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T HE lightning rapidity with which the

recent issue of the Government of
Travancore 31% 1956 Loan was subscrib-
ed for demonstrates clearly not only the
financial stability of the State but also
the high standard of credit Travancore
2 possesses in the outside world. The
$ amount of the recent issue is only Rs. 50
lakhs, while applications received in
Travancore treasuries and in the branches
of the Central Bank of India in India
and Burma within an hour of the issue
amounted to more than five times the
figure, so much so, the subscription list
had to Be closed no sooner than it was
opened. It is a matter of no small
satisfaction and pride that the loan was
received with so much enthusiasm by
the public in British India and elsewhere.
It is understood that a pro-rata allot-
- ment will be made to all applications.
One thing, however, is evident-that cheap
money is largely available in the country
 if first class security is offered. This is
‘tmdoubtedly a golden opportumty for

The State Loan

Governments who have large productive
schemes under contemplation.

In inviting public subscription for this
loan the Government stated that the
issue had been made for financing pro-
ductive schemes such as the Pallivasal
Hydro-Electric Scheme and for meeting
the share of Travancore in the execution
of the fourth stage works of the Cochin
Harbour Scheme. The Pallivasal Scheme
is estimated to cost Rs. 70.8 lakhs. The
amount spent on this Scheme till the
end of 1110 M. E. was, according to
Government report, Rs. 26.51 lakhs. A
sum of Rs. 35.35 lakhs was provided in
the Budget Estimates for 1111 M. E. for
the Scheme and it was also proposed by
Government to meet this expenditure
during the year by withdrawing tem-
porarily from the surplus investments of
deemment until other measures for
financing the several schemes are investi-
gated and decided upon. Hence the
issue of this loan. ;
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The financial year 1111 M. E. is just
drawing to a close and it is not definitely
known how much of the budget allot-
ment has been so far spent on the Palli-
vasal Scheme and in what- stage the
work stands now. It was envisaged by
the financial Secretary during the Budget
Session of the Assembly last year that
the Scheme would be completed by the
middle of the current financial year.
That anticipation has not, however, been
realised. From the statement of the
Chief Secretary to Government at the
last Session of the Sri Mulom Assembly,
it was made clear that it would take
another ten months more for the comple-
tion of the Scheme. It can now be safely
anticipated that the work will be pushed
through vigorously and completed soon.
Surely the Pallivasal Project, when
completed, will usher in a new era in the
industrial regeneration of Travancore.

Though a major portion of the loan
amount will be utilised for the completion
of the Pallivasal Scheme and for meeting
the share of our contribution in connec-
tion with the fourth stage works of the
Cochin Harbour, it is not known whether
the whole sum of Rs. 50. lakhs is earmark-
ed for the said purposes or whether the
balance, if any, will be utilised for financ-
ing other schemes. Whatever it might
be, we feel it our duty to point out to the
Government of Travancore the imperative
urgency of pushing through the water
supply scheme for Alleppey with the ut-
most possible expedition. The commer-
cial and eeconomic importance of this sea-
port town to the whole state need not be
emphasised. Sanitary and hygienic con-
ditions prevailing in this important trad-

1ng centre of Travancore are, to say the
Iea,st extremely unsatisfactory. The
recent outbreak of ‘plague’ in this town
1s yeb another proof, if proof is needed, of
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the insanitary condition of the ‘slum’
areas and plague spots in many parts of
the town. It is imperative that the town
should be provided with good drinking
waber with the-least possible delay and
adequate provision must be made in the
ensuing Budget for this work. It is also
very important that the question of town
planning of Alleppey on modern sanitary
lines should engage the serious and im-
mediate attention of the Government.

As had already been pointed out the time
18 most opportune now for undertaking
capital schemes of public utility. Cheap
money is available in plenty. Unemploy-
ment is becoming keener. In the western
countries it is generally considered to be
an act of far-sighted statesmanship to
launch capital undertakings at such times
as fthese. Hxecution of public works
involving huge expenditure  during
times of depression helps the country in
two ways, viz., the advantage of low
interest charges on the capital invested
and the possibility of affording relief to
the unemployed. The several Railway
extensions at enormous costs, construc-
tion of dockyards, tunnels and bridges un-
dertaken in England during recent years
are examples of this policy of utilising the
national resources at such favourable peri-
ods. Nearer home, the conversion of the
Shoranur-Ernakulam railway from metre
to broad gauge and the huge scheme of
the Cochin Harbour works have been to a
very great extent responsible in mitigating
the acute distress of unemployment in the
Cochin State.

