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Dairy industry in India

WE had occasion to publish in our

August issue last, how the °Dairy
Industry’ is fostered and built up by
England, Canada, Australia, etc., and
what amount of support is extended to
this industry by the respective Govern-
ments. It will be evident from the

facts and figures published below how this -

industry has been responsible for the
economic advancement of countries like
Denmark, one of the three important
countries which have more or less mono-
polised the world supply of dairy products.
Denmark, which was mainly depending
on -her agriculture and the confinental
market for her grains, had to face a very
serious situation when cheaper grains,
especially from the United States of
America, began to flood the markets of
Europe. She immediately turned her

activities to the production of dairy pro-
ducts and rearing of cattle. Instead of
exporting her grains she began to import
foreign grains and concentrated her
~energies in increasing cattle breeding and
dairy farming with the result that in the
course of about thirty years she was able

to achieve marvellous results as the

following table would show :
Cattle-live &

Year Bacon Butter Eggs Slaughtered
Tons Tons Nos. Tons

1900 62,000 61,000 17,000,000 120,000

1930 366,000 169,000 43,000,000 245,000

During this period Denmark also built
up a large export surplus of horses, cheese,
seeds, etic., and the value of her agricul-
tural exports in 1930 exceeded £66,000,000
which was about 4/5 of her total exports.
Within the space of thirty years, the
dairy production has nearly trebled itself
and 3/5 of her butter was consumed by
England while 1/5 was taken by Germany
and the balance 1/5 by other Kuropean
countries. Australia and New Zealand,

-the other two important countries of

dairy fame, command the world markets
for butter, cheese, condensed milk and
other milk products. ‘
The possibilities of the ‘Dairy’ indus-
try in India have not so far been properly
explored. It is roughly estimated thab
about 40,000,000 tons of milk are produced
evei'y year in India while the number of
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milch-cows including she-buffaloes is put
at 70 to 75 millions, besides a large
number of sheep and goats.

India, with its geographical and
climatical facilities for abundance of
pasture lands, offers a very wide scope for
building a first rate dairy industry. If the
natural resources are carefully explored
and utilised it may be possible for India
to very much increase the local consump-
tion of milk and milk products and also
have a profitable share in the world
markets for dairy products.

It is a matter for extreme gratification
that the Government of India are at least
now considering the possibilities of milk
and dairy industry in India. The standard
of the milch - cows in India, as 1is
evidenced by the tests carried out from
time to time at the Ferozpore farm in
Punjab and other Government farms is
decidedly better than that of the milch-
cows of any other country. The remark-
able results of select breeding and better
feeding have been demonstrated at the
above farms. The average yield per cow
has been increased from 5.5 lbs. per day
to 17 lbs. In many cases the average
yield rose up to 27 lbs. per day. In cerfain
selected breeds one single cow has pro-
duced as much as 8800 lbs. of milk in a
year and the average yield of this breed
has come up to 7900 lbs, while certain
first rate cows of this breed have yielded
about 10,000 lbs. of milk in a year. These
figures compare very favourably with the
average yields recorded in advanced coun-
tries like U.S.A. and Great Britain where
dairy farming is being conducted com-
mercially and on scientific basis. The
average yield per cow in the best kept
U.S.A. farms is only 4300 lbs. a year.
Even in the Dairy Improvement Associa-
tion farms of U.S.A. the highest average
yield per cow is only 7800 lbs. which is
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by far below the level of the Ferozpore
farm cows. Tt may also be noted that a
herd of pure breed Indian cows can, with
proper feeding and breeding, exceed the
best average for commercial dairying in
England where the average is reckoned ab
anything between 6,000 and 7,000 lbs. per
cow a year. Not only in Ferozpore bub
also in several places in India a pure
breed Indian cow selected from the
ordinary farm stock is capable of yielding
more than 6,300 lbs. in 225 days. These
facts cannot but impress any one of the
vast possibilities of dairy farming in
India. There can be no doubt that dairy
farming industry - will prove to be a greab

commercial success in India if it is pos- -

sible to carry on the industry on up-fo-
date scientific lines, with -sufficient State-
aid and State-control. It has also to be
realised that the circumstances of the
dairy industry are at present very un-
favourable. In spite of a fairly large
production of milk and milk products, the

