of the State should be establi-
shed on a more satisfactory basis. ~The danger

of easy credit is as great, possibly greater in this -

State, than the danger of restricted credit, The
Travancore Government is to be congratulated
on adopting a ‘forward’ policy in  conmection

with the industrial development of the State and

the provision of cheap electrical power; But the
Government should not fail to profit by their
own past experience and by the study of the
successes and failures of industrial enterprises in
neighbouring States.

The recent electoral reforms appear to have
given general satisfaction and freed from all sense
of grievance the people of ‘I'ravancore must
unitedly strive for the advancement of the pros=
perity of the State.

Two great industries of Travancore — Rubber
and Tea —have taken the necessary steps which
it is confidently hoped will eventually solve their
difficulties. The producers of coconuts and rice
are not so influencial or well placed and are very
dependent upon Government action for the
restoration of prosperity. The coconut industry
cries aloud for protection and I am convinced
that had the coconut gardens but been in the
proximity of New Delhi the present conditions
would not have been tolerated so long, ~ We are
at a geographical disadvantage.

The coir mats and matting industry continueg
to Jack the necessary organisation to render it
productive of the large profits which should ' be
possible in ,_wha.ig.ls practically a monopoly — a

state of affairs we hope may soon be overecome, -

i par O
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CHAMBER NOTES

The following letter from the Agent,
South Indian Railway Co., Iitd., Trichino-
poly addressed to the Dewa,n of Travan-
core and forwarded to this Chamber is
published for the information of all con-
cerned :—

Freight Rates for Coconut Products
Detailed enquiries have again been
made into this subject and T have to reply
that briefly shated, the requests of the
Alleppey. and Travancore Chambers of
Commerce are :-

- L. (a) Lowering of the general classifi-
cation for coconuts and its bye-
products, namely, copra, coconut
oil and oil cake.

(b) Quotation of rates for coir yarn,
rope string, mat and mattings based
on one anna per ton mile for distan-
ces between 200 and 300 miles
and eight pies per ton mile for dist-
ances over 300 miles in view of the
present trade depression.

LL. Quotation of low special rates so as
to compare favourably with the sea
freight from Alleppey for Copra,
Coconut oil, ete., to Bombay, Kara-
chi, Calcutta and other intermediate
stations.

IIT. Running’ of a weekly through goods-

" train from Ernakulam to Bombay:.

I..(a) With the exception of coconuts
the rates adopted for coir, coconut-
oil, oil cakes are those fixed by the
Indian Railway Conference Asso-
ciation.

The revision of the General Classifica-
tion of goods is already engaging the
attention of the Railway Board and the
general question of a lower classification
for coconuts and their ‘bye-products ’Wlll
have to be decided by them.
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However, even as at present classified,
we can quote reduced rates between speci-
fic points and such special rates have been
quoted on application from merchants and

will ‘continue to be granted where justifi-
cation is found to ex1s’s

(b) The anomaly of charging coir
yarn at fourth class and coir, coir
rope or string at second class has
since been removed and all these
commodities arenow charged alike
abt second class rates, i.e., at about
11.43 pies per ton mile.

This is lower than the rate suggested by
the Travancore merchants up to 300 miles
and should stimulate freer movement of
traffic. -~ The Travancore Chamber  of
Commerce who have asked for a rate of
8 pies per ton mile for distances over 300
miles are not able to furnish any facts and
figures to support their request or to show
how traffic would be improved thereby.

This Journal
Valuable
Advertising Medium

Particulars of Rates etc.,

may be had from
‘The Honorary Secretary,
The Alleppey Chamber of Commerce,

Alleppey,
S. India.

Travanecore,
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I1. As regards rates to Bombay, Kara-
chi,Calcutta and North Indian mar-
kets, I have to observe that mer-
chants seldom avail the  all-rail
route, even if rail rates are adequate-
ly reduced to- the level of the
sea freight prevailing at the time

of reduction. Traffic continues to

be despatched by sea as the sea
freight is invariably reduced con-
currently and many of the whole-
sale dealers have some vested in-
terest or other, as Shipping Agents,
Stevedores etc., in the steamers en-
gaged in coastal trade.

A further attraction in the sea route is
the private rebate 'paid by shipping firms
to their customers.

If, however, the firms interested in the
industry or the Chambers of Commerce
would state the highest freight rates that

South Travancore
Chamber of Commerce

Debt Redempt}on Committee
( Resolubiohs passed by the South Travancore
Chamber of Commerce)
RESOLVED that the Government be
requested.nof to take any action what-
ever on the report of the Debt Redemp-
tion Committee withoub -consulting. the
Chambers of Commerce in Travancors.
II. Resolyed that the attention of the
Government be drawn to the acute finan-
cial crisis which 'exists'in ‘thé" State and
which has practically pamlyscd all com-
mercial activity.
JIL.. Resolved that the Government be
requested to restore commercial credit in
the country by all ‘possible’ mea.ns imme-
diately.
IV. Resolved thdt the attention of the
Government be drawn to the . commercial
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would suit them to. specific “points ‘and
would give us an assurance thatthe traffic
would be despatehed by rail if those rates
are quoted, in spite of any reduction in
rates made by the Steamship Companies,
quotation of such special rates will be
considered in conjunction with foreign
railways concerned.

The quotation of special rates for coco-
nut-0il to Cocanada and other stations
referred to by the Chamber of Commerce
is already under consideration.

ITI. With regard to the running of a
through goods-train from Ernaku-
lam to Bombay, the total quantity

~ of coconuts and their bye-products
likely to move by rail in a year is
only about 230 tons and this does
‘not justify the running of a weekly
special goods-train.

deadlock which prevails in the State for
want of Capital from outside and the
a,pprehensiou engendered in the minds of
he outside public that the couhbry is not
financially fit for investment of Ca,piba,i.

V. Resolved that the Government be
requested to allay the panic which has

been created in commercial eircles by the

Newspaper report of what the Debt
Redemption Committee has recommended
to the Government to issuea communique,
at once to allay this panic.

VI. This Chamber requests Govern-
ment. to convene a Conference of the
Commercial and the Industrial Bodies in
the State immediately to discuss and for-
mulate propositions and schemes affecting
commercial and industrial debts. i

ERTl
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Bengal Chamber of
Commerce

The Bengal Relief of Indehtedness Bill, 1935

HE Committee of the Chamber, in
consultation, with: the = European
Group in the Bengal Legislative
Council, have had under' consideration
the provisions of the Bengal Relief of
Indebtedness Bill which was  recently in-
troduced in the Council and referred to a
Select Committee. . The Bill—which, it

“should be stated, is not coneerned with

debts incurred. for ‘trade purposes—aims
at providing a solution of: the difficult
problem of rural indebtedness and with
this object in view it proposes that Debt
Settlement Boards should be established
in such areas as may be prescribed by
notification. If application is made to
the Board by a debtor or by any of his
creditors, the Board will in the first place
endeavour to bring about an amicable
settlement ; but failing such a settlement
the Board will have the power, in
certain circumstances and subject to
certain conditions and restrictions to
bring about a settlement on a basis
which it considers to be reasonable,
In addition, the Bill includes provision
for a simple insolvency procedure.

