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TRANSPORT FACILITIES IN TRAVANCORE

HE press communique recently issued
by the Government of Travancore
inaugurating a new policy in the system
of road and waterways transport is sure
to be received with great satisfaction on
all sides. The communique lays empha-
sis on the need for the re-organisation of
the transport facilities in the State as a
necessary precedent to the speedy re-
covery and growth_of trade. It is need-
less to expatiate on the importance of
improving the modes of internal com-
munication and transport in the State
bobb%by road and water. It is commend-
able that the first act of the Government
under the able guidance of Sir. C. P.
Ramaswamy Iyer is one calculated to
~ bring about very beneficial results to the
trade and industry of this country.

The regulation and control of traffic of
passengers and goods on the main trunk
roads and the principal waterways by the
introduction of improved methods of em-
‘ployment of motor buses, boats and tugs

is certainly a very laudable enterprise and
the Government ‘deserve our warmest
congratulations in venturing on such a
useful and ambitious scheme.

We haveall along expressed the opinion
that for a proper development of the trade
with the hinterland of the Stfate, a
thorough remodelling of the several roads
and waterways of the land, is essential.
If all roads and canals in central and
north Travancore are made to converge
towards the Alleppey port by providing
necessary road and bridge connections,
the internal and export trade will increase
considerably. As it is, considerable diffi-
culty is experienced by traders and busi-
nessmen in the matter -of transporting
goods of export from the interior to
Alleppey, the main sea-port of the State,
Pepper from - South Travancore, rubber,
tea, etc., from Kanjirapally, Peermade and
Devmola.m a.nd several .other commodxt;es

of export coming from the eastern parts

of Travancore have to be shipped through
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the port of Alleppey. But these places
are not at present directly connected with
Alleppey and the delay caused in convey-
ance is great and the cost incurred there-
for is heavy. If by the introduction of
the new scheme proposed by Government
this difficulty can be tided over, certainly
it will be & great boon to the internal trade
of the State. It is believed that the con-
struction of Thottapally and Aroor
bridges, a subject that has been pending
consideration by the Government for
some years past will also form part of the
new proposal. This will make direct con-
nection between Trivandrum, Quilon,
Alleppey, and Cochin easy.

The communique explains clearly the
objects of the new policy as also the lines
on which the Government propose to
bring about the needed improvement to the
existing means of transport. It is stated:
“ Improvement of waterways, making full
use of the natural facilities afforded by
the backwaters and canals and employ-
ment of motor tugs and motor boats
for speeding up conveyance of passengers
and goods are a prime necessity. While it
is not the policy of the Government to
fetter or stifle private enterprise, they are
nevertheless of opinion that, following the
examples of many countries which have
tried various systems it is the dubty as
well as the right of the Government to
take into its own hands the control and
regulation of public conveyances along
main trunk roads and in other selected
localities in the State and to improve and
organise water-borne traffic.”

The Government also fully realise the
probable disadvantages that may arise by
State management of such enterprises
and have taken the necessary precaution
to see that no such undesirable feature is
allowed to arise in the execution of the
proposed scheme. Regarding the advant-
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ages of the scheme the communique
states: ‘“ Such a step will not only con-
duce to the advantage of the people but
will also directly and indirectly enable the
Government to deal with problems of un-

-employment and industrialisation; firstly

by gradually bringing into existence a seb
of trained engineers, mechanics and arti-
sans, by stimulating the growth of many
industries and trades allied to motor
engineering and motor body-building and
by helping in the utilisation of some of
the products of the State including rubber,
coir, and many varieties of goods; by
introducing in course of time the rail-less
electric trolly system which is proving to
be one of the cheapest and most- efficient
means of transport organisation whose
potentialities may be gauged from the
circumstance that Travancore imports
about Rs. 50 lakhs worth of petrol every
year ; and finally by helping in the crea-
tion as a necessary sequel of a technolo-
gical institute which will not only serve
the motor industry but other industries
which are expected to come into existence
in the State as soon as cheap power
becomes available as a result of Pallivasal

Scheme.”

We have no doubt that the electric
trolly service contemplated in the scheme
will prove to be immensely advantageous
as it is the proper and potential substitute
for train service in short distance travel.
It will be decidedly cheaper and more

_convenient and will be more suited to the

geographical conditions of Travancore. *

A Departmental Committee has been
appointed to go into the question and
submit a report to Government. It is ex-
pected that the Committee will immedi-
ately proceed to work and will be able to
submit its report to Government before
the end of the year.