_prices of the Indian products are abnor-

mally high when compared with imported
dairy products. Tirst rate New Zealand
butter reimported into India through
Great Britain sells in India at a cheaper
rate than the home produced butter in
spite of the 25% tariff on the import. -If
will be thus seen that the dairy industry
in India is not conducted on any scientific
and commercial principle with the result
that Indian products do not possess even
a substantial home market. The value of
dairy products consumed in India 1is
estimated at more than five crores of
rupees. It is therefore highly essential
that the imporfance of this lucrative in-
dustry should be realised by both the
Government and the people and a com-
prehensive scheme should be evolved so

as to improve the quality and quantity AL :h:‘-
production and also to formulate markefing

§
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methods for these products. Organisations
for teaching methods of scientific dairy
farming and cow breeding should be
formed in all imporfant centres and
must be worked with the co-operation and
support of Governments as is done in
Canada, U.S.A., England, Scotland, etc.
Marketing Boards for devising means for
marketing milk and milk products should
also be established in different centres,
with a view to carry on propaganda for
increasing the local consumption of Indian
dairy products and also to explore other
markets for the home products. There is
a vast scope for increasing the per capita
consumption of milk and milk products
provided the defects of the present day
Indian dairy industry are removed and
unadulterated products of seientific purity
and standard are made available af
cheaper prices than the imported stuff.
All these and more can be achieved if
the Government would make up their
mind to formulate a comprehensive
scheme of dairy improvement on the
model of Canada or Great Britain.
Though legislation is needed to enforce
scientific and hygienic farming and pro-
duction of pure unadulterated products,
yet legislation alone cannot help the
industry to thrive without *sufficient en-
couragement and assistance to breeders.
The Government should become milk-
minded and chalk out a milk policy to
encourage and increase production and
consumption, not ounly demonstrating
but also assisting private breeding and
dairy farming in the preliminary stages
with large bounties and protection.
Recently the Government of Great
Britain have decided to spend more than
£3,000,000 within four years to increase
the consumption of milk. From authen-
tic reports available, it is found that the
consumption of milk'in India is quite
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inadequate as compared with other
countries. But in all such matters, the
hearty co-operation of the Government
and the people is highly necessary to
ensure success.

However, we find altogether a differ-
ent state of things in the country and it
is on account of the lack of genuine
interest in matters commercial and in-
dustrial that industrial progress of the
country is so slow. It may now be con-
fidently hoped that the present move of
the Government of India in the direction
of improving the dairy industry in
India will have the entire co-operation
of the people also and will pave the way
for a speedy recovery and development
of rural economics, the lack of which has
been the root cause of the acute depres-
sion of the country.

The possibilities of developing a first
rate dairy industry in the Travancore
State are numerous. Though the average
yield of the cow in the State is not
equal to that obtained in British India
and other places, yet there is the
advantage of the proportion of fat in the
milk being higher. The highest average
of fat received in British India is only
4.97 while in Travancore the proportion
of fat in the milk works out from 6 to
7% which is highly advantageous for the
production of butter, cheese and ghee.
Facilities for farming are plenty. There
are ever so many valley lands near
Pallivasal, Peermade, Devicolam, Chen-
ganacherry and Alwaye which could be
converted into model pasture lands
and farms. If the Government of
Travancore make a serious attempt to
explore the possibilities of dairy farming
in the State there can be no doubt that
the venture would prove immeasurably
beneficial. When the agriculturist is
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faced with the serious problem of pheno-
menally low prices of agricultural pro-
ducts, dairy industry may help him to
compensate his losses in agriculture and
would stand him in good stead at no
distant date. Whatever that may be,
the fact cannot be denied that the
introduction of commercial dairying in

Southern india Chamber’s
Recommendations

HE Committee of the Southern India
Chamber of Commerce, Madras, met
Sir Frank Noyce, Industries Member to
the Government of India and discussed
with him certain very important matters
such as labour legislation, reduction of
postal and. telephone rates, stores pur-
chase policy and the marketing of hand-
loom cloth and also presented a memo-
randum embodying their suggestions on
the various points.

