THE COMMERCIAL REVIEW

ks e

PUBLISHED MONTHLY BY

| THE ALLEPPEY CHAMBER OF COMMERCE
- Vol.ILNo.19]

[ August, 1936

Nore,—Opinions expressed in The Commercial Review are not necessarily those of The Alleppey .

: Cham‘be_r of Commerce, unless so stated.

Contributors of articles are requested to send their matter in typescript.

COCHIN PORT

FHE inauguration ceremony of the

fourth stage works of the Cochin
Harbour Scheme was performed on the
evenmg@&ugus’o 12, by His Highness
- the Maharaja of Cochin when His High-
ness laid the foundation stone for the
‘bridge’ to be - constructed across the
backwater and which would connect the
mainland with the port of Cochin, both
by rail and road. We have already dealt
‘with in detail in our previous issues the
_'sub]ect of the development of Cochin
nto a major port. The ‘Romance of
_'Engmeenng has now reached its final
'st&ges The Government of Indxa have
officially declared Cochin as a ma]or port.
_'Wl‘bh' the completion of the bridges (now

¢ constructed) from Ernakulam  to

Cochln would attain her rightful position
a8\ one of the biggest modern ports and
c’ﬁi nghtly be styled—to quote the -
words of His Highness the Maharaja of
Cochin—‘The Queen of the Arabian
Seas.’

Tt has, however, been no easy task to
reach this stage. During the negotiation
preeedmg the “final agreement’ enabling
the commencement of the fourth and the

final stage works, it was more than once

feared that the “Scheme’ wanld not reach
its final stages. Thanks to the wisdom
of the ‘parties concerned, the deadloe
were removed, differénces set rtéﬁt nd
completlon of one of the glgantlc projec
of engmeenng skill and of great 'eco,
mic importance has been made pc

The exp%ndlture incurred for the com:
pletion of the first three stages of
‘Scheme’ was shared between the M
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; ,;450 feet wide, 37 feet deep and 3 miles
long, across the bar so as to connect the
inner harbour with the open sea and the

for the construction of wharves, godowns
platforms etec., had all been completed
‘with the conclusion of the third stage
. works. It only remained to connect the
mainland with the port by rail and also

other facilities in the reclaimed area.
This final stage of the works has now
been taken on hand. The parties to the
agreement deserve to be highly congrat-
ulated on the fulfilment of the great

~of Cochin as a first rate modern port
Lhe anece.ss of this great project is in

] stow,

‘reclamation of a portion of the backwater

to provide the necessary wharfage and

hopes entertained by all in the making

ue to the untiring zeal

vancy Board,which was functioning untll
July, 1936. The extra-ordinary difficulties
that presented themselves several times
during the earlier stages when the dredg- -
ing operations were carried out, were all
successfully overcome by the dauntless
efforts and perseverance of Mr. Bristow
and what was considered to be ‘impos-
sible’ for over 50 years has now been
made possible and Cochin has been
turned into ‘an economic deep sea port’.
It is a fitting recognition of the meritor-
ious services of Mr. Bristow that he has
been appointed as the ‘Administrative
Officer’ of the port. We sincerely congra-
tulate him on his splendid achievement.

Cochin was the earliest European
Settlement in India. On .the Chrxstmas
e‘ve' of 1500. A.D. Cabral, the Portuguese
Adm"\a.l\a.nchored m the Coehln ha.rbout
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first official residence of the Portuguese
~ Viceroy. -Situated about 580 miles south
of Bombay and 242 miles nearer to Aden
than Colombo, domineering the south-
west corner of the Indian Peninsula,
having about 125 square miles of shelter-
ed backwaters behind an opening to the
ses only 400 yards wide and possessing
excellent and direct rail connections
with a fertile hinterland area, vast in
extent and producing export commodities
in demand the world over, Cochin pro-
mises to be one of the most important
sea-ports in India. It is needless to
expatiate on the importance of this port
for the industrial and economic advance-
ment of South India. However, as
pointed out by Mr. Bristow, the Harbour
Engineer-in-Chief and Administrative
Officer of the port, in his address at the
opening ceremony, it is extremely essen-
tial to extend and improve the existing
rail and road facilities in the hinterland
area if maximum advantage is to be
derived from the port. Travancore,
having a good share in the development
of this modern port and contributing her

- quota of over 18 lakhs of rupees towards
the fourth stage works in the current
year, should also do her best to improve
the road and rail communications. in the
connecting hinterland area. The construc-
tion of Aroor bridge which would link
the mainland of Travancore with the
~ Cochin port deserves the special attention

- ‘of Government, in this connection.