‘We wish the scheme every success and
also offer our hearty congratulations to
Sir C. P. Ramaswamy Iyer for this first
act of far-sighted statesmanship. :
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NOTES & COMMENTS

CEYLON MINISTER & COCONUT
INDUSTRY

Sir Baron Jayathjlaka, Minister of
Home Affairs, Ceylon, during his recent
visit to Travancore said that it was quite
unnecessary for Travancore and Ceylon
to wage a tariff war with each other. He
opined that a united action of Travancore,
Cochin and Ceylon, would help to solve
the present difficulties in the trade of
coconut and its products.

No doubt the plea of the Home Minis-
ter for a combine of all the coconut
growing countries is commendable. But
how to bring about a satisfactory settle-
ment of the affairs was not clearly ex-
plained by him. He is reported to have
remarked in one of his interviews with
the representatives of the Travancore
Coconut Industry that there should be
no ill-will and no grudge whatever bet-
ween Travancore and Ceylon. It is not
ill-will or grudge, but it is the question of
one’s rights and the necessity of protect-
ing local industries against foreign com-
petition. Sir Jayathilaka appears to
have great hopes in bringing the coconut
industry to the same lines as the tea
industry. pt

The proposal of the Cochin Govern-
ment to constitute a Coconut Board for
India and Ceylon on the lines of the Tea

Cess Committee is pending consideration
before the Government of India. The
scheme, if approved, may help to solve
the coconut controversy between the two
countries.

Introd uction of the quota system for
‘the coconut industry is also another
remedy suggested in certain quarters.
Whatever it might be, there is no gain-
saying the fact that the coconut industry
in Ceylon is more organised and the pro-
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duction per acre there is decidedly better
than that in India. This is chiefly due
to lack of proper organisation and ab-
sence of proper scientific methods of culti-
vation in India. It is therefore highly
essential that the Indian producer should
have recourse to better scientific methods
of cultivation so as to reduce his cost
of production. There should also be a
proper organisation among the coconut
cultivators and the general average
out-put per acre should be considerably
improved. Besides, the marketing pro-
blem should also engage a better at-
tention. The work of the Travancore
Coconut Planters Association in this
direction is no doubt commendable. All
the same, a more sustained propaganda
with a view to educate the average pro-
ducer on the lines of modern processes of
cultivation, manuring, production and
distribution should be carried on vigor-
ously. Only by such sustained efforts
will it be possible for the coconut in-
dustry in Kerala to hold its own against
foreign competition.

Even if a compromise is to be brought
about between Kerala and Ceylon either
by the introduction of the scheme sug-
gested by the Government of Cochin or
by the introduction of a quota system,
it is up to Travancore to improve and
increase the production of the coconut
industry which has been unfortunately
neglected for some years past on account
of the depression and low prices.

It has to be pointed out in this con-
nection that the export duty on Travan-
core copra is a heavy burden on the
poor producer. One of the arguments
advanced by Ceylon against the demand
for the protective duty on imports of
foreign coconut and its products refers
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to this question in vivid terms. Mr.
Stanley Obeyesekere, member of the
Ceylon Coconut Board at a conference of
coconut growers held in Colombo is re-
ported to have stated. “ This cry of
distress in Travancore is really a childish
one. The Travancore Government itself
levies a heavy duty on Travancore coco-
nut products leaving the State. So, if the
tale of woe enunciated by the Travancore
coconut grower is true, their Government
will repeal that tax.” The question de-
serves the urgent and sympathetic
consideration of the Government of
Travancore.

It can only be hoped that the future
of this important industry of Malabar
will be more assured by proper organisa-
tion and better Government support.

% % X X

INDIANS IN CEYLON

The following extracts from the state-
ment issued by about 30 members of
all parties including Europeans, of the
Indian Legislative Assembly explain
clearly the position of Indians in Ceylon
today :—

“The situation wherein our country-
men find themselves today in Ceylon is
causing us very great anxiety. We find
that the cry for their repatriation is
gathering force and the State Council of
Ceylon has already passed a resolution to
this effect.”