We have no doubt that the Government
of His Highness the Maharaja of Travan-
core, who are following a very progressive
policy, will appreciate the mneeds of
Alleppey and chalk out a proper scheme
for the improvement of this most 1mp01tan
sea-porﬁ town in the State.
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-and order.
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Notes & Comments

THE LEAGUE.OF NATIONS

HILE writing in September last
about the Italo-Abyssinian tangle,
the National Union of Manufacturers’
Journal, England, said : “The League of
Nations as a symbol of great ideal, to-
wards which the whole world, or all that
i8 best in it, reaches out its hand with
a great longing, represents something
which is altogether august ana worship-
ful ; but the League of Nations as a piece
of machinery and as an instrument of
policy is a totally different affair; it is
manifestly incapable of dealing with any
great emergency, and if anyone tries to
use it for such a purpose it will not only
fail to act, but will injure the hands that
attempt to set it in motion.”

The fate of Abyssinia has now more
than amply demonstrated the truth con-
tained in the above statement. Though
many of the far sighted statesmen and
practical businessmen had long shared the
above views about the potentialities of
the ¢ League’ in times of need, yet it was
the success of the Italian gas war against
Abyssinia that opened the eyes of all to
the serious defects and utter helplessness
of the League.

X X X
Trade and Disturbing Influences

It is not going to benefit anyone much
less a practical businessman to mourn
over the weakness of the ©League’ and
waste time in planning to set right such
an unreliable machinery. What concerns
the businessman, the trader and the
merchant most is to find out the root
cause of those ominous disturbances that
often threaten to wreck the world peace
‘Trade prospers where there
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is no guarantee of a prosperous trade so
long as the dismal factors that are striv-
ing to overthrow order and peace are
allowed to exist, It is only after the
total eradication of such disturbing in-
fluences that it will be possible to
attempt at anything like the settlement
of the international economic exchange
and currency problems. Until then, it can
only be a sheer waste of time to indulge
in international conferences and congress-
es which can never bring in lasting re-
sults to anyone. The efforts of the world
Economic Conferences of 1927 & 1933
have all been in vain.

XS X X

Effect of the Great War

The effects of the Great European Con-
flagration of 1914’ have been manifold
and many-sided.  Yet nothing has been
so disastrous as the inauguration of the
gospel of ‘Economic Nationalism’ in all in-
dustrially advanced countries.. Nations
began to adopt & policy of conserving
their own markets for their own products
by raising tariff walls and restricting freer
international trade relations that existed
before the war. ¢ One nationalism be-
gets and’ fosters the other”. So every
country  turned inward and protected
home industries while the universal eco-
nomic depression fell heavily upon the
primary agricultural producers of -all
countries alike and the consequent
troubles followed — low prices of agricul-
tural products, unemployment of men.
and material for want of markets, ex-
change difficulties, deflations of currencies
and abandonment of monetary standards.
Even the great powers with large over-
seas possessions like Great Britain were
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not able to find sufficient markets for
their manufactured products. Unemploy-
ment and distress spread everywhere.
Restrictions on production and distribu-
tion in the form of quotas were mar-
shalled in. However, in spite of multifari-
ous attempts at recovery nothing substan-
tial and permanent came out. Though
nations talk widely about recovery on all
sides no real recovery has been effected
so far. In many cases it has been at-
tempted to show to the world that there
has been recovery by having recourse to
the abandonment of monetary standards,
introduction of new tariff systems and
restriction on foreign lending which would
bring in cheap money.
X X X