The Committee of the Chamber have
recently addressed the Secretary to the
Bengal Legislative Council accepting the
underlying principles of the Bill subject
to certain reservations which they have
asked should receive the careful consider-
ation of the Select Committee to which
the Bill has been referred. Their letter
proceeds : —

The first of these reservations is that
the Bill must be limited in its applica-
tion strictly to those classesit is designed
to benefit. Clause 2 (9) defines a debtor as
one “ whose primary means of livelihood
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is agriculture, - whether he cultivates
with his own hands or not’ and in the
event of any question arising as to the
interpretation of this definition in a
particular ' case the Debt Settlement
Board concerned is authorised to give a
final decision in the matter. The Cham-
ber Committee do not agree that the
position should be left thus. The object
of the Bill is, or should be, to afford
relief to the actual cultivator or raiyat,
and the Chamber is strongly of opinion
that the scope of the Bill in 'this respect
should be rigidly and clearly defined. As
it stands at present, the definition is
capable of being interpreted to include a -
tenure holder or an agriculturist who
though primarily dependent on agriculture
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for his livelihood, has other sources
of income at his disposal and may in
fact have incurred his debts otherwise
than as an agriculturist. It has been
suggested that a suitable method of res-
tricting the scope of the Bill to the classes
it is designed to benefit would be to
qualify the present definition by provid-
ing that the debtor must be a raiyat or
under-raiyat according to the Tenancy
Act. But whatever expedient is adopted
with this object in view, the essential
point is that the provisions of the Bill
should be made applicable only to the
bona fide cultivator classes and that debts
incurred otherwise than in connection
with purely agricultural pursuits should
be rigorously excluded.

The Chamber Committee’s second re-
servation relates to the period for which
the proposed legislation shall remain in
force. In their opinion, the Bill is design-
ed to meet a set of circumstances appro-
aching the status of an emergency; it
should therefore be regarded as an emer-
geney measure only, and the duration
of its application should be -restricted
accordingly. Three methods of doing so
have been suggested. The obvious method
would be to place a definite limit of, say,
five years on the life of the Act but this
may not be the best means of -achieving
the object in view as it may not be pos-
sible to take full advantage of ‘the pro-
visions of the Act in all districts at the
same time. Clause 1(3) contemplates
that the Act shall come: into force in
different areas as may be directed by the
Local Government ‘and this suggests a
second : method of restricting the life of
the Act, namely by providing that it
shall apply in any notified area for a
limited period only. The Chamber Com-
mittee prefer this method and they
strongly recommend its adoption. The
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third method which has been suggested
involves an amendment. of clause 9 (2)
which the Chamber considers should in
any case be made. This clause provides
that if ‘an application made by a debtor
has been disposed of, the Board shall not
entertain any further application within
two years of the date of the disposal of
the first application. It has been pro-
posed that a suitable method of putting
a term to the life of the Act would be to
provide that once a cultivator has obtain-
ed an award from a Board it should not
be permissible for him to apply again for
a settlement in respect of the same or
any other debts. As has been indicated

above, the Chamber Committee consider -

that clause 9 (2) should be amended to
this effect, apart entirely from the quest-
ion “of limiting the term of the Act.
Failing such an amendment, the tendency
will be for a ' cultivator who has once
obtained a settlement, again to accumu-
late debts in the knowledge that he can
re-apply to the Board for a further
settlement after a period of two years.
In this respect the Bill may tend to de-
feat its main object.
Holidays with Pay for Industrial Workers

In the Abstract for May ‘it was men-
tioned that the Chamber had under
consideration -~ the question of the
attitude which should be adopted by the
Government of Tndia at the 1936 Session
of the International T.abour Conference
when proposals will be considered contem-
plating ' (¢) that only holidays with pay
should be granted to workers other than
those engaged in agriculture and shipping ;
() that a minimum period of service un-
der one employer should be prescribed
after which a worker will be eligible for
holidays with pay, special provision being
made for seasonal workers and those

engaged 'in occupations where frequenb &
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changes of employers are the rule; and
(v9%) that the period of the holiday and the
pay to be granted to the workers during
holidays should be fixed on some definite
basis.

The Chamber Committee, after consult-
ation with the various industrial Associ-
ations concerned, have since submitted to
the Grovernment of Bengal an expression
of their views on these points. Their
reply was published for the information of
fmembers i in circular No 289--1935, dated
the 5th Septembﬂr 1t contained & detailed
examination of the question from the
standpoint of Indian Industrial conditions
generally as they exist today, and also from
the point of view of the principal industries
represented by ‘the Chamber, ‘namely the

jute mill, paper mill, flour mill, tea, mining’

and engineering industries. Generally the

Soap Industry in
Travancore

OAP has now become a regular item
in the domestic budget in every home
in India. Other detergents, whatever
their intrinsic merits might be, are. gra-
dually yielding place to soap. But the
consimption of ‘it in Tndid, ‘even after
aliowing for the mass “poverty of" the
country, remains at the low level of 4 oz,
per head per.year as against 20 lbs. in
Great Britain, 21 bs. in Japan and 25
Ibs. in the U.S.A. and offers scope for
development of the soap making in-
dustry. ;
The first soap factory to be established

~ in India was the North West Soap Com-

pany’s over a quarter of a Century. ago.
Since then the industry has made steady
progress and now at least-half the soaps
consumed in India are of Indian manufac-
ture. The 'rate at which the industry
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view expressed by the Chamber and by
these interests was that legislation for the
provision of holidays with pay is neither
practicable nor desirable at the present
stage of India’s industrial ‘and economic
development and that it must be left to
individual employers in ‘India to decide
how far it is possible for them under exist-
ing conditions to grant holidays with pay
to their labour.” The Chamber has strong-
ly recommended that the attitude of the
Gover_nment of Tndia towards any conven-
tion that may be proposed by the TInter-
national Labour Conference in this con-
nection should be that India is unable to
rabify it ; and that when the matter comes
up for second and final’ diseussion at the
1936 ‘conference the insuperable difficul:
ties in the way of the adoption of the con-

vention by India should be stressed.
H#PB.6.0.

has developed is shown by the decline in
the import-of soaps from over Rs. 16
millionsin 1928 toless than 10 millions i
1932.  This is gratifying and mdlcates a
bright future for the industry. =~

This progress, till recently, has to a
great extent been confined to Bengal and
Bombay.  During the last decade, how-
ever, three or four factories started in
South India in the wake of the (Govern-
ment Soap Institute at Calicut have done
exceedingly well. . The excellent progress,
made by these enterprises should be an
eye opener to the industrially minded in
the South. . 2

This should especlally be the case in
Travancore. The State possesses Ia.rge
resources in ‘coconut and other oils ‘used
in soap manufacture and has besides ‘a
large soap minded population. Despite
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these natural ' advantages increasing
quantities of soaps are being imported
into the country from abroad, the value
of imports in 1932 being Rs. 158,000/-.
It is to be regretted that no attempts were
made either by the State or by joint-stock
enterprises to start a concern which could
profitably utilise the natural resources of
the country.