With regard to labour legislation, in
the course of the memorandum, they
state: ‘“The Government of India are
taking up in quick succession the recom-
mendations of the Royal Commission on
Labour. In some cases they are even
going beyond the Commission’s recom-
~ mendations and initiating legislation
more drastic than what the Commission
contemplated. The Chamber would urge
that in all these cases Government would
bear in mind that India has yet to cover
a long way to industrialise herself, and
that therefore the ultimate effect of their
action in so far as it increases the cost of
production and reduces the competitive
power of local industries evenin the home
market, consists in retarding the growth
of industries. The recent revision of
factory hours, of workmen’s compensation
laws, and the proposed I_qgi'slaﬁipé? for
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the State with proper Government aid
and control, could provide the best
alternative for agriculture which has
become un-remunerative in recent years.
Experience in other countries shows that
it is worth attempting and one can con-
fidently hope for beneficial results to the
country in this direction.

holidays, sickness insurance, compensa-
tion for occupational diseases, etc., are
bound to add to the strain on employers.”

With regard to the Bill recently intro- -
duced by the Government to exempt

the Committee observe that *“ On account
of the complexity of titles to property in
India the most easily available basis of
credit is personal security and the power
of arrest and threat of imprisonment have
been effective in producing money from
judgment debtors. A creditor is by no
means over-anxious to get a man arrested
and-confined. Tt is a matter of great
trouble and inconvenience to him and
has to maintain the debtor on reasonable -
allowances fixed by the Court. The
evidence placed before the Civil Justice
Committee showed that only asmall pro-
portion of the large number of persons
arrested was being actually imprisoned.
And moreover, the Courts have ample
powers to protect those unable to pay. _
If this Bill were passed, it would contract =
credit to all classes of people and parti-
cularly reduce the buying power of the
masses and middle classes, and make
borrowing generally more expensive and
cumbersome. It would seriously affect
alike all Joint Stock Bauks, private
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money-lenders and even the infant co-
operative movement.”

Regarding attachment of salaries the
Chamber recommends that “at least 259
of the salary or wage between the present
limit of Rs. 40 and the proposed limit of
Rs. 100 should be liable to attachment
and that above Rs. 100 there should be
no restriction on attachment.” .

With regard to postal and telegraph
rates the Committee point out that
“owing to the high postal rates business
advertisement has become very expensive
and trade recovery is retarded. Even a
rich country like Britain enjoys a cheaper
inland and foreign postal system. Air-
mail and telegraph rates are similarly
too high,” and suggest that a substantial
reduction in the rates of postage and
telegraph, air-mails and telephones should
be effected so as to make it possible for
businessmen to avail themselves of all
the opportunities afforded by these
means.

As regards the Indian Stores Depart-
ment and the policy of stores purchase
followed by the Provincial Governments,
Departments of the Government of
India and Quasi-Governments such as
. Railways, Port Trusts, Municipal Cor-
porations, etc., the Committee sug-
gest the desirability of Port Trusts and
such Quasi-Government Bodies purchas-
ing their requirements from the Indian
Stores Department with a view to en-
courage local industries. '

In respect of the hand-loom industry
the Committee suggest the necessity of
establishing a Central Depot for the
display of hand-loom products and pay-
ing more attention to the recapture and
expansion of foreign markets for Indian
hand-loom products.

b Sir Frank Noyce, in his reply to the
~ Chamber, stated that “in the matter of
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labour legislation, India could not
afford to remain isolated. The Inter-
national Labour Conference was a hody
representative of very many countries
and the interests of employers and em-
ployees as well as Governments. Its re-
commendations had, of course, to be con-
sidered. The Government were trying to
proceed very cautiously and to balance
the interests as far as possible.” We quite
agree with the statement made by the
Industries Member that the recommenda-
tions of the International Labour Con-
ference have to be considered. But, we are
not sure whether the recommendations
of the International Labour Conference
could be applied in toto to a coun-
try like India which is so backward

in industrial development when compared

with other countries far advanced. India
has to be industrialised to a very
great extent before she could venture to
adopt the Conventions passed by the
International Labour Conference. Never-
theless, she had already ratified as many
as 13 out of 33 Conventions while ad-
vanced countries like Great Britain,
Germany and France had ratified only
18, 17, and 18 Conventions respectively.
Even Japan one of the great industrial
countries of the world had ratified only
12 Conventions. In the face of these
facts it is a great anomaly that the Gov-
ernment of India should be unduly anxi-
ous to follow inter-national opinion in
these matters while adequate consideration

for the industrial backwardness of the

country has not been bestowed. Anyway,
we are glad of the assurance given by the
Industries Member that the Government

of India were proceeding very cautiously

in the matter of labour legislation.