Economie Nationalism &
Craze for Colonies

When even countries with overseas
possessions were finding it extremely
difficult to solve the internal economic
problems and to satisfy the international
economic obligations, powers without
sufficient or no colonial possessions found

themselves hard pressed in their pursuit

of the policy of ¢ Economic Nationalism ’.
Gradually, this tension found an outlet
in the craze to acquire colonial overseas
possessions of their own to provide mar-
kets for their own products. This fever
developed and resulted in political dis-
turbances, aggressions and clash of arms
as was evidenced recently in Abyssinia.
Though almost all the European powers
are affected by this disease yet it is gener-
ally considered that Germany, Italy and
Japan (in the East) are the most aggress-
ive in this line. Referring to the spirit
of economic nationalism rampant in these
countries, Mr. D. Graham Hutton writ-
ing in the Lloyds Bank Review for June,
1936, says: ‘ There are the three Great
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Powers of the world which are variously
known as ‘have-nots,” dissatisfied Pow-
ers,” ‘totalitarian States,* ¢Militaristic,’
and the like. They certainly constitute
a grave political and economic problem ;
for their economic systems stand tip-toe at
the wery apogee of economic nationalism.
Never in the modern world has there been
an economic nationalism, a State-controlled
corporate-capitalism like that of Germany,
Ttaly and, subject to qualification, Japan.”
( Italics ours ).

X X X
The Solution

Having now more or less correctly
located the centres of disturbances, it is
only left to devise means to effectively
and surely check the consequent outbursts
which, if allowed to set in, might in all
probability wreck the modern civilisation
entirely. It is too grim to envisage the
probable effects of another war among the
present day nations of western civilisation.
Many genuine attempts are made on all
sides to bring about a harmonious relation
and good feeling among nations and place
international trade obligations on a freer
and firmer basis. This is a thing which
cannot be done by any single government
or nation, however powerful it may be.
A collective and united action of the
major powers only can solve this greab
problem. “The League of Nations from
which so much was expected, has unfor-
tunately failed to provide either, and
brigandage still exists. We must stop
brigandage, if any kind of order is to
survive and the only method by which
this can be done at the moment is by

forming some kind of Vigilance Committee.

If Britain, France and Russia, with
those of the smaller States who have the

necessary force and the necessary pluck, _ |

were to form themselves into a Vigilance
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Commifttee and intimate that any act of
agoression would be met by ingtant and
terrible reprisals on the aggressor, it is
possible that this display of force and
determination would have the - desired
effect and the outbreak might be avoided.”

The constructive suggestions of Mr.
D. G. Hutton, in this respect, embodying
the development of freer trade between
countries of the world, by the gradual
abolition of restrictions, tariffs and quotas
which now constitute a serious menace
to world peace, by regulation of inter-
national exchange, currency and indebted-
ness and by proper supervision of
infernational associations of producers
who control the supplies so as to afford a
liberal access to raw materials for all
nations, deserve the careful consideration
of all who desire for world peace and

India & Trade Pacts

ERY soon the Government of India

will be called upon to conclude fresh
trade agreements with Great Britain and
Japan as the Ottawa Pact has been
denounced and the Indo-Japanese trade
agreement will expire by March 1937. Tt
may safely be counted that there is no
responsible body of opinion in the country
which does not endorse the policy of con-
cluding bilateral trade agreements with
other countries in furtherance of mutual
trade relations. However, there is a large
divergence of opinion as regards the
countries with which such trade agree-
ments have to be concluded and the
terms of such agreements. There seems to
be a feeling in certain quarters that the
renewal of the Ottawa Pact alone with
some modifications here and there would

satisfy the demands of Indian commerce

and trade. At the same time there is a
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A
prosperity. 'T'he following words of wis-
dom cannot fail to create the desired
impression even in the minds of the
staunch pessimist.

“ The great transition in which we live.

can yet be turned to the economic ad-
vantage of many countries. The only
condition is that the downward political
and economic spiral should be arrested
and reversed. An attempt ean, and
should, be made to form a non-imperial,
economic association of countries for the
redressment of their trade, and the full
exploitation of theiridle resources. Only
by collective means can they hope to
achieve both economic progress and poli-
tical tranquillity. Failing such an attempt,
the outlook for the world—and for Europe
in particular—seems wreathed in ‘a grim
obscurity.”