The chief cause militating against the
establishment of the soap industry has
been the small manufacturer. = Soap. is
one of those products which could be
made, though indifferently, in the home
from coconut oil. Taking advantage of
this it has been possible for him to
glut the market with a product whose
only merit is cheapness, and incidentally
bring a respectable industry into dis-
repute.

In making the foregoing statement no
indictment is meant against cottage in-
dustries in general. But soap making is

Trade Difficulties for
Travancore in Foreign
Countries

A firm in Stockholm writes :

“ We beg to inform you that it-is very
difficult to import your mats and mattings
on account of the high import duty.

We have regalar buyers of coir yarns
which are used in the manufacture of
coir mats and ‘mattings in this country. >

The above speaks for itself. ;

* * *

An esteemed correspondent writes from

Beunos Aires :

- “We are surprised that mercha.nts in
your country are unwilling to ship goods
to Beunos Aires on trust receipt terms.
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an exception.. . The cost of adequate
machinery and the technical skill requir-
ed for making good soaps place the in-
dustry beyond the purview of the cottage.
In the circumstances it is gratifying to
learn that a Company has been formed
in Alleppey under the style of The
Oriental Chemicals Ltd. This Company
has an ambitious programme. Starting
with the manufacture of soaps and other
toilet requisites of good quality, it wants
to extend its activities in course of time to
the manufacture of chemical and pharma-
ceutical preparations. As the manufactur-
ing side will be in the hands of a
qualified and experienced chemist and
the marketing in the charge of a Directo-
rate composed mainly of prominent busi-
ness-men of Alleppey with Messrs. A. V.
Thomas & Co. Ltd., as Managing Agents,
there is every reason to hope that the
venture will be a success and will lead
the way to other industrial enterprises.

All exporters in the United Kingdom are
shipping on these terms under the Board
of Trade Export Guarantee Scheme. Can
you not move the authorities concerned
to make this system applicable to yOurz
country also ?”’

“How many seasons are there?” asked the
teacher % ‘
“Just two,” answered Rachel.
“What are they?” inquired' the puzzled
instruector. -

- “Slack and busy,” rephed Rachel e ,“‘? E
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Air-Service between
Trivandrum and Bombay

HE new Passenger Air-Service between

Trivandrum and Bombay will, it is
understood, be inaugurated on Tuesday
the 29th October, 1935. The Service
will be run on every Tuesday from Bom-
bay to Trivandrum and on every Friday
from Trivandrum to Bombay. The
journey is expected to last about nine
hours. There are two halting stations,
namely, Goa and Cannanore on the way.
It is also understood that arrangements
have been made for the Aeroplane to
have Railway connections at Cannanore
in both the directions.

The plane used is a D.H. 85 and is
capable of a speed of 110 miles per hour.
The cabin is constructed to accomodate
two passengers.  The following are the
timings of the Service.
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South-bound : (Every Tuesday)

Dep. Bombay 0680 hrs.
Arr. Goa 0905 .,
Dep... 7, 0930 ,,
Arr. Cannanore 1245 ..
Dep. s 1245 2
Arr. Trivandrum 1521 .,
North-bound : (Every Friday)
Dep. Trivandrum 0800 hrs.
Arr. Cannanore 1085, .4
Dep- 2] 1 105 99
Arr. Goa 1365 .5,
Dep... ,; 1415 ,,
Arr. Bombay 1651

The Passenger fares are given below:—
Goa Rs. 60
Cannanore . 135 75
Trivandrum - 150 90 60
Bombay. Goa. Cannanore.
Messrs. HARRISONS & CROSFIELD
LTD., are the booking agents. All
enquiries for booking seats, etc., may be
made to their offices at Quilon, Alleppey,

Calicut or Trivandrum.

Q — =%
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Industrial Notes

3 Seope of Indian Industry

N the course of a lecture Dr. P. S. Loganathan,

officiating Professor of Economics of the
Madras I:j'niversity, laid stress on the utility of
large-scale production, He says: “. ... the
Teconomists’ belief in the efficiency of large scale
production rested entirely on’ principles enunci-
ated long ago by Adam Smith and reinforced by
technical® and other influences in ' subsequent
years. - T% was possible to say that.for each!in-
dustry ‘tie best results could be secured’ if the
majority ' of the units were organised on' an
optimum scale, on a scale sufficiently large to
enable production at the lowest cost per unit.”
He pointed out that in spite of the theories
expounded on the economios of large-scale pro-
duction; the number of small industries'was very
large, while organised production on a large-scale
was carried only by a handful of firms. In India
except perhaps the iron and steel industry and
cotton and jute, the other industries are aceord-
ing to him not organised for large-scale produc-
tion, As explained by'him it i§ but  trieé’ that
unless production is made-on alarge-scale  so as
to bring down the cost of production to the
lowest minimum, it canat be' expected - that
these small industries can pay. This is true in
the case of the ecoconut ' industry of Malabar
which is meither organised nor possesses the
facﬂlty for Iarge -scale prodnclnon ~ Coconut
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cultivation in Malabar is a common occupation of

the people and the cost of production is conse-
quently high, This is the chief reason why the
coconut industry of Malabar cannot stand, against

the competition of Ceylon, where the industry is

organised on large-scale basis. - Though ' the
Indian market is vast enough tof* consume the
entire coconut production of Malabar, yet Mala-
bar coconuts do not fetch a fair price on account
of the heavy cost of production, If thls industry
is organised on large-scale production basis it

will surely be easier to compete with the: foreign.

dumping,
_ X X % x
, Mysore Paper Factory 5

The proposwl for opemng a paper factory a,t:‘

tha.dravathl in ‘Mysore is now under the con-
,g;demtlon, of the Mysore Government.

