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GENERAL KNOWLEDGE QUIZ,

1. Pogonotomy is another

name for ---

a) Fish culture; b) Sha-
ving; ¢) Gardening,

La Paz is the capital
of =

a) Madagascar; b) Bo-
livia; ¢) Swaziland.
Swas thling Cup is as-
sociated with —

a) Irish Derby; b) Basge

ketball ¢) Table Tennis

Penicillin was diseover-
oed in — o :
a) 1939; b) 1941; ¢) 1943
‘““A horse! a horse | my
kingdom for a horse!”
Which BShakespearian
character said §his ? '
a) Richard: Iil;
b) Henry V; o) King
6. Who is the anthker of
T \What is a Classie’” 2
a) T. S. Ehet; b) T.
Sturge Meore; e) Clif-
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THE TRAVANCORE BANK LIMITED.

Speech by Rajyasevanirata S. Chatianatha Karayalar, Chairman,
at the Second Annual General Body Mesting of the Travancore
Bank Lid., held at Trivandrum, on the 31st March, 1948, at 4 P. M.

B

Gentlemen,

As the Chairman of the Board
of Directors of this Bank, I have
great pieasure in extending to you
all & warm welcome to the Second
Annual Genersl Meeting.

Since we met last year, Sir
Rustom = Masani
Chairmanship of this Bank. Mt. S.
Parthasarathy resigned the office
ef Director-in-charge in July 1947
and your Directors have entrusted
me with the admisistrative
functions of the Director-in-charge
ard I have been discharging them
in zn honorary capacity,

The reports of the Directors and
the audited statement of accounts
have been in your hands for sgme
tire and with your permission I
shall take them as read.

1 shall sow procsed to explain
to you the salient features of the
Balance Shest pressnted to you.
In the first place your Board of
Directors have considered it essen-
tial and desirable to keep a good
proporton of the resources of the
Bank in liquid form and you will
find that the cash resources and
invesiments in  Government Se-
curities smount to Rs. 2.84 Crores
against depesils  amounting (o
Rs, 4,39 Crores. This works out
10 65 % of the total deposits 1
Bave no doubt you will regard this
feature as very satisfactory, parti-
cularly in the present stage of
development of the Bank. You
will cee on the Liabilities side of
the Balance Sheet that our Reserve
Pund is Rs. 31 lacs and the Con-

- tingent Reserveis Rs. ¥ Iac, total-
ding Rs. 3% lacs.  Your Directors’
‘policy is to build up a good Recer-
ve during the. first few years of
operation before declaxing divi-
dends and it is in purzuance of

this policy they have decided to
allocate Rs, 23 lacs cut of the
year's Pmﬁt to Reserve Funds. [

®m sure you will endorsethe policy -

of the Directors in this respect.
‘While en this subject I should

Jike to tell you that Travancore

- Government Bonds of the face

value of Rs. 3% lacs have been

earmarked for the Reserve Funds

and they will oot be dealt with like
‘other investments in Government
~ Apother feature of the
: Ba.lanca Sheet is that our depasits

~ Securities.

have risen to Rs. 4.39 _rores

which I think is very sausfactory -
for the second y ear of “the Bank's
- life. The gross income of the Bank
- rose from Ks 9.65 lacs in 1945 to

Rs. 14.77 lacs during the year.
~The Net Profit which stood at

~~ Rs. 144 lacs in 1946 rose to Rs.
Rs. 4 05 lacs during the year des-
- pite the increace in cost of mana-

gement due to the opening of seven

new branches during the i-tter balf - ural and indussrial

of 1946 and the Decessary. prehml-
nary expenses incuried in opesing

four branches and a Fay Office
during the period under review °

This resuit should bs regarded as

_ wery creditable haviog regard to
- the fact that the gress income has

nnt been forced up by agy sizable
earnings undsr profits on sale of

investments etc., which wouid be
wmd- :

xeasonably trea.ed a5 me
ialls. I am gm:l 0 Le aile 98

resigned the °

Calicut, . ;
-and they will open thesa branchea

“effect of this tr‘emi/ has bs
make a complicated situation -uch' t has be
“more complicated an pam Bir.. _ons 8

that judging from the Tesalt of this
year's operations so far, the profits
for this year should be considera.
bly higher than for the vear ended.
I am sure that we shall be ina
very happy position in this respect
at the close of this year.