“Equally important for the prosperity
of the port is the proper lay out of the
new town which is bound to rise up
‘around the harbour. The building up of
the neighbourhood of the port should be
Wlsely planiied and carefully directed so
o enable the development of a beauti-
Ithy new town built on the

down in India and Cochm was made ti'e :

‘have a great future.
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most modern lines. The administration
of the port is also another very important
thing deserving the careful attention of
all concerned. A proper legislation

-embodying the best model of port ad-

ministration obtaining -in the world’s
best ports should be introduced early.

The trade of the port has considerably
increased during the last five years. The
total tonnage of imports and exports has
risen from 500,000 tons in 1930—31 to
about 800,000 tons in 1934—35. This is
a clear indication of the possibilities of
this modern port  which is destined to
Besides the com-
mercial importance that is attaching
itself to it, Cochin possesses unique
advantages as a passenger port. Already
passenger vessels of prominent lines
such as the Bibby, P. & O., B. 1., and
the City lines are calling in at the port,
and regular passenger services will be-
come an important feature of this port
at no distant date. We have no doubt
that Cochin, which enjoyed a position of
great importance centuries ago when sie
was the entrepot of the rich trade of
Malacca and Malabar with the European
countries, c¢
glorious future that is now openmg up
to her.

The one thing that is urgently needed ™
to complete this great good workis the
abolition of the evil system of ‘deferred

rebates’ which has obtained for the ‘Con-

ference Lines’ the monopoly of shipping
at this port as well as at other Malabar
ports. The very harmful effects of this
policy of ‘deferred rebates’ which ham-
per the development of the trade of this

country were clearly explained in these .

columns.. Unless and until this abnox-
ious system is declared illegal in this
country also, as had already been done
in other advanced countries, ghere is no

3h e .

can well be proud. of the -

T
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prospect of any attraction for the com-
petitive lines of steamers to call at this
port for taking cargo notwithstanding
the innumerable port facilities afforded.
This is a question of primary importance

to the welfare and continued prosperity:.
of the port and it is confidently hoped-

that the Government of India and the

Travancore Budget for
1112 M.E. (1936—37)

J L is gratifying to note that the Budget
- Bstimates for 1112 M. E. (1936—37)
reveals  a revenue surplus of Rs. 3.54
lakhs, after many years of deficits. The
revenue is estimated at Rs. 245.92 lakhs
and an expenditure of Rs. 242.38- lakhs
hags been charged to revenue. Of course,

this position was made possible by the

adoption of a change of principle in the
matter. of allocation of  expenditure

charged to revenue and capital accounts
~and expenditure on productive and non-

productive schemes. ~Expenditure on

capital works ofa productive nature will

“henceforth be charged to ‘captial not
charged to revenue’ while expenditure
. on non-productive schemes will be charg-

 edto eapital expenditure not charged to

revenne ; and ordinary expenditure will
~ be charged to expenditure charged to
revenue. These principles are no doubt

~ in strict accordance with the canons of

" finance and accounting and are followed
in practice in British India. The year
1111 M.E. (1935—36) is expected to close
with g deficit of Rs. 5.06 lakhs. It is no
doubt significant from the Budget Esti-
~mates for 1112 that the Government of
Travancore are anxious to present a
. we 'bal ced budget.
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_ made for Alleppey water supply, while a

will be completed by the middle of 1112

August, 1936.

Travancore and Cochin Durbars will
devote their very serious attention to this

and do the needful with the least possible
delay so as to secure the expansion of
the trade of the port of Cochin commen-
surate with the large capital outlay on the =
scheme and the wonderful facilities that

will ere long be provided at the port.

a thing which must seriously engage. the =
attention of Government and every effort =
should be made to build up the reserves =
so as to reach the former position,.if not -
a stronger one.