vl 21

R 2%

the bamboo forests by the side of Bhadravathi,
The preliminary expenses are estimated to be
Rs, 18,00,000. The factory 'is 'expected to" pro-
duce 20 tons of paper per day.
x 2 x X
Textile Industry
In England a new mechanical devieehas been
invented which is said to be capable of minimis-
ing the imperfections caused in the woven fabrics
by thick and thin places. It is also_claimed that
the mechanism can_efficiently deal with yarns
and will help to weave cloths of unusually fine
texture. It is expected that this new invention,

if Proved guccessful, will solve tht_e great problem

of fine weaving that has been so long confronting

the textile experts, '
= X X X
Industrial Migration |

In an'interview with a representative of Reuters
General J. J. Pienaar M. B,, of South ‘Africa, is
reported to have stated that he found Great
Britain excessively over populated. He also
suggested that a scheme of industrial ~migration
would help much to solve the unemploymen%
problem in Great ‘Britain. He was of opinion
that Britain instead of centralising her industrie
in' Britain itself should expand her industries to
the Dominions, by opening and capitalising new
industries and by starting branches, of emstmg
industries, Such a scheme would afford.a 1arge
scope for the skilled labour. of Britain to mlgra,te‘
thus diminishing the; number of the unemployed
Industries started by foreigners in the Dominions
have very largely developed and ‘ ‘are competing
with the British industries, now, If Britain had
capitalised industries in the Doxmmoms it would
have helped in her industrial trade;better and

~would have solved the unemployment problem of
‘Britain to a great extent. In South Africa, for in-

stance, General J.J.Pienaar pointed out that there

“iwas a large scope for opening and developing nexf

-is laudable and deserves the. eonsademtmmsi--a

materials for the industry can be: obtained  from

\iddustrial experts, | /o0 of

industries and not only. the’ skilled labour in
§913,th Afucm Qou].d be absorbed in such mduSt
tnq but they would also provide for a la.rg
number of Britain’s skilled labour. The ide

implied in the suggestion of General J.J.Pienaaz

"“;—{.
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Interchange of
Commercial Personnel

MEMORANDUM issued by the Ausschuss fur
denAustausch Junger Kaufleute, Berlin N.W. 7,
Neue Wilhelmstrasse 9-11, gives an interesting
insight into the efforts being made in Germany to
bring about a system of exchange of personnel
with the commercial undertakings of other nations.
In the course of the Autumn of 1934 a Com-
mittee was formed in Berlin with the object of
furthering an international interchange of young
merchanfts.

This Committee was called into being by the
Auswartiges Amt and the Reichswritschaftsminis
terium of Berlin, and official permission to start
working was essential. But the Committee is now
allowed to carry on entirely independently of
official control.

The plan is, to send into foreign countries, on a
basis of interchange, a limited number of particul-
arly selected young merchants, if possible an
“ Elite,” and it is to be hoped that other countries
will send into Germany young men of a similar
type.

Only such German applicants will be consider-
ed, who have passed their apprenticeship satisfac-
torily and who have worked at least one to two
years as regular clerks.

The applications must contain a curriculum
vitae, good testimonials from the firms where the
young men have worked, as also a recommendation
from a Chamber of Commerce.

Proof must be forthcoming that the applicant
has availed himself with intelligencs and assiduity
of the opportunities given him to learn the rudi-
ments of commeree, that as far as is humanly
possible to judge he has the making of an “ehrbarer
Kaufmann” in him, that his character and morale
are of the very highest and that his manners are
those of a gentleman. So that, not only those
who send the young man out into the world may
hope to have helped someone worthy of the trust
placed in him, but that those also who employ
him’ will be glad to have him as a collaborator.

If thexe 18 any doubt as to the suitability of
a sgndlda.te, he is asked to present hnnself before
a sub-commlhtee of selection. ;

At is to be hoped, says the memorandum, that
other aouut,ngs Wl]{l consmlg; thm German plan

3 fa.voura.ny and, in some way a.da.pted to their own

THE COMMERCIAL REVIEW

contitions, enter into this idea of an interchange
of young merchants of particularly high standing.

There would, it is suggested, be no burden on
the Labour market, as the young men would
interchange their posts and salaries. .

Apart from giving such young men an oppor-
tunity of extending their commercial kpowledge
and experience in foreign countries (and there is
every probability of a sufficient number of able
applicants as soon as information spreads that
suitable berths can be found), they would also be
able to become acquainted with the ways and
characteristics of other lands and their inhabitants
in fact with the other man’s point of view.

Up to now, it has been left nearly entirely to
men of science and students to try to bring about
international understanding. This was and is all
to the good. But why, it is asked, should young
merchants not be given similar - opportunities, in
their own young interests and in the interest of
the undertakings they will in later years be called
upon to conduct ?

Ultimately, it is remarked, everybody will yet
come to understand, that cooperare necesse est, In
order to be able to do so sound knowledge of an
international sort should be acquired.

To help in this direction is the aim of the
Committee mentioned in the memorandum and
they hope for early co-operation. (L.T.R.)

FOR THE DEFENCE

The defendant in the breach of promise action
was a singularly ugly little man.

“ Gentlemen of the jury,” said his counsel.
“you’ve heard the evidence of the plaintiff, and
doubtless you’ve admired her. Now, do you
believe this enchanting, this fascinating, this
captivating, this accomplished girl would favour
the advances or listen, save with scorn, to the
amorous protestations of the wretched and
degraded defendant ? PR

His client tried to interrupt.

“ Silence, sir ! ” replied his counsel, in an under-
tone, “‘ Gentlemen,” he cont.mued “do you

think this girl would ever have permitted an
offer of marriage to be made her by this miserable
atom of humanity, who would have to stand on
a penny to look over twopence ?

Verdict for defendant,

" The jury thought not.
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Wealth & its Distribution

N U.B.A. a Bill is being enacted aginst large
enterprises under one management with the
deliberate purpose of breaking up large holdings.
Apparently many people regard these purposes
approvingly or with indifference, on the simple
theory that the rich have more than they need or
oughi to have, and that the poor of course will be
benefited. Such opinion seems o have been formed
with little understanding of the part played in the
business of the country by the capital which by
the choics of many owners is consolidated in large
corporations, or by the largs capital holdings of
individuals. They indicate little comprehension
of the effects upon employment, upon property
values and upon all business, which must resalt

from such a policy, if maintained.
The Essence of Communism

We do not say that the new system of dis-
criminatory taxation goes to any such length in
this measure as the Communist doctrines proposs,
but it adopts the principle and makes a long start
toward establishing it in practice. It aceepts the
theory that the private fortunes are unearned, that
equivalent values have not been given for them,
that they have been acquired 'by exploiting the
weak and helpless members of society, and thab
poverty exists for this reason. Let there be no
mistake about the issue: if this theory is true, the
new tax legislation is justified. On the other hand,
if it is untrue, and these forbtunes are only in-
cidental to much larger benefits conferred upon
the public by the fortune-makers, then the tax
legislation, like the Communist Manifesto, is based
upon egregious fallacies, and if put into effect will
do vastly more injury to the public than to the
owners of private fortunes, even though the latter
are obliterated. = The adoption of the principle is
a menace to all of the institutions of the society
we know, for it threatens bhe system of soclial
relations by which all the progress of tha past has
been achieved, and by which the wage-working
millions have been accustomed to obbain employ-
ment. 1t is a proposal to destroy the highly de-
veloped, essentially co-opsrative, system by which
all wants have been supplied, trusting to a theory
that a betiter one can be developed before oo many
people have died of sta.lva.‘olon waiting.