The activities of the Bank have
been expanding steadily. Advances
have ricen from Rs. 198 lacs in
1946 to Rs. 262 lacs during the
year, registering a rise of about
32% .- You will see therefore that
our funds were not allowed to re-
main idle and as far as possible
were utilised to finance industria-
lists, merchants and traders a ike.
It will be seen that the Bank has
made progress in all directions and
that the results achieved during
the two years of its existence are
very scatisfactory and that the
Bank cen be proud of its record.

Last vear I mevtioned that the
Bank was proposing to  start
Foreign Exchange Business. We
were then sble to obtain a limited

licence authorising us to dealin

Sterling -areas only. -We are
glad to infgrm you that we have
bzen now granied a fall licence to
deal in all foveign currencies and
we are equipping oursaslves to take
fall advantage of the privilege now
confarred upon us and to discharge
owr new responsibilities in full
measure. [ am sure that our dea-
lings in Foreign FExchange will
result in considerable turmover and
profits without any appreciable
addition to the burden of expendi-
ture,

We have now a net work of
branches of the Bank in Travan-
core and South India and almost
all important areas are being served
by the Bank The operations of
this Bank are being conducted by

‘the Board rot only with an eye to

profit but also in a spirit of service

“to the country and the same spirit

will continue to guide the Board
in the matter of further develop-
ment. They bave it in their pro-
gramme to open branches at
Tuticorin and Colombo

when tha txme |s op:;ormna !or

openiag them: :

- Having bncﬂy dealt thh the
~working of the Bank, let ms now ¢
~make a few remarks on the econo- an

mic situation in the country, as i

has a direct bearing mpon bankm. =y
in general The most destressing

feature of the economic muaua:"
the rising trand of /

The most effective way in

‘necessarily to be kept atia

Ycreased production. It is not
more currency by way of increased
wages or other cash benefits that
will benefit the people but increass
in the valus of the currency. This
can be secured only by increasing
production and increasing the
volume of goods- Industries are
now passing through a grave crisis
and it is high time that both capital
and labour realised the gravity of
the situation and ceoncentrated on
increased production Dot only in
the intevest of the coutitry but alsa
in their own interesis. :
Let mie now turn for a moment
to the Budget preoposzls of the
Finance Minister of the Govern-
ment of the Indian Dominion and
their reaction on industries in
geperal with reference to proda-
ction. -~ In an industrially advanced
couniry, direct taxation can be
fixed at 3 fairly high level, but in a
country like India which has tfo
make miuch headway in industrial
development direct- taxation “has
level
which would afford an incentivelto
private entsrprise to © increaSe
praduction  The taxstion propo-
sals made last year had-a disastrous
effect on indastries in general and
the repercussions thereot were felt
in all forms of economic activity.
The damage done to induastrial de-
yvelopment by thess proposals was
vepaired pactizlly by the statement
of policy miade by the pressat
Finance Minister in November
last but the recent proposals do not
help to reassure industry or to in-
spirs confidence among business-
men_ Direct tzxation is still kept at

a high pitch, so much so the much

talked of incentive for increased
praduction by private enterprise is
not really there.  The sudden fall
in the Stock Exchange during the
last few days is largely due to the
taxation proposals. I fear thatthe
reactions of these proposals will
continue to bs felt not ouly in the
field of industry but also inall other
‘spheres of e-onamic activity Banks

‘aye institutions which feel the im-

pact thercf almost immediately as
they deriva sustenance from ‘induns

try. I think that there is very great

scops for private enterprise in—th_a
indostrial  development of this
country and at any tate for sever-

'al years. to come private. en‘erpnse: :
ital role in. such_: e

developmant. It i

therefore that a h’ id

the problsm can te tackied is te

increase production both agricult-

industrial pro'iucn

- In the fizld of
“the frequent
strikes - and stoppages of work
which hamper production wers
sought to be ehmioated by the
- Goveromant of India by an indas- -
trial truce arranged bstween capital
-and labour for a period of 3=yw4 :
In sputs of the truce, sirikes are on o
_the increase and there sesms to be  wil
Bo realisaion on the part of capital
Jdaboar that the sconomic pros- 7'
dependa.

' 's garvices ik ba
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