As regards the expend1ture side of the 5
Budget for 1112 M.E. the prominent:
feature is the huge item of capital ex-
penditure budgetted for the carrying out

of both productive and non productxve =
works.. The total amount, provided in
the Budget is Rs..96:38 lakhs of which a 4
sum of Rs. 43.24 Jakhs is set apart for
water supply and drainage schemes. These
schemes, though they are classified as =&
non-productive and are not directly &
remunerative, are certainly schemes of
great public utility. Under water supply
schemes a provision of Rs. 5.35 lakhs is

Szmlla,r sum is provided for Nagelcoﬂ and
a sum of Rs. 1.66 lakhs for Shencattah.
Under commercial undertakings, the
Pallivasal Hydro-Electric Scheme is the
biggest. It is anticipated that the scheme

M.E. When the scheme is completed an
when Trivandrum, Quilon, Alleppey and
other places are electrically lit under th
scheme and electric energy is. ma
available for industrial purposea, sure




‘menced work on.

just closed and it

. stem of commer-

- now and it is anti-
- cipated by Gov-
‘ernment that the
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bringing about the industrial regeneration
of the State. The revenue accounts are
expected to be opened before the end of
1112 M.E. and if anticipations are re-
alised much good would come out of this
source. ‘

Regarding the working of the Govern-
ment Rubber Factory no details are avail-
able except that all articles with the exce-
ption of motor car tyres are being manu-
factured now.
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progressively industrial policy followed.
But, all the same, we have to point out
that no real industrial development will
be possible unless the commercial aspect
of each industry is thoroughly investigated
and made satisfactory. Machinery can
be installed, factories can be started and

articles can be manufactured, but the -

success of the whole scheme depends on

the marketing of the finished products.
That is the greab

The factory com-

the first day of the
official year 1111
M.E. The year is

will be some time
before the actual
results of the first
year’s work of the
factory are avail-
able. It is under-
stood that a sy-

cial account has
been drawn up

factory will begin
to pay its way by
the end of next

V. RAMA PAI & BROS.,,

OPTICIANS,
- ALLEPPEY.

STOCKISTS OF
HIGH CLASS LENSES & FRAMES OF
 the latest fashion. The

GRINDINGS & FITTINGS
ARE DONE BY EXPERTS.

Speets can be supplied to any
PRESCRIPTION.
Spare Parts Always on Stock.

PRICES -
MODERATE FOR QUALITY.

problem which to-
day stares many
industrially ad-
vanced - countries
of the world. DBut
in countries like
England, France,
Germany, America
and Japan, there
are sepasate de-
partments of Gov-
ernments to deal
with the subject.
Commerce
Departments of
those countries are
representative of
all commereial in-
terests and are
manned, conduct-
ed and managed by
specialists and ex-

year, i.e., after two
full years of work.

The - clay refining factory for which a
provision was made in the Budget for

1111 M.E., could not make much progress

on account of the late appointment of the
expert. It is anticipated by Government
that the factory will be completed before

~ the end of 1112 M.E. It is also expected
'tl;:&b there will be a substantial return.

'iWe congratulate the Government on
‘ terpnswcr splrlb evinced a.nd the

- perts possessing

vast experience in
the trade and commerce of. the country.
They study all problems connected with
export and import of industrial products
and adopt such ways and: means as
would help the marketing of local produe-
tion with advantage. A Department like
the Board of Trade in England is highly