That there m-a.y._b_ no mistake about the pur-
pose of Communism we quote the two closing
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paragraphs of the Communist Manifesto as adopt-
ed in London in 1848 :

The Communists disdain to conceal their views
and aims. They openly declare that their ends
can be attained only by the forcitle overthrow of
all exighing social conditicns. Lot the ruling
classes tremble at a Communistic revolution. The
proletarians have nothing to lose but their chains.
They have a world to win.

Working men of all countries, unite !

Marx and Engels were monomaniacs on the
subject of the class war and they believed that the
inferests of employers and employed were so funda-
mentally opposed that
relations between them were impossible.

They were convinced that * control of the in-
struments of produetion ” by employers made the

wage-earners helpless in their power, and that -

even ab thit time the consolidation of eapital in

few hands was preceding so surely and rapidly

that the entire “ proletariat ", as they called the
wage-working class, was bound to ™ sink lower and
lower ”* in misery, unless it rebelled.

The first and most obvious commenft upon this
theory is that although it was thus formally stated
nearly 100 years ago, the “ proletariat,” instead
of sinking “lower and lower,” as predicted, has
steadily and vastly gained in status, especially in
the countries where the modern methods of
“* capitalistic ’ production have had the greatest de-
velopment.  The proof of this is overwhelming,
but neither logic nor faets have influence upon
minds that are dominated by emotion. A large
proportion of the people believe what they like o
believe, because it excites their emotions and they
like the sensations.

Henry Ford and the Automobile Industry

Last month’s article in these columns was
written about and around the career of Mr. Henry
Ford and an interview with him which had been
published in the New York Times Magazine of
July 7 last. It was intended to shift the discus-
sion from the theoretical to the concrete, from a
comparison of general conditions 100 years ago
and now, toa ahov?ing of how such fortunes as

that of the Ford family “have been created and

are employed. ‘ i
There are people who think of wealth as some-

thing owned by somebody who probably ougll‘aL

Bl

“olly

mutually advantageous
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not to have if, without a thought as to how the
wealth is employed or who is benefited by the
employment. There are others who appreciate
what the automobile has done for America: of the
way it has spread population out of the cities into
the suburbs, of the choice of residence it allows to
the workman, of the boon it is to the farmer with
the paved roads, the quick trip to the village, the
movie in the evening, and the trip to Florida or
California between seasons—and of what it has
done for the healthful recreation and social edu-
cafion of both city and country dweller.

Moreover, the passenger ear is only a part of the
automotive story. The truck isa means of trans-
portation of great convenience and value, and the
farm tractor has led to a complete line of
new farm implements, whereby one man may do
as much work as two did with the horse-drawn
machinery of thirty years ago, thereby permanent-
ly lowering the labour cost of all farm produets
to the consuming millions.

Not all farm production is by these methods at
present, but the tendency is obvious and the ulti-
mate results can be foreseen. They mean sweep-
ing and beneficial changes in the methods of
supplying common necessaries. Already the impro-
vement in farm implements sinee the Communist
Manifesto was adopted has resulted in a reduction
of the farm population of this country from ap-
proximately 75 per ecent of the total population to
about 25 per cent, thus having the double effect
for the production of other
goods and services and of protecting the working
masses against the rise in the cosb of living which
must have resulted from the inereasing population
if there had been no improvement in the methods
of produetion.

The Marxian theory is that under the wage-
system the workers are slaves, unable to bargain
-or choose, that all benefits of machine production
must go to the employers, the workers obtaining
-only a bare subsistence to keep them alive. Could
there be a more complete refutation of any theory
than is given to this by the history of the automo-
bile industry ? Henry Ford began as a member of
the “ proletariat, ”’ as they call it, and so did his
rivals. They struggled with each qbher for the
favour of the publie, learned from each ofther, em-
ployed fellow workmen, bargained for capital
bought materials in the open markets, increased
sales, increased wages to attract workmen from

of releasing labour

other industries, improved their methods, employed

Gt B T A A P
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engineers and scientists to improve the materials,
and by their combined, although competitive, efforts
to improve the products and reduce both costs and
prices, they achieved the combined result of selling
motor cars by the million to the very wage-carners
whom  the Communist Manifesto calls the
“ proletariat >’

The Aceessory Industries

All of this was not accomplished by the markers
of finished cars. Accessory Industries have played
an important part and should be mentioned. The
term “accessory industries” usually is applied to
the industries producing parts, which may be used
either as integral parts of all cars or as parts
commonly attached but priced separately. Also
the basic industries have certain accessory rela-
tions to all the industries by supplying necessary
materials or services. Thus all industries are de-
pendent upon transportation service, and im-
provements in railroad services aid them all and
eventually reduce all costs, as illustrated ahove
by improvements in agrieultural production.

The automobile industry draws upon all of the
other industries, either directly or indirectly, for
its own consumption or for labour or goods sup-
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plied fo its workmen, and the prices of the latter
affect the value of wages. In short, the economic
system is interdependent, and fundamentally co-
operative, for all of the industrial groups are
supplying each other.

We have mentioned that the automotive in-
dustries were fortunate in following Andrew
Carnegie and his aids and rivals in the develop-
ment of the steel industry. We have told the
story of the Victoria bridge over the St. Lawrence
river near Montreal, built in the eighteen fifties,
and famed in its time as one of the most notable
engineering achievements of the world, but it is
worth repeating in this connection. Built of
wrought iron, the Viectoria bridge was 16 feet
wide, carried a single railroad frack, and had a load
capacity of one ton to the linear foot. In 1898
the superstructure was taken down the founda-
tions enlarged, and a new superstructure erected
of Bessemer steel. This bridge, in use today, is
67 feet wide, carries two railroad tracks, an
electric car line, a wagon way, and has a load
eapacity of five tons per linear foot. The original
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superstructure costs $3,000,000 and the new one
$1,500,000! These figures were given out at the
dedication of the second bridge, The wages paid
for the work done on the second bridge were ap-
proximately double those paid for the work done
on the first bridge, and it was by the reduction of
costs and prices upon the steel made for all the
needs of industry that the Carnegic fortune and
other steel fortunes were accumulated. Moreover,
these fortunes had to be accumulated in the steel
industry for the same reason that the Ford ifor-
tune had to be accumulated in the automobile
industry, to-wit: in order that the increasing
demand for the products, resulting from the price
reductions could be supplied.