“We notice with sorrow that violent
agitation has been started in that country
against Indians. The denial of employ-
ment in public services, boycotts, insults
and even assaults are becoming the lot
of our countrymen. Mr. A. E. Goonesinha,
Labour leader and member of the State
Council, desires that ‘Indians should be
kicked out of Ceylon’, while the Hon’ble
Mr. W.A. De’Silva, a responsible Minister
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of the Crown, describes the Indian com-
munity in Ceylon as °one million para-
sites.” Above all this comes the proposal
to repatriate Indians. There are about
one million Indians in Ceylon and they
form about one-fifth of the population of
that country. Need we say that the
welfare of one million of our countrymen
cannot but be a matter of deep concern
to us.

We may be permitted to point out to
our Ceylonese brothers that their path to
peace and prosperity does certainly not lie
through boycott, humiliation and assault
of Indians, but through co-operation and
good-will. Let us remind them that the
weapons advocated by Mr. Gooneshinha
and his friends are two-edged and that
they will bring nothing but misery to
both countries. We give them a fair
warning that if they finally choose the
path indicated by Mr. Gooneshinha and
his friends, India will be forced to re-
taliate in the same spirit. We fervently
hope that such an evil day will never
dawn.” :

It is to be noted specially in this con-
nection that the majority of the Indian
population in Ceylon is comprised of
Malayalees, mostly from Travancore and
Cochin.

When one hears Sir Baron Jayathilaka
and others speaking on good-will, har-
mony and co-operation between Travan-

core and Ceylon while their country’s

legislature is busy in legislating measures
to drive the Travancoreans from the
shores of that island, it cannot but strike
even the obdurate optimist as a cama-
flouge. Can it be hoped that the Govern-
ment of India will earnestly take up the
cause of Indians in Ceylon before it is
too late? Perhaps the Governments of
Travancore and Cochin have got a very
great moral responsibility in this matter
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and it is fervently believed that they
will not be wanting in their efforts to
secure for the Malayalee, his legitimate
rights in Ceylon.

X X X : 4

OTTAWA PACT

The press note issued by the Commerce
Department of the Government of India
on October 19th giving fresh and indefin-
ite lease of life to the Ottawa Pact
will naturally be received with great
disappointment and surprise on all sides.
Responsible public opinion has never been
in favour of the continuance of the pact
on any ground. Under ordinary circum-
stances the Pact has to be terminated on
November 13, 1936. This diplomatic
- move of the Government of India con-
trary to the unanimous decision of the
Indian Legislative Assembly cannot have
the support of the country at large.

The press note runs as follows :—

“TIn view of the fact that negotiations
are now in progress between His Majesty’s
Government in the United Kingdom and
the Government of India for the conclus-
ion of a trade agreement in replacement
of that concluded at Ottawa in 1932 and
‘which is due to terminate on November
13, it has been agrgad by the two Govern-
ments that pending conclusion of the new
agreement, the 1932 agreement shall con-
tinue in force subject to termination at
three months’ notice by either side, un-
less it is replaced by a new agreement.

It has further been agreed that in the
event of failure to conclude a new agree-
- ment neither party shall withdraw the
existing preferences without prior consult-
ation with the other party.”

The Southern India Chamber of Com-
merce, Madras, has sent a telegram to the
Government of India expressing the
Chamber's regret at this decision of
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Government. The Chamber opines that
the extension of the Pact without any
limitation of time is against the letter
and spirit of the verdict of the Assembly
on the Ottawa Pact.

Seth Narayandas Girdhardas, President
of the Andhra Chamber of Commerce has
issued a statement to the press which
runs as follows :—

“ It is extraordinary that the Govern-
ment of India should have thought it fit
to continue the Ottawa agreement till the
conclusion of a fresh Indo-British trade
agreement for which negotiations are
going on now. In doing so they have
deliberately defied, instead of showing
deference to, Indian opinion as expressed
through the Central Legislature, the Fed-
eration of Indian Chambers of Commerce
and Industry and various individual
Indian Chambers of Commerce. This is
a gross insult to the Legislature and
Indian opinion. Indian interests have
been sacrificed for the benefit of others.