_necessary if any country’s industries are

to thrive, whether State-owned or not.
A Department of Commerce manned

= e
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by comlhercia.lly trained men and con-

trolled by one or more competent men of
long and sound experience in ftrade and
commerce and who know local conditions
perfectly well and who have had good ex-
perience with foreign markets, is a neces-
_sity in Travancore if the Government are
~ desirous of deriving the full benefits of the

india’s Plight

E have received a copy of the Book
_entitled ‘India’s Plight’ written by
Sir M. de. P. Webb, Kt. C. I. E., C. B. E,,
" for review, together with a copy of the
latest supplement. Sir' Montague Webb
is also the author of several other political
and economic publications, such asIndian
Finance and Currency,” “The world Crisis’,
“‘The Rupee and The Reserve Bank
Bill, etc., and is well known to our readers.
The author describes clearly the present
economic position of India, pointing oub
how the purchasing power of India has
fallen in recent years as a result of the
steady and appalling shrinkage of prices
‘of the agricultural products, how the
agriculturists, industrialists, country
people and town workers are all alike
slowly driven towards bankruptecy —on
- account of the heavy depression, and how
the magnitude of the .consequent ‘un-
employment is heart-rending to contem-
 plate.
~ In ftracing the causes of the world de-
~ pression, the author points out how money
a8 a tool of man had played a great
- part in the history of nations and how
the hunt of man from time to time aftor
: gold and silver had affected the inter-

Amenca a,ca,mst the use of

THE COMMERCIAL REVIEW

seekers of money-tools: the customary E

private individuals are yearly becoming

al economic relations and how the .
te leclsla,tlve measures of countries

" day world, is the restrietive policy pursued
: by na,tlons againss the free flo *of
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several industrial schemes that have been

- started.

This is a matter which calls for the
immediate and serious attention of the
Goyernment and it is hoped that the
Durbar will lose no time in fackling this

most importaht question.

country and how the closing of silver
mints in India and the restriction of the
free coinage of gold had contributed great-
ly to the depression. In summing up the
several causes that led to the great econo-
mic and trade slump, the author writes:
The position today is this:—All sources
of freely-coined metallic money-tools have
now been closed to the people of India
and the Empire, who, asthey MUST have
tools in order to live, are compelled to sell
their brains, hands, and bodies at almost
any price to those who can give thema
few purchasing-tools in return; or fo bor- :
row money-tools (on interest and repay-
ment terms) from the very money-traders
whose influence has resulted in closing to

sources  of supply—namely, the Royal
Mints—and so securing for themselves
(the money-lenders) a monopoly of the
money-supplying business. The upshot of
this development is that Governments—
Central, Provincial and TLocal—Local
Bodies, private organisations, and many

move and more involved in debt—over
whelming masses of debt which many—
including some of the most wealthy
na.tmns cannot possibly pay.”

‘He goes on to point out that the ch
cause of the whole frouble of the presen
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purchasing tools, i.e., gold and silver coins.

“The root source of the world’s econo-
mic troubles of today is the failure of the
people’s leaders and Governments to pro-
vide for an expansion of EFFECTIVE
DEMAND, adequate and appropriat® to
~ the expansion that has taken place in
- supplies of RAW METERIALS, LA-
BOUR (hands and brains),and CAPITAL.

where expanding we have allowed (if not
encouraged) private interests to restrict and
put down EFFECTIVE DEMAND by
legislating against the wuse of metallic
 money, and shutting the Royal Minis to
the people. So that the providing of the
peoples of the world with vitally im-
~ portant Purchasing Tools has now become
- the Monopoly of a powerful group of
~ private money-lending interests, with the
. result that world-prices have diminished,
whilst world-debts have increased. Con-
sequently, confidence has been shattered ;
trade has shrivelled ; and UNEMPLOY-
MENT—of materials, of Brains, of Hands,
and of Capital-—has grown to alarming
proportions.”
. Regarding the tremendous fall in the
prices of agricultural products in India,
the author gives a glowing account of the
steady and pitiable decline from 1928—29
supported by statistics. According to his
figures India has lost about 547 crores of
-rupees worth of her purchasing power in
the space of about five years. In other
words the value of her agricultural pro-
ducts has fallen to that extent. The total
value in 1928—29 of the principal crops
H'of India was, according to him, over 1,021
crores of rupees while in 1933—34 it was
ly a little over 473 crores of rupees.
"he loss is over 53% in the money value
gricultural products of the country.

grave and calls for immediate
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On the contrary, whilst the world is every--

wthor regards the situation as

-
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action of the powers—that—be in a spirit
of constructive co-operation if the dreaded
chaos is to be averted. He is however
optimistic and suggests remedies which he
considers capable of saving the situation
immediately.