The Tire Industry

But the steel industry is not the only one' that
has contributed largely to the cheapening of
automotive products. The rubber industry may
be mentioned. The cost of operating a car is a
matter of some importance. The following table
gives comparative tire figures for 1913 and 1935,
from the Firestone Tire & Rubber Company :
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1935 1918
Consumer’s price for a
Ford car. Size : 30 x33 $11.95 $22.80
Mileage from this tire 21.000 m. 3.500 m,
Cost per mile per tire
Size: 6.00x16 $.00057 $0065

In the old days tires. were guaranted for 3,500
miles, hence this figure is used in computing  the
costi per mile at that time. Tha 21,000 miles used
to compute the present cost per mile is the result
of a survey recently made, in which the mileage
varied from 10,000 to 40,000 miles,

Also of interest is the tact that the 30x3% tire
used in 1913 weighed approximately 13 lbs. and
the 6.00 x 16 used today weighs approximately
22 lbs. In 1913 the price of rubber was over 80
cents per pound, while the average price this
year to the middle of August is approximately
12 cents, The reduction in the price of rubber
was accomplished by the scientific propagation
of rubber producing trees, creating new sources
of supply. Cotton in both years was approxi-
mately 12 cents per 1b, Average hourly wage of
all wage-workers in the Firestone Tire Factories
in 1913 was approximately 30 cents; in 1935,
92 cents ; other tire factories about the same;
cost of living July, 1935, up 33.2 per cent over
1913, Average net earnings of the six leading
tire companies in 1934 equalled 2.74 per cent on
the aggregate sales, which were $475,000,000.

Electrical Industsy

Mentioning Ford and Firestone reminds us
of Edison and the electrical industry. The latter
is only a little older than the automobile indus-
try, so nearly contemporary that Edison, Ford
and Firestone The first central
station for the generation and sale of electric
current for light and power, in all the world, was
installed by the Edison Company in New York
City in 1882, and now the electrical industry is
one of the leading industries in the direct and
indirect employment of labour. It has figured
largely in the newspapers of late, but with little
mention of the fact that since 1913 the average
charge-rate for electric current in the United
~States, for household use, has fallen approximat-
30 per cent, while the average of all wage-rates
in the industry have advanced approximately
157 per cent. The total of all industries in
whieh prices or service charges have been reduc-
ed since 1913 is small, hence the electrical in-
dustry \is distinguished by this fact. Indeed

were cronies.
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it is worth while to. mention that the rapid
improvements in the technique of the industry
is one explanation for the rapid expansion of
holding companies, the principal function of
which has been supplying capital for the reha-
bilitation of electrical stations throughout the
country. In normal times this process probably
would have proceeded more slowly and with less
speculation in it, but unfortunately the iudustry
became involved in the wild tide of speculation
resulting from the war inflation with disastrous
results. The expansion of the electrical indus-
try was on a sound investment basis, but in the
eagerness of the tims too much of it was done on
bank credit. The securities of electrical compan-
ies soared with other securities and all were carried
down together. In all of the discussion of hold-
ing companies there has been surprisingly little
account of the reasons for the expansion or
debacle, or the part in it all played by the wax.
War has no place in the modern economic system.
This is the one great lesson of the last twenty
years, but little attention is paid to ibt. The infl1-
tion infection permeated all business, and govern.
mental policies as well.
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‘What reason is there to suppose that if govern-
ments were running or regulating all business,
they would maintain unvarying stability? Did not
governments get the world into this mess, by
making war on each other, and by making terms
of peace and of frade relations that virtually have
continued a state of War ?

George F. Johnson, Shoe Industrialist

Possibly because of the interest manifested in
its Ford interview of July 7, the New York Times
Magazine followed it in the issue of August 11,
with an interview with another prominent in-
dustrialist, Mr. George F. Johnson, head of the
Endicott-Jchnson Corporation, the second largest
shoe manufacturing company in the country,
located. at Endicott, near Binghamton and in
The arfiele, the suthor of which
is 8 woman, was written from the social welfare
viewpoint, rather than as a discussion of business

‘or econommics, telling more about Mr. Johnson’s

personality, his simple manners, kindly views of
life, good relations with his workmen, and large
gifts for social purposes in the villages where the
works are located, than it does about the shoe
business. - The gifts seem to have been made in
the main from his private fortune, which is as it
should be bacause the stock of the corporation is
widely held, and many of the holders may not be
able to give proportionately with Mr. Johnson.
The netit earnings of corporations available for dis-
tribution should be distributed to the stockholders
for their individual disposition, according to their
own means and choiee.

Of Mzr. Johunson’s kindliness and desire to: do
full justice to his employees there is abundant
testimony, but he has known that many kinds of
service contribute to the operations of the com-
pany, that all are necessary to it, and must be
justly treated in order to sscure harmonious co-
operation and the most satisfactory results to all
concerned. The son of a New IHngland ship
captain, he has the sturdy qualities of the type
and the Yankee faculty for knowing all that is
going on about the business. = He knew . that the
business must be a success in order to afford
steady employment, and must have nett earnings
as a basis for growth. Mr. Johnson has achieved

an exceptional suecess in a highly competitive line
of business. He has so conducted the business
as to keep it going and growing, with an enhanc-
ing reputation, . thus serving both shoemakers
and the shoe-wearing publie..

f
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He began:life for himself without property, as a
shoe-worker. The article says that “at forty he
was foreman of a shoe factory that was ready to
be liquidated because it did not pay.” Twenty-five
years later he was employing more than 15,000
men and when the business was converted from
a, partnership to a corporation he “discovered’”
that he was worth $7,000,000. At present the
employees number : 20,000, and empleyment has
been well maintained throughout the depression.