very strong opinion in the country in
favour of concluding separate bilateral
trade pacts not only with all such countries
having trade connections with India but
also with such other countries promising
good openings for the trade of this
country. 'The latter view-point cannot
but strike anyone interested in the welfare
of the country as the wisest course fto
follow. Precedents are many. We have
had occasion to point out long ago in
these columns how Great Britain and
other countries were eager to conclude
bilateral trade pacts in their own interests
in spite of the Inter-Imperial Preferences
and concessions gained through the
Ottawa Pact. Non Empire countries have
not been wanting in their efforts in this
line. Even U. S. A. which is considered
to be a strong advocatbe of the isolationist

policy has, it is understood, been compell- -
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ed by world conditions today to conclude
as many as thirteen bilateral trade agree-
ments with other countries. When
countries like Great Britain, Canada,
having enormous
financial resources and a strong economic
position, deem it necessary and expedient
to conclude such bilateral trade agreements
with a view to improve their foreign trade
by the exploration of wider markets, it
will be easy to imagine how much more
mmperative ib is that India with a perman-
ent dependance on outside markets for
the sale of her large supply of agricultural
raw -products and also finished 'goods
should have trade pacts concluded with

outside nations so as to provide new

openings for her trade which is showing
no signs of recovery. So there can be no
two opinions as to the supreme necessity
of India also adopting a similar policy of
concluding separate trade pacts with
Empire and non-Empire countries as well.

Indo-Japanese & Indo-British Trade
Agreements

The first of these kinds of trea,bles will
be the Indo-Japanese and the Indo-
British frade agreements now under con-
templation. It 1s well that the Government
of India keep in mind that these treaties
will be made the models for similar
negotiations with other countries in future.
As such, it is imperative that the country
should know in clear terms the commit-
ments it binds itself to, the facilities that
might be afforded for the improvement
of India’s trade, the concessions that
might be expected of India in return and
the probable sacrifices the country would

 have to make in concluding the treaties.

 India requires neither more nor less.  For

~ whatever concessions’ are . demanded of
" India, there should at least be a

- ponding privilege ace

SR e f@rtlfy individual prosperity, we must save.’

return. Fair and equal treatment. of all
subjects involved and an impartial under-
standing conducive to the realisation of
mutual advantages must be the basis of
any negotiation that might be contem-
plated by Government.

It is therefore essential that a proper
opportunity should be afforded to the
country to study the terms of such

negotiations now contemplated by the

Government of India.
An Example

It is a well known practice in Greab
Britain that no treaty is concluded with-
oub first consulting the Board of Trade
and other trade organisations in the
country. Bub, in India, the procedure is
entirely different. It will be well, if the

Government of India will adopt the same.

procedure, here also, in the matter of con-
cluding trade agresments with other
countries. s

Kqual opportunities of trade, similar
concessions on both sides, fixation of
time limits and provisions for denuncia-
tion on either side on sufficient grounds,
may form the basic principles of con-
sideration in the conclusion of trade
agreements.

May we expect that the Government of
India will give due regard to the sugges-
tions outlined above and act in consonance
and consultation with representative orga-
nisations in the country and formulate
the terms of the new agreement ina
manner caleulated to ensure the prospemty
of India’s trade ?

“To bring national prospenty, we must spend.

July, 1936.
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Reduction of duty on
Cotton Piece-Goods

HE Government of India’s acceptance

of the recommendations of the Special
Tariff Board set up for the purpose of
investigating the adequacy of the protec-
tive duty is viewed by the Indian mills
with great disappointment. Mr. D. P.
Kaithan, president of the Federation
of Indian Chambers of Commerce and
president of the Bengal Mill-owners’
Association, has stated as follows with
regard to the present reduction of
duty: @ “The Government themselves
admit that the reduction of import duty
from 25% to 20% will not affect the
revenue of the Government. This result
can only be achieved in case imports
from Lancashire increase by 25%, that is
to say, only if India Imports from Lanca-
shire at least 100 million yards more
cloth than she has been doing in the
recent past. This quantity of 100 million
yards can only be imported by reducing
indigenous manufactures to that extent.
........ The country almost with one voice
made strong representation to the Tariff
Board not only for maintenance of 257,
duty but for an increase thereon. The
country is very keen on developing in-
dustries locally. The decision of the Go-
vernment is, therefore obviously against
the wishes of the public. Neither the
Tariff Board nor the Government of
India ean be congratulated on the deci-
sion they have arrived at.”