“The grave economic and political
crises "’ writes the author “with which
the world is at present grappling, could
be immediately relieved,

a) by re-opening the Mints of the
British Empire to the free coinage of full
legal tender silver and gold coins under
agreement with the United States of
America as to the rate at which debtors
could at their own option tender coins of
either precious metal in payment of
debts ; and :

b) by the State resuming its supreme
control over the issue of money-tools,—
especially paper tools, issued by the State
on the CREDJT OF THE STATE.”

Concluding, the author dwells on the
importance of stabilising a country’s cur-
rency in regard to internal values rather
than tagging it on to the foreign currency
standards. He also lays emphasis on the
primary need of taking into consideration
the actual purchasing power of the coun-
try in terms of the local currency.

“The monopoly of the supply of money-.
tools which the Bank of England and its
auxiliaries have managed to acquire, (&1

the ‘Heads-I-win-Tails-you-lose-prineiple’
“for the State always has to employ ITS
OWN CREDIT to support the Bamk of
England and other Central Banks in times
of grave national emergency), must come
to an end, if civilization is to be guarded

against the risks of over-centralisation in

this matter of an adequate supply of essen-

tial money-tools for the struggling- masses.
of the world.

The first step is to bring into existence
a body of mformed publlc opmlon bhreilgh¢

¥

4
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out India, the Empire and the world which
will understand that an adequate supply
of Money-Tools is essential to every kind
of human progress, and to the maintenance
and furtherance of civilisation ; — that
these Money-Tools —of copper, silver,
gold, and paper—must be maintained as
near to stability of measuring and. pur-
chasing power as is humanly possible ; and
that in this connection, stability of in-
ternal value and purchasing power is of
greater importance to the masses of huma-
nity than stability of external value, or
purchasing of foreign currencies.

These fundamental principles once re-
cognised and admitted, the next step is to
form a new and permanent Department of
Government—The Board of Currency—
whose composition and functions must be

- defined by Statute. Only men of the very
highest &tanding and the widest experience

The Travancore Agricul-
tural Debt Relief Bili

_ By S. Krishna Iyer, B.A,, B.L.
(Contributed to the Review on 12—8—1936.)

N the ‘Agricultural Debt Relief
~ Scheme’ as embodied in the Bill
drafted by the Government and later as
amended in the Assembly at the instance
‘¥ non-official members, a few facts stand
out for cool consideration.

"Scbpe and Extent of the Bill

The scope of the term ¢ Agriculturist’
has been so widened as to include almost
everybody in the State. The intention

- behind, appears to be not to exclude any
individual, as far as possible. In the
Baroda. Sta.te only agriculiurists with an
annual income of Rs. 750 or less, not less
than two £ whi h are derived from
‘agrzculture 7 e brought withi;

purv;ew of tho

-
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-over the State with powers parallel ¢

_certam be ‘pa;;alysed
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would be selected by the King-Emperor
and his Privy Counecil, for service on the
Board of Currency. Their main function
would be, whilst re-opening the Empire’'s =
Mints and State Printing Presses to the
manufacture of every kind of money that
the peoples of different portions of the
Empire found most suitable to their

_climatic conditions, geographical environ-

ment, and state of economic and political
progress, to mainiain so far as practicable,
the stability (i.e., measuring and purchas-
ing funclions) of the money-tools firstly
with regard to internal transactions, and
secondly with reference to foreign curren-
cies ! E |
The book on the whole is highly in-

teresting and instructive and will certainly

be of immense use to students of pohmcal =
economy.

Debts contracted absolutely for non-
agricultural purposes, for example, for
trade, ceremonials, buildings or education
have also been brought within the ambi
of ‘agricultural debts.’ It is worthy o
note that, in the Royal Proclamations of
1110 and the Objects and Reasons ap
pended to the Bill, agricultural-debts-
proper alone were intended to be pr
tected. : '

Conciliation Boards and the Judiciary

By setting up official conciliators a

those of the existing Judiciary, the ad
ministration of ‘Civil La,w will

very old decre



































































