Until about 1880-90 Buston and neighbourhood
had a long lead in the shoe indusfry, with New
York and Philadelphia following. . Skilled labour
was an important factor at that time, but with the
introduction of special machinery, the making of
shoes required less of the former labour-training,
and factories developed ranidly in the middle west,
where the hides of home produetion were to be
had, and thus the East has lost its onece predo-
minant position in the western shoe trade. The
leading producers, including KEndicott-Johnson,
have their own tanneries, and are self-supplying
and highly specialized in  their methods, doing
business on small profit margins, which vary but
little among them. The ratio of profit to dollar
sales for Endicott-Johnson in 1929 was 4/ per cent,
and in the five years ended with 1934 averaged
3.54 per cent. The average profit per pair of
shoes in these years dropped from 8,12 cenfts in
1929 to 2.60 cents in 1930, and was between
these figsures in the other four years, except thaf
the report for 1938 does not show this data. This
was the entire compensation of capital for its

share in production, including the risks of failure,

or loss on the investment, a factor of importance
as the list of insolvent companies attests. 1t may
be added that this showing of profit is better than
the consolidated results to manufacturing indus-
tries of all kinds in the same years, as shown by
the figures given in these columns last month.
Most people continue to buy shoes even in hard

times ; may be wear out more of them | Sales of

the corporation in 1934 aggregated $52,248,000%
None of these figures is from the Times article,
but taken from afficial reports. The stock is list-
ed on the New YorkiStock Exchange and bought
and sold there contmually The rules of the
Exchange require that the essential facts about
the operations of listed companies shall be
published.

~ Mr, George F. Johnson, as Chairman of the
Board, receives a salary of $50,000 per year, a
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son who is President receives dir. 25,000.and no-
body familiar with the business doubts that they
are worth it.” With annual receipts and disburse-
ments about $50,000,000 each, or $100,000,000
in the aggregate, with management important
both ways and the all-important factorin profits,
Mr. Johnson’s $50,000 is less in proportion to his
value to the company than the average salary of
the branch managers of a retail grocery chain.
Hourly wages in the shoe industry were 21.2
cents in July, 1914, and 55.2 cents in 1934
(November). obviously an increase of about 160
per cent. If Mr, George F, Johnson could be
eliminated, and his $50,000 salary divided equally
among his 20,000 workmen, it might appear that
they would get dlr. 2.50 more apiece yearly, but
what would become of the pilot and captain of
the ship, the one knowing every shoal and rock
in the channel, and the other commanding the
crew.
The International Shoe Company
This sketch of the Endicott-Johnson Company
wag prompbed by the Timnes interview above-men-
tioned, but it would not be proper to give a des-
cription of the shoe industry without mentioning
the International Shoe Company of St. Louis, the
largest maker of shoes in the world. It is the erea-
tion of two young brothers named Johnson and 'a
cousin named Rand, who were born on cobton
plantations in Northern Mississippi, back shortly
before the war bstween the State. ~ The father of
the Jobnson boys was killed in that war, and the
authentic story is thafb ‘the three boys grew up on
the Rand homestea.d without schooling or store
: c]othes._, learnyng the hard value of a dollar bill
and wondering what but éottoﬁ‘pickind lay ahead™.
In ﬁhe 80 s the Rands émd Johnsons got infto
couutry store mercha,nammg in Holly Spnngs
from Whence they shifted, ﬁlst to "V_[emphls and
then to St. ‘Louis, ga.lumg in working capital as
‘_h'hey moved ﬂonﬂ and gr wr'lm.Uy mmkmg 2 spemafi-
ty of sHoos beeo:mnd gobhers of New Dngland
shoes They learned about shoe- maktng and
venturec‘ into ma,nufa,ctmmg, and the rest of
the story is one of steadly growth until in 1923,
w1th a production of 42,500,000 pairs, they top-
ped the world tecord, and ‘in" 1929 reached
55 00?3 000 pmrs and nett sales aggregated
$132 111,000 "' THs Tnterhational SHos Compa,ny
was mcorpora.ted in Missouri in 1911. Tt has
about 30,000 é‘lﬁp’[(ﬁb&é Tt is making shoes in
fourty-one factories, and "ﬂic]!uﬂl‘ng tanneties that
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gupply 80 per cent of its leather and a mill in
Arkansas making ‘cotton linings, ‘it has various
accessory industries, aggregating nineby-five plants
in all. Most of them are in the St. Louis area,
but some as far away ‘as New Hampshire: = Many
have been aequired by the purchase ‘of ‘going con-
cerns, which have been kept going wherse they
were, continuing the employment of the workmen
without disturbance. 'The founders of the business
have passed on, but the Rand and Johnson families
shill are the prineipal proprietors, with large hold-
ings within the staff.

These debails about International Shoe are taken
in part from a lengthy ariicle in ' 'the Fortune
Magazine, for March, 1933, fully vouched for and
worth reading in full. 'One more statement from
that article is pertinent :

International has never spilled over. It has
not been beguiled by prosperity. It has neverin-
vited public purchase of & share of 'its 'stock. T
has ‘never ‘paid’ “money for financing. Tt
has not now, nor has it ever had a bonded  debb.
Tt has no bankers on its boatd:It has no affilia:
tions in' Wall Street. It 'is a manufacturing
company run’ by manufacturers for the purpose
of manufacturing. And every director of inter-
national is a man whose one and only business in-
berest in life is International Shos,

All of a Kind

Thus it appears that the histories of Johnson &
Rand, George F. Johnson and Henry Ford are all
very much alike. They all began with nothing but
what they had within themselves,

Mr. Ford was 'supplying the world with a new
utility, never obtainable before. The cases are
precisély alike'in that all of the fortunes made in
these businesses, are'in the business were mude,
and have had to be there in order that the increas-
ing demands of the public for the' products eould
be supplied, and ‘that the increasing number of
workmen eoujd ‘be employed.” If' the ' United
States Government had ousted 'either Mr. Ford,
George F. Johnson or Rand & Johnson from
where they were making their successes it would
have bden obliged to supply the same amount of
capital to handle the bu's’iness and without Henry
Ford, George F. Johnson or Rand & Johnson to
run it :

" 'The shoe mdustry differs mueh from the auto-
mobilé industry. Tt is older, supplies a low-priced
article of ecommon use, and ths methods are quite
standardised, The automobile indusbry is  compara-
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tively new, the produet is one in which style counts
for much, and is highly changeable, the sales run
into larger volume, sales fluetuations are greater
than in the shoe industry, and in'all respects the
business is less stable.

We have asked the question: At what point in
My, Ford’s eareer would it have been socially de-
sirable for the Government to take the Ford busi-
ness away from him in order to prevent him from
becoming continually richer as the business grew ?
The same question may be asked about the other
men.  On the Karl Marx theory that what an
employer gains in his business is obviously taken
away from his employes, a $1,000,000 or $7,000,000
fortune may be quite as ‘unjustifiable as one of
$109,000,000; the main difference being that cir-
cumstaness were not the same.