The duty on plain grey cotton piece-
goods which was at 25% ad valorem or
434 annas per lb., whichever is greater,
has now been reduced to 207 or 314 annas
- per lb., whichever is greater. The same
reduction has also been effected in res-
pect of plain, bordered, grey, bleached
and coloured piece-goods except prints.
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Practically every item of imported British
piece-goods except prints has had the,
benefit of reduction. The duty on yarn
has not, however, been changed. As re-
gards artificial silk fabrics and mixtures
the Board has not made any recommend-
ation on the ground that it was not pos-
sible to fix up the correct selling prices
of these stuffs on account of Japanese
domination in the market in these lines.
Whatever might be the reasons that:
led to the recommendations of the Tariff
Board for a reduction of duty on plain,
grey cotton piece-goods, it is evident from
the representations of the Mill-owners’
Associations of Bombay & Ahmedabad
that the reduction is sure to adversely
affect the Indian mill industry. Accord-
ing to the statistics furnished by these
Associations and in view of the great
difference in prices between the imported
cotton piece-goods and the' Indian mill
made ones, the duty has to be enhanced
to more than 50% if real benefits are to
come out of protection. The statistics
of these Associations go to show that a
levy of 50 to 607, duty will be reasonable
if equation of prices has to be maintain-
ed, while a joint statement issued by Sir
William Clare Lees and Mr. A. D. Camp-.
bell, Chairman of the Indian section of
the Manchester Chamber of Commerce
states that the cotton tariff reductions
are disappointing and are far distant
from the anticipations of Lancashire in-
terests. Exclusion of prints from the
reduction is viewed by them with great
concern and regret. - It may be that the
representations of the Indian Mill-owners’
Associations are open to question or that
the anticipations of Lancashire are far-
fetched, but it is certainly evident that
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the recommendations of the Tariff Board
have helped Lancashire at the cost of
the Indian Industry. It is no good policy
to accept a reduction of protective duty
on the ground that Government are satis-
fied that there will be no fall in the Go-
vernment revenues. Protective duties
are essential for the proper development
of indigenous industries and they are not
solely intended to serve revenue purposes.

While all the Indian mills are unani-
mous that the import duty on British
piece-goods should be enhanced to more
than 50% and Chambers of Commerce
and Trade Institutions view that such

Railway Administration in
India

ANY careful observer of the trend of
Railway policy in this country is sure
to view the present move of the Indian
Railway Board to enhance the freight
rates, especially in these days of depression,
as most reactionary. The policy of the
Indian Railway Board in increasing the
railway freight has never been successful.
Every increase in the freight has brought
about a severe reaction which has result-
ed in lesser earnings. The present attempt
ab increasiny the earnings cannot ensure
any betfer results. KExperience in other
counfries has proved that the policy of
enhancing the freight rates when there is
a depletion in the earnings is suicidal and
that easier freight rates and better facil-
ibies are the proper remedies. However
that might be, the Indian Railway Board
18 not changing its unforunate policy of
enhancement of freight rates.
In his letter to the Secretary of the
Indian Railway Conference Association,
Delhi, the Secretary of the Indian Cham-
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an enhancement is essential for the pro-
per protection of the Indian mill and
hand-loom industries, it is really surpris-
ing that the Tariff Board should have re-
commended a reduction even on the
existing duty of 259 on the plea that
Lancashire desires to have the protective
duty totally abolished. Anyway, the re-
commendations of the Tariff Board and
the decision of the Government on same
do not have the support of the country
at large. It is hoped that the Indian
Legislative Assembly will take up the
question early and get the duty restored
to its former level in the interests of the
Indian mill and handloom industries.

ber of Commerce, Bombay, deals with
this question in detall and exposes the
fallacy of the proposal to increase the
freight rates. In the course of the letter
he writes : “This list covers some 200
articles and the percentages of increase
vary from 7 to 48 and in one case fo T9.
The articles given in the list affect prac-
tically almost all the industries, as also
agriculture........ The general principles of
Economics and the experience different
countries have had of the working of
railways in their jurisdiction have made
it abundantly clear that if the railways
are passing through a period of depression
and the railway budget is showing a
deficit, the best course is not toraise the
rates of fares, but to reduce them and to
provide additional facilities and amenities
for passengers to attract more traffic both
of passengers and goods. Unfortunately
in this country quite a different procedure
is being followed, resulting not only in
losses to Grovernment revenue but also in















































