On the eve of the new Reforms one
should expect the Government of India
at any rate not to do anything to expose
the hollowness or the retrograde nature
of the Reforms and the utter helplessness
of the Indians, if they are incapable of
taking positive measures to create an
atmosphere of goodwill and sympathy. It
simply cannot be that the Government are
either unaware or oblivious of the feeling
in the country against the Ottawa agree-
ment which was most amply and effecti-
vely demonstrated when the Legislative
Assembly adopted Mr. Jinnah’s amend-
ment, urging the Government to give
notice of termination of the agreement.

The fact that Government were biding
their time till the Autumn Session of the
Assembly was completed, shows that they
were anxious to avoid a conflict with the
Assembly. If the action is a foretaste of
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the way the new Reforms will be worked,
India will have to wait for her liberation
from her present shackles till Doomsday.
When British statesmen asseverate that
the safeguards in the new constitution
will be used but very sparingly we cannot
but take such assurances with a pinch of
salt.”

These observations prove beyond doubt
the unpopularity of the Ottawa Agreement
in India. It does not appear to be wise
on the part of the Government of India
to have flouted public opinion in matters
affecting the commercial and economic
relations of the country especially on the
eve of the introduction of the new con-
stitution for India.

x X X X

LOW AGRICULTURAL PRICES
IN INDIA

The president of the Federation of
Indian Chambers of Commerce and In-
dustry is of opinion that all the economic
troubles of India are mainly due to the
great fall in the prices of agricultural as
well as the industrial products of India.
He suggests that the only solution for
the trouble lies in the devaluation of
currency.

“It is agreed” says Mr. Kaithan,
“that the fundamental problem is that
of raising the prices for the producer.
The agriculturist is not able to make a
living, much less to pay interest on debt

to the Mahajan and revenue to the Go- -

vernment, because the prices he receives
for his produce are insufficient to meet
anything more than the cost of produc-
tion. Such is more or less the case with
every kind of producer—agricultural or
industrial. If only, therefore, a rise could
‘be brought about in the prices of primary
produce and industrial goods, then, with
the increased quantity of money the pro-
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ducer gets, he will be able not only to
meet his obligations to the Mahajan and
the State,but also be in a position to make
more purchases and thereby increase
the effective demand for both consumers’
and producers’ goods. To bring about a
liaison between the producer and the
consumer, distributive trade must deve-
lop and this will provide a much needed
line of occupation to the country’s un-.
employed in addition to the increased
demand for agricultural and industrial
goods. The problem then is to raise the
price level. The only feasible course
that suggests itself to me is devaluation
of the currency. Devaluation will result
in all round increase in prices and, then,
with suitable national action meant to
give a fillip to production, it will be pos-
sible to build up prosperity.”’
Devaluation of currencies might no
doubt improve local prices for Indian
products. But it is problematical whether
this policy will help the import and ex-
port trade of lndia to any great extent.
So long as the currency problem is not
entirely in the hands of the Government
of India and is under the control of
Whitehall, there is not much gain in spe-
culating on the effects and defects of this

problem.

-3 X X X
INDIAN RAILWAY ENQUIRY
COMMITTEE

Views of Mr. Kaithan, President of the
Federation of Indian Chambers of Com-
merce and Industry.

The Indian mercantile community and
the public have been of opinion that
Indian railways are not worked efficiently
and that railway freights and fares are
generally too high in relation to the value
of commodities and the income of the
people in India. They strongly feel that

i
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by increasing the efficiency, freights and
fares can be brought into line with the
requirements of trade and traffic, while
railways can make a contribution to the
general revenues of the country.

The terms of reference of the Com-
mittee do not specify this most important
matter. On the other hand, the Com-
mittee is asked to secure improvement in
the net earnings, which may mean an
enhancement of freights and fares. It is
desirable that investigation should be for
improvement of finance more by increasing
efficiency of railways than by any other
means. As regards the personnel, the
chief persons are being brought from
London. The absence of any Indian
element that could properly advise on
Indian conditions is too conspicuous.

Mr. Khaitan is also of opinion that the
terms of reference and personnel of the
Committee as announced by the Govern-
ment of India are very disappointing. He
expresses the hope that the Government
will yet consult Indian public opinion in
the matter.

Sir Ralph Wedgwood, Chief General
Manager, London and North Eastern
Railway and Mr. W. A. Stanier, Chief
Mechanical Engineer, London Midland
and Scottish Railway who have been
appointed to the Committee are expect-
-ed to arrive in Bombay on November 19.