Regarding legislation in respeet of im-
prisonment of judgment debtors, we agree

5
3
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with the remarks of the Industries Member
that there is a large volume of opinion
in the land that imprisonment on account
of non-payment of debt should be dis-
couraged. But, at the same time, due re-
gard has to be given to the credit structure
of the country where the honour of a man
counts more than the value of his assets
in monetary and other business transac-
tions.

We entirely agree with the suggestion
of the Southern India Chamber that  the
postal and telegraph, air - mail and
telephone rates should be considerably
reduced. Letters and felegrams from the
United Kingdom to India cost on an
average about a third of the cost of similar
letters and telegrams from India to U. K.

" This will clearly justify the suggestion for
reduction of postage and telegraph rates
with a view to avoid as far as possible the

India’s Trade for 1934-35

MHE Government of India’s Review on
the trade of India for 1934-35 re-
cently: published by the Director-General
of Commercial Intelligence and Statistics
deserves careful study. Though there is
no marked change from the usual official
form of publication, the Review is opti-
mistic about trade recovery. It gives
much importance to the fact that India
possesses a favourable foreign trade
balance. But, at the same time it is
clear that the value of the industrial ex-
ports during the year under report is
-short of the imports by 11.75 crores of
_rupees which is made up only by the
export of gold. This policy of maintaining
a favourable trade balance by the export
of the yellow metal does not strike one
as really deserving of praise and it is very
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heavy drain of postage and cable expenses
on Indian business.

The reply of the Hon’ble Member with
regard to the suggestion of the Chamber
that Quasi-Government Bodies such as
Port Trusts and Railways should also be
made to purchase as far as possible their
requirements from the Indian Stores
Department does not tend to change the
general opinion against the Railway and
Port administrations in the country. We
trust, there will be a change in the angle
of vision soon and the utility of the
establishment of the Indian Purchase
Depot  will be fully appreciated and
realised. :

The suggestion of the Chamber to take
steps to recapture foreign markets for
hand-loom products is really a very valu-
able one, deserving the careful consider-
ation of the Government of India.

doubtful whether such a policy. is in the
interests of India or economically sound.
The argument that the surplus gold

stock in India has been able to fefch. a

good price does not fail to bring into
prominence the sad fact that the country
is steadily losing whatever metallic re-

serve it possesses. The marked decline

in the quantity of export of gold in re-
cent months shows that the country
cannot follow this policy for long. Res-

ponsible public opinion has ever been

condemning the policy of gold exports.
Prominent Indian Chambers of Commerce
and members of the Indian Legislative
Assembly and others have been criticis-
ing this policy and requesting the
Government of India to restriet the
export of gold. Butall have been of no

R P . ¢
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‘avail. Though the Government of India
may well give prominence to the direct
result, namely, the balancing of trade,
yet the truth remains that the indirect
effect of this policy to India is anything
but beneficial.

Tt is a matter of gratification that . the
production of Indian mill industry in-
clusive of the hand-loom industry shows
a remarkable progress during the year.
At the same time, it shows the enormous
scope for further development of the
industry. The total yardage of the mill
production is stated to be 334 crores,
while the yardage of imports of manu-
factured textiles is reckoned at 97 crores.
This tells a long tale. At any rate, the
increasing production of the mill indus-
try marks an important advance in this
line, and itis for the Government and
the people to make it still more produc-
tive with a view to limit as far as
possible the import of manufactured
goods from foreign countries.

Iron and Steel industry bids fair to
progress though all has not been achiev-
ed in this direction. The recommendations
of the Southern India Chamber of Com-
merce and similar public institutions to
the effect that the Government Stores
Purchase Department should be more
liberally used by all Government and
Quasi - Government Bodies,
accepted and followed, go a long way to
widen the scope of this very important
industry.

Sugar industry exhibits a marked
progress. But, the import of foreign
(Java) sugar is still high. Out of a total
average consumption in India of 842,900
tons of sugar, 620,000 tons represent
local production (Sugar cane 580,000 ;
Gur 40,000) while 222,900 tons represent
imports. This can very easily be made
up by local production and India could

would, if
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ere long be even able to export sugar if
all the resources of the land are tapped
and worked out with zeal. The. united
efforts of the Government and the people
in this direction must ensure a glorious
future for this industry.