‘If Mr. Ford had been retired when he had
$100,000 or $1,000,000, his partin the subsequent
development of the industry would have stopped
there ; he never would have given employment to
100 000 men.  The same is true as to the others.
Furthermore, if when they  diseovered ” that they
were individually worth dol.100,000 or $1,000,000
“ book value,” they had thereafter divided all addi-
tional. profits among the workmen, the result
‘would have been the same, They would have had
no further part in the developmé_nvtr of the indus-
tries. At these stages of their careers these men
were just getting under way, and if 1eﬁlred tshen
would have been condemned to make no use. of
their abilities, training and experience dunng what
Have proved to be the most useful years of their
lives. They would have had enough to'live on,
but the public would have lost the serviee of their
constructive abilities.

This seems to answer the "question asked last
month; - whether men like Edison, Ford, the
Rands and Johnson’s are exp.oi’tem of the masses,
or by their capa.clty for organising the masses and
dlscovermé new ways of doing things, do so in-
‘crease the prdﬂuctwmy of all the industries, that
the ﬁmw of waalth is vastly enla.rded with benefits
{112 The Mﬁ.rxmn idea is the “ card-game idea”
usmesté ie. *that what one player gains obhers
must 168e. '“I‘he Fdison-Ford-Johnson and Rand
: is th&t deveiopmg mdustnes craate an eve1-
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organizations and in'the all-inclusive organization,
all enjoying a higher and higher standard.of living.

We ‘canno$ carry this discussion much further
now, but we are only at the threshold of the sub-
ject, and it will be continued from month to month.
Liast month we named a lengthy list of important
industries in which hard manual toil has been
lightened, ‘production increased, and the purchas-
ing power of wages over commodities vastly in-
creaséd, in the lagt 100 years. These achievements
of the modern economie system have been accom-
plished by scientific research, invention, manage-
ment, the use of capital and the more effective
organization of labour. Every industry might be
analysed as in this and last month’s article, bub
no more now. We will add, however, this sweep-
ing statement, that no important industry can be
named wherein wagerates today do nob average
higher, in relation to their pre-war level, than do
the prices of its product, Tn relation to the
prices of the industrial products into which
they have entered. wage-rates have increased
generally and largely since 1913,

The secret of prosperity is in just such bal-
anced relations between all parts of the econo-
mic system as is maintained between working
groups in the Ford and Johnson factories. The
highest possible prosperity for every group and
class is obtained by harmonious co-operation to
increase the efficiency of the system as a whole.
The constant efforts of every industry to eli-
minate waste and lost motion, to reduce costs
and prices, and thus increase sales, results in a
continuing distribution of benefits to consumers,
who in overwhelming numbers are the workers
themselves, Moreover, the increasing supplies of
capital which can be utilised only by employing
labour, and the contant development of new in-
dustries, have s5 enlarged the demands  for
labour that the percentage of “gainfully ‘em-
ployed” to the total population of this country

‘has steadily increased and the trend of Wa,ges_
~has been steadily upward, ¥

The influence of the modern economie system, s
under such intelligent leadership as has been
afforded by Edison, Carnege, Ford, the Johnsons,
Rands and scores that might be named, has
been for the development and improvement of

‘the organization by which society supplies its
- wants, and for the unification of society, all in

striking contrast to the Marx-Engel doctrine of

an irrepressible class war.
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In Conclusion

It must be apparent that what Marx and
Engel did not know about the economic system
in 1848 would fill volumes, and that their followers
have learned nothing since. The most serious,
however, of all the developments of this disturbed
period is this new tax legislation, which Senator
Gerry very properly has said is not revenue
legislation. In it we have the beginning of a
policy which, so far as it goes, is a substitution of
the doctrines of the Communist Manifesto for the
Constitution of the United States.

The Constitution of the Fathers was intended
to develop individualism, to teach each person to
think and act upon his own responsibility, to
learn his own rights, and the rights of others and
the necessity for voluntary cooperation with
others in organized society. People live and
develop as individuals, and by their experiences,
their faculties grow by use, and the forefathers
intended the Constitution to protect independent
thinking, The new policy is intended to restrict
individual initiative, and make everybody conform
to a pattern and plan. This new taxation is
coercive and punitive, and based upon the theory

that the fortunes acquired in business are obtained

by exploitation,

This poliey is based on many assumptions—all
false, The primary one is that the privately
owned fortunes have been taken from the mass
of the people by high prices or other devices and
thus have reduced their purchasing power from
what it had been; whereas, the truth is that
_all of the fortunes acquired in industry have been
made by reducing costs and prices, thusincreas-
ing the purchasing power of the mass, and in-
creasing consumption, as shown by the constantly
_increasing volume of trade per capita, except in
periods when trading relations have been disturbed
by abnormal events, for example, the War.,

A feature of this assumption is the idea that
not only are these fortunes taken from the people
and thus withdrawn from general use, but that
they are completely devoted to the use and bene-
fit of the owners, whereas these fortunes all
remain in industry, are engaged in accomplishing
economies in production and distribution, in
supplying the wants of the people, and doing so
more efficiently and abundantly than possibly
could be done by the Government if the fortunes
existing in the industries were taken over by the

~Government  and operated by Government
employees, e '
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Another aspect of this same assumption is the
idea that Congress, which is a changing body,
with about one-third of its members on the
average coming in new after every election,
together with a bureaucratic administration which
it might set up in Washington, could employ
these fortunes, which exist in the form of indus-
trial equipment, more usefully than the men who
have created them ! With all regard for the many
splendid men in Congress it is common know-
ledge that with 531 members in the two Houses,

it isa very cumbersome body for effective action. |

It is under constant pressure from many outside
quarters, and has endless capacity for disagree-
ment within itself. In sheer desperation to get
something done it resorts to all sorts of devices,
tactics and log-rolling bargains, everybody believ-
ing, it may be assumed, that what he is striving
to accomplish is for  the best interests of the
country and that the end justifies the means,
although there never is any certainty about that.
The one thing certain is that Congress can have
no effective organization for managing the com-
plicated economic system, or even just the big
corporations,

Uongress is first of all a political body. The
breath of its life is politics, and politics is much
the same everywhere, all the way from the voting

precinct through the country courthouse and
city hall and the state capitol, to Washington,

D, C. Always the uppermost idea in politics is to
“get by ” in the next election. Politics did not
make this country what it is, and the less of
politics there is in business the better for the
country.

We venture to say again, still following Senator
Gerry, that the present bill is not a revenue
measure, or even a wealth-sharing measure. It
is just a proposal to level down society, to hit
every head that shows above the deaf level, to
penalize success, to suppress leadership, to take
from every man who has demonstrated powers
of leadership—upon whom thousands or hundreds
are dependent for employment, the properties
and instrumentalities by means of which he
gives employment and does his work. It is

intended to oust these men from the industries

they have built up, to tear apart the men and

industries ; disrupt  the organizations, scatter

ownership arbitrarily ‘and break wup control,

regardless of the disorganization and paralysis

which must result to all business. ‘

(N:C- B. N. Journal)
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