> = X X

INDIAN TRADE COMMISSIONERS

It is reliably understood that the Go-
vernment of India will be very soon
~ appointing Trade Commissioners in Japan
and Hast Africa. It is likely that the
Commissioners will begin work from the
next official year, 1936-37. The head-
quarters of the trade Commissioners will
be Tokyo in Japan and Mombassa in
East Africa.
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It will be interesting to know that
Canada, a very small country compared
with India has as many as 34 Trade
Commissioners, while U. S. A., has more
than 60 Trade Commissioners; not to
speak of U.K., Germany and other pro-
gressive countries which all have their
respective Trade Commissioners in every
important centre of trade in the world,

% % X =

REARMAMENT AND INDUSTRIAL
PROGRESS

How the policy of rearmament adhered
to by several countries of the world has
been responsible for affecting the indus-
trial progress in such countries is explain-
edin clear terms by Mr. J. D. Condliffe of
the Economic Intelligence Service of
the League of Nations, in the World
Economic Survey for 1935-36 recently
published.

The Report states: ‘In practically
every country, economic activity has
begun to be affected by the increase of
armament expeditures........ the greatest
measure of recovery is evident in countries
where re-armament has not up till now
played a great role ”’

It is pointed out that in countries like
Belgium, Canada, (Czechoslovakia, Hun-
gary, Austria, Greece, Norway and per-
haps Roumania, there was a marked
increase of production in 1935.

It has been stressed in the report that
the recovery of international trade is lag-
ging behind seriously, though, of course,
signs of recovery are visible in many
places of the world. The high exchange
rates in certain European countries are

. considered to be a chief obstacle to the

international trade recovery.
X X X X
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JAPAN’S GREAT STRIDES IN
TEXTILE MANUFACTURE

Very interesting news are available
about the tremendous advance made by
Japan in recent years in the manufacture
of cotton and rayon textiles. She is re-
ported to have supplanted even Great
Britain as the world’s largest importer of
raw cotton. She has also doubled her
consumption of wool in eight years.

Another noteworthy feature of Japan’s
industrial progress is that she has become
the second largest producer of rayon,
U.S.A., being the first. The world pro-
duction of rayon which was estimated
at only 360,000,000 lbs., in 1928 has risen
to the huge figure of 950,000,000 lbs., in
1935. Rayon has now established itself as
a textile fibre. The other important
countries which produce large quantities
of rayon are Germany and Italy.

Chamber Notes

RUBBER IMPORTS FROM BURMA
- Certificate of Origin Essential,

N a reference from the Travancore
Combined Planters Association,
Quilon, soliciting the views of this Cham-
ber with regard to the question of Im-
ports of Burma Rubber into India, the
following reply expressing the views of
the Chamber on the subject has been
sent :

On behalf of The Alleppey Chamber of
Commerce, Alleppey, I thank you for
your letter dated 24th September, 1936,
and copy of the letter addressed by Mr.
F. E. James to the Secretary of the
UPASI.

This Association is of opinion that in
the interests of the South Indian rubber
industry, its request that Burmese ship-
ments of rubber to India must be ac-

EXPORT CREDITS GUARANTEES
The Export Credits Guarantee Depart-
ment of England has, it is learnt, ap-
pointed Mr. W. M. Kirkpatrick as re-
presentative of the Department in China,
to examine and consider the proposals
submitted for guarantees in connection
with export of U.K., goods to China. He
will not initiate propositions or seek
orders but will be solely concerned with
the financial and economic merits of the
proposals for the export of the United
Kingdom goods which appear suitable
for consideration under the British Ex-

port Credits Scheme. Exports to China
have always been within the scope of the
scheme and the present appointment
simply provides a machinery for facil-
itating its application.

companied by a certificate of origin should
be pressed.

This Association is of opinion that this
is no fiscal matter as it does not involve
any import duty against Burma Rubber.

Export quotas having been definitely
fixed seperately for India and Burma by
the International Rubber Regulation

Committee and accepted by Burma ( and
India ) no question of increase of Burma’s

quota at the expense of India can arise,
specially in view of the fact that seper-
ation of Burma was envisaged at the time

- of signature, by the common represent-

ative of the two countries. Itisimmaterial
whether the agreement was signed by

one common representative or two dis-

tinct individuals representing the two
countries. - : a8
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