Though, on the whole, the situation
seems to be encouraging, the value and
quantity of trade for the year do fall far
short of 1929-30 level. This does not
inspire one with confidence about trade
revival in India. The Government’s
Review apart from being a compendium
of statistical tables and graphs relating
to the export and import trade, does not
attempt at devising means for the econo-
mic recovery of the country. It is not
mere reviews and reports that are needed
at present. Direct concertive action so
as to eliminate as far as possible the
dependence on foreign countries, im-
proving and enlarging the existing
industries, initiating new industries, so
as to consume all the available raw
materials, exporting raw products found
in excess of local demand and require-
ments—these are matters which require
the immediate attention of Government,
if [ndia should have real recovery from
the depression and be able to rise to her
rightful position among the progressive
nations of the world. 3

TRADE ENQUIRY

A FIRM in Bucharest is desirous of
getting into touch with individuals or
firms interested in the sales of coffee, tea,
cotton, coir yarn, etc., in German markets.
Full particulars will be available from the
Secretary, Alleppey Chamber of = Com-

merce on applicabion.




eaia SOLE e S tine el Vi sl

529 THE COMMERCIAL REVIEW

Cochin Harbour

E are happy to find that the labours
of the Cochin Harbour Conference
have at last been crowned with success,
and a satisfactory settlement has been
arrived at between the parties concerned.
We have to congratulate Sir Shanmukhom
and Sir. C. P. Ramaswamy Iyer on the
successful termination of their able en-
deavours in this direction.

The thorny question of jurisdiction of
the Harbour area and, the reluctance of
the Madras Government to parficipate in
financing the foury" stage works of the
Harbour were in a/great measure respon-
gible for the,delay in arriving at a
satisfactory«ettlement so far. The quest-
ion of jurisdiction has been wisely solved
so as to give satisfaction to all parties.
The Harbour area will, according to the
terms of the new settlement, be adminis-
tered by the Harbour-Trust in future.
The Trust itself will be representative of
all interests concerned. It will consist of
11 members inclusive of the Chairman
who will be nominated by the Government
of India in consultation with the Cochin
and Travancore Durbars. Two members
each will be appointed by the Government
of India, the Cochin and the Travancore
PDurbars. The Municipalities of Br.Cochin
and Ernakulam-cum-Mattancherry will
each elect a representative to the Trust
while the European and the Indian Com-
mercial interests of Cochin will have also
the right to nominate one member each.
No doubt, there will .be a predominance
of the British Indian inferests in the pro-
posed Trust in as much as they will be

. baying five representatives in all, namely,
~the Chairman, two members of theGovern-

ment of India, member of the British
Cochin Municipality and the representa-
tive of the European Chamber of Com-

inl W
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merce, Cochin. Cochin will come next
with four members while Travancore will
have only two representatives. We are
not certain whether this would be con-
sidered as an equitable arrangement when
one remembers that Travancore has been,
from the beginning, an equal partner to
the whole scheme. We would, however,
reserve our comments on this question for
a future opportunity.

As regards financing the fourth stage
works, the liability of the Madras Govern-

- ment, aceording to the original agreement,

has now been taken over by the Cochin
Durbar under the new settlement. The
necessary amount, namely, 31 lakhs of
rupees will be advanced to Cochin by the
Government of India as'a loan repayable
in fifty years. Further, the Government
of India will also give a loan to the new
Harbour Trust to the extent of Rs. 29
lakhs to repay the sums that had already
been advanced by the Madras Government
during the second and third stage works.
Thus, Madras Government will be out of
the picture of the Cochin Harbour and
there will hereafter remain only three
parties, the Government of India, the
Cochin and the Travancore Durbars.

The fourth stage works will be begun
soon after the necessary legislative mea- 1
sures are pagsed by the Indian Legislative =
Assembly. The Government of India are i
taking early steps to introduce the neces-
sary legislation. With the commencement
of the fourth stage works, Cochin will be °
declared as a ° Major Port.’

The Cochin Government will also be
introducing necessary legislative mea-
sures in the Cochin Cotneil in consonance
with the British Indian Act. But, all
these pieces of legislation, now under
contemplation, are of a purely academi












































































